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Town of Newmarket | Thursday June 29, 2023

Notice of Addendum

Municipal Class Environmental Assessment Study,
Yonge Street Aquifer Well Capacity Restoration

In 2016, The Regional Municipality of York completed a Schedule
B Municipal Class Environmental Assessment (Class EA) study

to identify a recommended plan to restore the full permitted
capacity of York Region’s wells within the Yonge Street Aquifer
(YSA). The study recommended rehabilitating existing Aurora

“nnsss'a:luﬂ'.'l puz,

Well 5, Aurora Well 6 and Newmarket Well 15, and construction g
of new wells at Well Area 6 (Green Lane Water Treatment Plant) % s e =
and Well Area 11 (Aurora Well 7). "" S 2
A Notice of Completion for the Yonge Street Aquifer Well 1
Capacity Restoration was issued on December 22, 2016.
ADDENDUM TO PROJECT FILE | LEGEND I

. . Il Proposed location of Green Lane 2

Since the completion of the Class EA, updates were recommended Water Treatment Plant

to improve the overall distribution system water quality,
requiring an addendum to the 2016 Project File.

We invite you to review the Project File Report Addendum as it
The revised recommended plan includes increasing total capacity relates to the rewse_d _capaqty, the Iron and manganese removal
at the proposed Green Lane Water Treatment Plant (GLWTP) treatment and provision for future methane removal treatment
from 105 L/s to 200 L/s to replace the lost capacity from Aurora and direct written comments to:

Well 6 and Newmarket Well 15 and maximize well production
capability. In addition, the GLWTP will include iron and
manganese removal and provisions for future methane
removal treatment should it become necessary.

Allanna Yahoda

Project Manager

The Regional Municipality of York

17250 Yonge Street, Newmarket, ON L3Y 671

This notice places the Project File Report Addendum on public AllannaYahoda@york.ca
record for review and comment for 30 calendar days from June 1-877-464-3675 ext. 75107

29, 2023 through to July 31, 2023. The Project File Report For more information on requests for orders, visit
Addendum is available for pUbllC review on york.ca/ea. An Ontario’s Class Environmental Assessments:

accessible version of the material is available upon request. Section 16 Order
This notice was issued on June 29, 2023.

Please see reverse. YO]"k Region
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Town of Newmarket | Thursday June 29, 2023
Notice of Addendum

Municipal Class Environmental Assessment Study, Yonge Street Aquifer Well Capacity Restoration

In addition, a request to the Minister of the Environment, Conservation and Parks for an order may be made on the grounds that the
requested order may prevent, mitigate or remedy adverse impacts on constitutionally protected Aboriginal and treaty rights.

Requests should include your full name and contact information and should specify what kind of order is being requested
(additional conditions or individual environmental assessment), explain how an order may prevent, mitigate or remedy
potential adverse impacts, and can include any supporting information.

Requests must be received by the Ministry by July 31, 2023, and should be addressed in writing to:

Minister David Piccini and Director, With a copy to York Region at
Ministry of the Environment Environmental Assessment The Regional Municipality of
Conservation and Parks Branch Ministry of the Environment, York Clerk’s Department

777 Bay Street, 5th Floor Conservation and Parks 17250 Yonge Street

Toronto, ON M7A 2J3 135 St. Clair Ave. W, 1st Floor Newmarket, ON L3Y 6Z1
minister.mecp@ontario.ca Toronto, ON M4V 1P5 regionalclerk@york.ca

EABDirector@ontario.ca

Personal information submitted (e.g., name, address and phone number) is collected, maintained and disclosed under the authority of the Environmental Assessment
Act and the Municipal Freedom of Information and Protection of Privacy Act for the purposes of creating a public record and consultation purposes. Personal information
you submit will become part of a public record that is available to the general public, unless you request that your personal information remain confidential.

STAY Visit york.ca/ea for more information about York Region’s environmental assessment
CONNECTED studies. Follow @YorkRegionGovt on Facebook and Twitter.

York Region




24 chemin Conling Road Tel./Tel. : (416) 282-2710  Fax/Téléc. : (416) 282-0482
CHO . p{‘(} Scarborough, Ontario M1C 1C3 Internet : www.communityheritageontario.ca

Community Heritage Ontirio
Patrimoine conmmumandinive de U Ontowrio

June 24, 2023

Michael Ford
Minister of Citizenship and Multiculturalism

Dear Mr. Minister
Re: Ontario Heritage Act and Bill 23

On July 16, 2023, attendees at the Ontario Heritage Conference, which included representatives from across
the province, voted overwhelmingly in favour of the following resolution:

“Whereas the Listing of properties by a municipal councils in their Registers of Heritage Properties as provided
under section 27 of the Ontario Heritage Act has no discernable impact on the production of affordable housing
in Ontario; and oo

Whereas the recent amenments to the Ontario Heritage Act limiting Listing of a property by a municipal council
to two years with a further prohibition on re-Listing that property for five years, places an unreasonable bunden
on municipal councils and their municipal heritage committees to deal with the numerous exisitng listings;

Now therefore be it resolved that the provincial government amend the Ontario Heritage Act deleting Section
27 subsections (15), (16) and (17) which deal with limiting of listing a proerty in a municipal heritage register
to two years; and deleting Section 27 subsection (18) of the Act which deals with the prohibition on re-Listing
a property for five years;

And this resolutaion be sent to the Minister of Citizenship and Multiculturalism with copes to other political
parties in the Ontario legislature and to Ontario municipalities”

Community Heritage Ontario, the assocation of Ontario municipal heritage committees, respectfully requests
that you give consideration to this resolution. Should you feel it necessary, we would be pleased to meet with

you and/or your staff to discuss this important matter further.

Respectfully submitted

W Mo

President, Community Heritage Ontario
(waynemorgan@communityheritageontario)




TOWN OF
¢ ) 1 Halton Hills Drive, Halton Hills, L7G 5G2

@l:i? HALTON HILLS 905-873-2600 | 1-877-712-2205

Working Together Working for You! haltonhills.ca

July 4, 2023

Association of Municipalities of Ontario (AMO)
Via Email

Re: Reducing Municipal Insurance Costs

Please be advised that Council of the Town of Halton Hills at its meeting of Monday, June 19,
2023, adopted the following Resolution:

WHEREAS escalating insurance costs are one of the Town of Halton Hills’ priorities;

AND WHEREAS the Town of Halton Hills’ annual insurance premiums have increased from
$594,404 (1.32% of taxes) to $2,073,319 (3.28% of taxes) from 2017 to 2023, representing an
accumulated increase of 248.8% over this period;

AND WHEREAS the annual increase to the Town of Halton Hills’ insurance premiums have
been one of the most significant constraints in limiting yearly tax levy increases over the past
seven years;

AND WHEREAS Ontario Municipalities are experiencing higher insurance rates at each renewal
with limited access to insurance companies willing to quote on municipal insurance needs;

NOW THEREFORE BE IT RESOLVED that the Town of Halton Hills Council calls on the
Province to take action to reduce municipal insurance costs;

AND FURTHER that this Resolution be forwarded to the Association of Municipalities of Ontario
(AMO), the Minister of Finance, the Minister of Municipal Affairs and Housing, MPP Ted Arnott
and all Ontario Municipalities for support.

Attached for your information is a copy of Resolution No. 2023-0125.

If you have any questions, please contact Valerie Petryniak, Town Clerk for the Town of Halton
Hills at valeriep@haltonhills.ca.

Sincerely,
///( y

Melissa Lawr
Deputy Clerk — Legislation


mailto:valeriep@haltonhills.ca

CC.

The Honourable Peter Bethlenfalvy, Minister of Finance

The Honourable Steve Clark, Minister of Municipal Affairs and Housing
The Honourable Ted Arnott, MPP Wellington-Halton Hills

All Ontario Municipalities



TOWN OF

Y HALTON HILLS

THE CORPORATION
OF
THE TOWN OF HALTON HILLS

Resolution No.:  202.3-0125

Title: Reducing Municipal Insurance Costs
Date: June 19, 2023

Moved by: Councillor B. Inglis

Seconded by: Councillor A. Hilson

Item No. 12 .1

WHEREAS escalating insurance costs are one of the Town of Halton Hills’
priorities;

AND WHEREAS the Town of Halton Hills’ annual insurance premiums have
increased from $594,404 (1.32% of taxes) to $2,073,319 (3.28% of taxes) from
2017 to 2023, representing an accumulated increase of 248.8% over this period;

WHEREAS the annual increase to the Town of Halton Hills’ insurance premiums
have been one of the most significant constraints in limiting yearly tax levy
increases over the past seven years and

WHEREAS Ontario Municipalities are experiencing higher insurance rates at
each renewal with limited access to insurance companies willing to quote on
municipal insurance needs

NOW THEREFORE BE IT RESOLVED that the Town of Halton Hills Council
calls on the Province to take action to reduce municipal insurance costs

AND FURTHER that this Resolution be forwarded to the Association of
Municipalities of Ontario (AMO), the Minister of Finance, the Minister of Municipal
Affairs and Housing, MPP Ted Arnott and all Ontario Municipalities for support.

() b

'~ /Mayor Ann Lawlor
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Municipal Offices: 66 Charlotte Street
Port Colborne, Ontario L3K 3C8 - www.portcolborne.ca

—

PORT COLBORNE 1905.835.2900 ext 106 r 905.834.5746

Corporate Services Department E charlotte.madden@portcolborne.ca

Legislative Services Division

July 4, 2023

Hon. Frangois-Philippe Champagne PC MP
Minister of Innovation, Science and Economic Development
Via email: ministerofisi-ministredeisi@ised-isde.gc.ca

Hon. Marie-Claude Bibeau PC MP
Minister of Agriculture
Via email: Marie-Claude.Bibeau@parl.gc.ca

Dear Ministers:
Re: Town of Bradford West Gwillimbury — The Right-to-Repair Movement

Please be advised that, at its meeting of June 27, 2023 the Council of The Corporation of the
City of Port Colborne resolved as follows:

That correspondence from the Town of Bradford West Gwillimbury regarding The Right-
to-Repair Movement Condition be supported.

A copy of the above noted resolution is enclosed for your reference.

Sincerely,

L. Taddon

Charlotte Madden
City Clerk

cc. Federation of Canadian Municipalities

Association of Municipalities of Ontario
Ontario's Municipal Councils

Page 1 of 1


mailto:Marie-Claude.Bibeau@parl.gc.ca
mailto:ministerofisi-ministredeisi@ised-isde.gc.ca
mailto:charlotte.madden@portcolborne.ca
www.portcolborne.ca
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Bradf()r'd Town of Bradford West Gwillimbury
G ll b 100 Dissette St., Unit 4
wilim UI” y P.O. Box 100, Bradford, Ontario, L3Z 2A7

_aP%>  Telephone: 905-775-5366

Fax: 905-775-0153

S T
Office of the Mayor
9 June 2023 VIA EMAIL
Hon. Francois-Philippe Champagne PC MP

Minister of Innovation, Science and Economic Development
Via email: ministerofisi-ministredeisi@ised-isde.gc.ca

Hon. Marie-Claude Bibeau PC MP
Minister of Agriculture
Via email: Marie-Claude.Bibeau@parl.gc.ca

Dear Ministers:

On behalf of the Council of the Town of Bradford West Gwillimbury, we are writing to
you pursuant to the enclosed motion to endorse the right-to-repair movement and to call
on your government to expedite the promised consultations to enshrine this principle in
consumer-protection law, with specific consultations and measures related to supporting
the agricultural sector undertaken.

Right to Repair is a simple environmental and consumer protection measure: it ensures
consumers are able to reasonably access repairs to electronic and other devices at a
fair price, rather than creating a monopoly through technology companies only being
able to repair their own products. This measure will also help reduce waste by
combatting planned obsolescence, where companies make products that are only
intended to last for a period of some years, and are not really reparable.

Further, farmers and growers are intimately familiar with the particular nuances of this
issue when it comes to increasingly high-tech agricultural equipment. As the “soup and
salad bowl of Canada”, Bradford West Gwillimbury is home to many farmers and
growers, so we know firsthand how important an issue these consultations will be.

Our Council has shown in recent years that we are at the forefront of advocating for
important environmental protections, including the Freshwater Action Fund, and we are
grateful to our new Green Initiatives Committee for recommending this current piece of
advocacy to protect the environment and consumers.



A copy of the motion is enclosed. We would be happy to meet with you or your
representatives to discuss this further.

Sincerely yours,

yan

James Leduc
ayor

CC: John Barlow, MP Foothills
Rick Perkins, MP South Shore—St. Margarets
Alistair MacGregor, MP Cowichan—Malahat—Langford
Rachel Blaney, MP North Island—Powell River
Scot Davidson, MP York—Simcoe
Federation of Canadian Municipalities
Association of Municipalities of Ontario
Ontario’s Municipal Councils
Ontario’s Conservation Authorities

www.townofbwg.com Page 2 of 3
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At its Regular meeting of Council held on Tuesday, June 6, 2023, the Town of Bradford
West Gwillimbury Council approved the following resolution:

Resolution: 2023-199
Moved: Councillor Verkaik
Seconded: Councillor Harper

Whereas the “right-to-repair” movement seeks to ensure consumers of electronic
products, including mobile phones and computers, as well as agricultural equipment,
are able to make routine fixes to damaged products without having to rely on the
manufacturer and to affordably make such repairs; and

Whereas this movement and efforts against “planned obsolescence” seeks to ensure

affordability for consumers and to protect our environment by reducing electronic waste;
and

Whereas the agricultural sector has unique needs related to specialized electronic farm
equipment and the ability to make repairs in a timely and affordable manner, especially
during the growing season; and

Further to a commitment in the 2023 federal budget that “the government will work to
implement a right to repair, with the aim of introducing a targeted framework for home
appliances and electronics in 2024. The government will launch consultations this
summer, including on the right to repair and the interoperability of farming equipment,
and work closely with provinces and territories to advance the implementation of a right
to repair” (p. 38); and

Be it therefore resolved that the committee recommend Council endorse the right-to-
repair movement through a letter from the Mayor and Green Initiatives Committee Chair
to call on the federal government to expedite the promised consultations to enshrine this
principle in consumer-protection law, with specific consultations and measures related
to supporting the agricultural sector undertaken; and

That a copy of this resolution and letter be shared with the Minister of Innovation,
Science and Economic Development; the Minister of Agriculture and their critics; and
the Member of Parliament for York—Simcoe; and to the Federation of Canadian
Municipalities (FCM), the Association of Municipalities of Ontario (AMO) and Ontario’s
Municipal Councils, with a request for their endorsement of same.

Result: CARRIED.

www.townofbwg.com Page 3 of 3
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Annette Groves
TOWN OF CALEDON Mayor

June 29, 2023 Sent via E-Mail: doug.fordco@pc.ola.org

The Honourable Doug Ford
Premier of Ontario

Premier’'s Office, Room 281
Legislative Building, Queen’s Park
Toronto, ON M7A 1A1

RE: STAFF REPORT 2023-0327: ILLEGAL LAND USE ENFORCEMENT UPDATE
Dear Premier Ford,

| am writing to advise that at the Town Council meeting held on June 20, 2023, Council
adopted a resolution regarding Staff Report 2023-0327: lllegal Land Use Enforcement
Update.

The resolution reads as follows:

That the lllegal Land Use Enforcement Taskforce’s mandate be expanded to include
other types of illegal land uses and not solely on illegal trucking land uses; and

That the Province be requested to strengthen municipal enforcement powers by:

o Amending the Municipal Act to enable municipalities to physically bar entry
to properties where illegal land uses that have significant detrimental impacts
on adjacent residential properties, the environment or create unsafe
situations;

e Increasing the maximum penalty amounts in the Planning Act to $50,000 for
an individual upon conviction and on a subsequent conviction, not more than
$25,000 for each day in which the contravention has continued after the day
in which the person was initially convicted,; and

e Including provisions to ensure a corporation is liable to fines of not more
$100,000 upon first conviction and not more than $50,000 for each day in
which the contravention has continued after the day in which the corporation
was initially convicted.

THE CORPORATION OF THE TOWN OF CALEDON

6311 0ld Church Road, Caledon East, Caledon, ON, Canada L7C 1J6
T.905.584.2272 | 1.888.225.3366 | F. 905.584.1444 | www.caledon.ca | annette.groves@caledon.ca
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That a copy of this report be provided to the Honourable Doug Ford, Premier of
Ontario, the Honourable Steve Clark, Minister of Municipal Affairs and Housing, the
Honourable Sylvia Jones, MPP, Dufferin-Caledon; the Honourable Doug Downey,
Attorney General of Ontario; and

That a copy of this report be provided to the municipalities within the Greater Golden
Horseshoe area seeking support in the request for strengthened enforcement
powers to combat significant illegal land uses negatively impacting communities
across Ontario and to the Association of Municipalities of Ontario (AMO) and Rural
Ontario Municipal Association (ROMA).

A copy of Staff Report 2023-0327 has been enclosed for your reference. For more
information regarding this matter, please contact my Chief of Staff, Nathan Grundy, directly
by email at nathan.grundy@caledon.ca or by phone at 905.584.2272 ext. 4430.

Thank you for your attention to this matter.

Sincerely,

o

Annette Groves

Mayor

Cc:

The Honourable Steve Clark, Minister of Municipal Affairs and Housing, minister.mah@ontario.ca
The Honourable Sylvia Jones, Deputy Premier, Minister of Health and MPP Dufferin-Caledon,
sylvia.jones@pc.ola.org

The Honourable Doug Downey, Attorney General of Ontario, doug.downey@pc.ola.org
Association of Municipalities of Ontario, amo@amo.on.ca

Rural Ontario Municipal Association, roma@roma.on.ca

City of Toronto, clerk@toronto.ca

York Region, regional.clerk@york.ca

City of Vaughan, clerks@vaughan.ca

Town of Richmond Hill, clerks@richmondhill.ca

Town of Markham, customerservice@markham.ca

Town of Aurora, info@aurora.ca

Town of Whitchurch-Stouffville, clerks@townofws.ca

King Township, clerks@king.ca

Town of Newmarket, clerks@newmarket.ca

Township of East Gwillimbury, clerks@eastgwillimbury.ca

Town of Georgina, info@georgina.ca

Region of Durham, clerks@durham.ca

Town of Ajax, clerks@ajax.ca

Township of Brock, Clerks@brock.ca

Municipality of Clarington, clerks@clarington.net
City of Oshawa, clerks@oshawa.ca
City of Pickering, clerks@pickering.ca

THE CORPORATION OF THE TOWN OF CALEDON

6311 0ld Church Road, Caledon East, Caledon, ON, Canada L7C 1J6
T.905.584.2272 | 1.888.225.3366 | F. 905.584.1444 | www.caledon.ca | annette.groves@caledon.ca
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Township of Scugog, mail@scugog.ca
Township of Uxbridge, info@uxbridge.ca
Town of Whitby, clerks@whitby.ca

Brant County, info@brant.ca
City of Brantford, clerks@brantford.ca

Region of Peel, regional.clerk@peelregion.ca

City of Brampton, cityclerksoffice@brampton.ca

City of Mississauga, city.clerk@mississauga.ca

Dufferin County, info@dufferincounty.ca

Township of Amaranth, info@amaranth.ca

Township of East Garafraxa, clerks@eastgarafraxa.ca

Town of Grand Valley, mail@townofgrandvalley.ca

Township of Melancthon, info@melancthontownship.ca

Town of Mono, ClerksOffice@townofmono.com

Township of Mulmur, info@mulmur.ca

Town of Orangeville, clerksdept@orangeville.ca

Town of Shelburne, clerk@shelburne.ca

Haldimand County, info@haldimandcounty.on.ca

Halton Region, accesshalton@halton.ca

City of Burlington, cityclerks@burlington.ca

City of Hamilton, clerk@hamilton.ca

Town of Halton Hills, clerks@haltonhills.ca

Town of Milton, townclerk@milton.ca

Northumberland County, matherm@northumberland.ca
Township of Alnwick/Haldimand, info@ahtwp.ca

Municipality of Brighton, general@brighton.ca

Town of Cobourg, clerk@cobourg.ca

Township of Cramahe, clerk@cramahe.ca

Township of Hamilton, clerks@hamiltontownship.ca
Municipality of Port Hope, admin@porthope.ca

Municipality of Trent Hills, info@trenthills.ca

Peterborough County, info@ptbocounty.ca

Township of Asphodel-Norwood, info@antownship.ca
Township of Cavan Monaghan, services@cavanmonaghan.net
Township of Douro-Dummer, info@dourodummer.on.ca
Township of Havelock-Belmont-Methuen, havbelmet@hbmtwp.ca
Township of North Kawartha, reception@northkawartha.on.ca
Township of Otonabee-South Monaghan, info@osmtownship.ca
Township of Selwyn, clerkadmin@stjosephtownship.com
Municipality of Trent Lakes, info@trentlakes.ca

City of Peterborough, clerk@peterborough.ca

Wellington County, kimc@wellington.ca

Town of Erin, clerks@erin.ca

Town of Minto, info@town.minto.on.ca

Township of Centre Wellington, clerks@centrewellington.ca
City of Guelph, clerks@guelph.ca

Township of Mapleton, clerk@mapleton.ca

Township of Puslinch, admin@puslinch.ca

Township of Wellington North, township@wellington-north.com

Simcoe County, info@simcoe.ca

City of Barrie, cityinfo@barrie.ca

THE CORPORATION OF THE TOWN OF CALEDON

6311 0ld Church Road, Caledon East, Caledon, ON, Canada L7C 1J6
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mailto:cityinfo@barrie.ca
mailto:info@simcoe.ca
mailto:township@wellington-north.com
mailto:admin@puslinch.ca
mailto:clerk@mapleton.ca
mailto:clerks@guelph.ca
mailto:clerks@centrewellington.ca
mailto:info@town.minto.on.ca
mailto:clerks@erin.ca
mailto:kimc@wellington.ca
mailto:clerk@peterborough.ca
mailto:info@trentlakes.ca
mailto:clerkadmin@stjosephtownship.com
mailto:info@osmtownship.ca
mailto:reception@northkawartha.on.ca
mailto:havbelmet@hbmtwp.ca
mailto:info@dourodummer.on.ca
mailto:services@cavanmonaghan.net
mailto:info@antownship.ca
mailto:info@ptbocounty.ca
mailto:info@trenthills.ca
mailto:admin@porthope.ca
mailto:clerks@hamiltontownship.ca
mailto:clerk@cramahe.ca
mailto:clerk@cobourg.ca
mailto:general@brighton.ca
mailto:info@ahtwp.ca
mailto:matherm@northumberland.ca
mailto:townclerk@milton.ca
mailto:clerks@haltonhills.ca
mailto:clerk@hamilton.ca
mailto:cityclerks@burlington.ca
mailto:accesshalton@halton.ca
mailto:info@haldimandcounty.on.ca
mailto:clerk@shelburne.ca
mailto:clerksdept@orangeville.ca
mailto:info@mulmur.ca
mailto:ClerksOffice@townofmono.com
mailto:info@melancthontownship.ca
mailto:mail@townofgrandvalley.ca
mailto:clerks@eastgarafraxa.ca
mailto:info@amaranth.ca
mailto:info@dufferincounty.ca
mailto:city.clerk@mississauga.ca
mailto:cityclerksoffice@brampton.ca
mailto:regional.clerk@peelregion.ca
mailto:clerks@brantford.ca
mailto:info@brant.ca
mailto:clerks@whitby.ca
mailto:info@uxbridge.ca
mailto:mail@scugog.ca

14

Town of Innisfil, inquiry@innisfil.ca

Town of Bradford West Gwillimbury, clerk@townofbwg.com
Town of New Tecumseth, info@newtecumseth.ca

City of Orillia, clerks@orillia.ca

Town of Collingwood, townhall@collingwood.ca
Township of Essa, llehr@essatownship.on.ca

Township of Oro-Medonte, info@oro-medonte.ca

Town of Wasaga Beach, clerk@wasagabeach.com

Town of Midland, clerks@midland.ca

Town of Clearview, info@clearview.ca

Township of Severn, info@townshipofsevern.com
Township of Tiny, jreid@tiny.ca

Township of Adjala-Tosorontio, clerk@adjtos.ca
Township of Tay, deputyclerk@tayvalleytwp.ca
Township of Ramara, ramara@ramara.ca

Town of Penetanguishene, scooper@penetanguishene.ca
City of Kawartha Lakes, clerks@kawarthalakes.ca
Regional Niagara, clerk@niagararegion.ca

Town of Fort Erie, clerk@forterie.on.ca

Town of Grimsby, Administration-Office-General@grimsby.ca
Town of Linclon, clerks@lincoln.ca

City of Niagara Falls, clerk@niagarafalls.ca

Town of Niagara-on-the-Lake, clerks@notl.com

Town of Pelham, clerks@pelham.ca

City of Port Colborne, CustomerService@portcolborne.ca
City of St. Catharines, clerks@stcatharines.ca

City of Thorold, clerk@thorold.com

Township of Wainfleet, mkirkham@wainfleet.ca

City of Welland, clerk@welland.ca

Township of West Lincoln, clerk2@westlincoln.ca
Regional Waterloo, regionalclerk@regionofwaterloo.ca
City of Kitchener, clerks@kitchener.ca

City of Waterloo, olga.smith@waterloo.ca

City of Cambridge, servicecambridge@cambridge.ca
Township of Wilmot, info@wilmot.ca

Township of Wellesley, gkosch@wellesley.ca

Township of Woolwich, mail.woolwich@woolwich.ca
Township of North Dumfries, mail@northdumfries.ca

THE CORPORATION OF THE TOWN OF CALEDON

6311 0ld Church Road, Caledon East, Caledon, ON, Canada L7C 1J6
T.905.584.2272 | 1.888.225.3366 | F. 905.584.1444 | www.caledon.ca | annette.groves@caledon.ca


mailto:mail@northdumfries.ca
mailto:mail.woolwich@woolwich.ca
mailto:gkosch@wellesley.ca
mailto:info@wilmot.ca
mailto:servicecambridge@cambridge.ca
mailto:olga.smith@waterloo.ca
mailto:clerks@kitchener.ca
mailto:regionalclerk@regionofwaterloo.ca
mailto:clerk2@westlincoln.ca
mailto:clerk@welland.ca
mailto:mkirkham@wainfleet.ca
mailto:clerk@thorold.com
mailto:clerks@stcatharines.ca
mailto:CustomerService@portcolborne.ca
mailto:clerks@pelham.ca
mailto:clerks@notl.com
mailto:clerk@niagarafalls.ca
mailto:clerks@lincoln.ca
mailto:Administration-Office-General@grimsby.ca
mailto:clerk@forterie.on.ca
mailto:clerk@niagararegion.ca
mailto:clerks@kawarthalakes.ca
mailto:scooper@penetanguishene.ca
mailto:ramara@ramara.ca
mailto:deputyclerk@tayvalleytwp.ca
mailto:clerk@adjtos.ca
mailto:jreid@tiny.ca
mailto:info@townshipofsevern.com
mailto:info@clearview.ca
mailto:clerks@midland.ca
mailto:clerk@wasagabeach.com
mailto:info@oro-medonte.ca
mailto:llehr@essatownship.on.ca
mailto:townhall@collingwood.ca
mailto:clerks@orillia.ca
mailto:info@newtecumseth.ca
mailto:clerk@townofbwg.com
mailto:inquiry@innisfil.ca

15

Staff Report 2023-0327

Meeting Date: June 6, 2023

Subject: lllegal Land Use Enforcement Update

Submitted By: Mark Sraga, Director, Building Services and Municipal Law
Enforcement

RECOMMENDATION

That the lllegal Land Use Enforcement Taskforce’s mandate be expanded to include other
types of illegal land uses and not solely on illegal trucking land uses; and

That the Province be requested to strengthen municipal enforcement powers by:

¢ Amending the Municipal Act to enable municipalities to physically bar entry to
properties where illegal land uses that have significant detrimental impacts on
adjacent residential properties, the environment or create unsafe situations;

¢ Increasing the maximum penalty amounts in the Planning Act to $50,000 for an
individual upon conviction and on a subsequent conviction, not more than $25,000
for each day in which the contravention has continued after the day in which the
person was initially convicted; and

¢ Including provisions to ensure a corporation is liable to fines of not more $100,000
upon first conviction and not more than $50,000 for each day in which the
contravention has continued after the day in which the corporation was initially
convicted.

That a copy of this report be provided to the Honourable Doug Ford, Premier of Ontario,
the Honourable Steve Clark, Minister of Municipal Affairs and Housing, the Honourable
Sylvia Jones, MPP, Dufferin-Caledon; and

That a copy of this report be provided to the municipalities within the Greater Golden
Horseshoe area seeking support in the request for strengthened enforcement powers to
combat significant illegal land uses negatively impacting communities across Ontario and
to the Association of Municipalities of Ontario (AMO) and Rural Ontario Municipal
Association (ROMA).

REPORT HIGHLIGHTS

e Constant and undeterred enforcement efforts by both the Municipal Law
Enforcement Division and the Legal Services Division is achieving the results that
were envisioned when Council approved the creation of this dedicated
enforcement effort.
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e The Town has been successful in pursing injunctions through the courts and will
continue utilizing this enforcement mechanism for property owners that do not
come into compliance to the Town’s By-laws through normal enforcement actions.

e Land use permissions and performance standards should be developed and
enacted through the Town’s Zoning By-law to permit and regulate the creation of
legal truck storage facilities.

e Advocacy with the Ministry of Municipal Affairs and Housing is necessary to secure
additional enforcement powers that are needed to provide more effective and cost-
efficient enforcement of municipal land use B-law with respect to illegal land use.

e That the lllegal Land Use Enforcement Taskforce (Trucking) expand its mandate
to include other types of illegal land uses including but not limited to event centres,
institutional uses and places of worship.

DISCUSSION

Background

In 2019, staff were approved by Council to implement an lllegal Land Use Enforcement
Taskforce with the objective of addressing the growing illegal land use issues related to
the parking and storage of tractor trailers and commercial vehicles. This includes all
property types in the Town, both those of a smaller scale (e.g., one or two trucks parked
on rural properties), as well as those properties with a larger commercial operation. To
effectively address the scope and scale of the issue, it was determined that staff would
take a proactive approach to identify properties where the parking and storage of tractor
trailers and commercial vehicles exist rather than relying solely on a complaint-based
method and engage in education and enforcement. The dedicated resources allocated for
this initiative included the following staff compliment; two (2) Municipal Law Enforcement
Officers, one (1) assistant Town Solicitor and one (1) coordinator. Due to the Covid-19
Pandemic, implementation of this dedicated staff group was delayed until July 2021. Since
that time, they have been actively involved in undertaking proactive educational and
enforcement efforts.

Education and Communication Strategy

As part of the initiative to address the illegal land use issue, staff engaged with an external
consultant to develop a public education and strategic communications strategy in
consultation with our Communications staff. The objective of the strategy is to effectively
educate external stakeholders and property owners on the Town’s land use policies and
Zoning By-law; the types of properties on which the parking and storage of tractor trailers
and commercial vehicles are permitted; the processes that must be followed to be in
compliance with the applicable regulations; and updated enforcement efforts undertaken
by enforcement staff assigned to this initiative. The result of this effort was the creation of
a guide that provides an easy-to-understand explanation of the Zoning By-laws as it
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relates to truck parking and storage along with the actions being taken by the Town with
respect to enforcing these rules.

Along with the production of this guide, staff continue to utilize a variety of communication
tactics to help inform residents and operators of illegal truck storage facilities of the rules
and consequences for violating the Town’s By-laws. These efforts include:

¢ a month-long radio campaign on Parvasi radio,

¢ resident focused social media campaign,

e numerous media releases highlighting successful outcomes through the courts
¢ media interviews and responses

Enforcement Efforts

As previously referenced the commencement of proactive enforcement efforts began in
July 2021 with the Officers conducting inspections on properties that had been previously
identified by residents or Town staff as possibly having illegally stored trucks. Since then,
Officers have investigated over 310 properties for potential illegal truck storage violations
occurring (see Figure 1 for illustration of location of properties investigated).

Figure 1: Location of properties investigated

Over 137 enforcement actions have been commenced because of these investigations.
Depending on the severity of the By-law contraventions different enforcement actions
were employed to seek compliance with the Town's By-laws. These enforcement actions
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include the issuance of letters notifying the property owner of the By-law contravention(s),
issuance of tickets, laying of charges or seeking court injunctions. While voluntary
compliance has been achieved for some of the properties there are 36 properties where
the matters are still before the courts.

While the overall enforcement objective is to achieve compliance with the Town’s By-laws,
the Town seeks meaningful financial penalties for those property owners who willfully
ignore the Town’s By-laws or do not voluntarily come into compliance. Through the
combined efforts of the Officers (who are employing additional investigative techniques to
provide stronger evidence) and Legal staff (who can educate and demonstrate in Court of
the severity of these offences) the Courts are now imposing very significant fine amounts
when a defendant is found guilty of a violation related to an illegal trucking operation. The
Courts have the sole discretion in determining the fine amounts and staff have been
successful in achieving fine amounts between $35,000 - $50,000 dollars which is the
maximum amount prescribed in the Planning Act. To date the total amount of fines levied
by the courts has been over $350,000.00. Along with these significant fine amounts the
Courts are also starting to issue Prohibition Orders. Prohibition Orders are a Court
directive for the convicted party to cease using the property in noncompliance with the
Order effective the date the Order is issued. Should the prohibition use continue then the
Enforcement Team may lay charges for failing to comply with an Order, which would result
in fines that could be imposed daily. This can result in significant consequences for the
owner/operator as these daily fines can become financially onerous depending on how
long the property remains noncompliant.

In addition to these court charges the Town has been successful in obtaining Superior
Court issued injunctions against some of the most egregious illegal trucking operations
and to date there have been 3 successful court injunctions issued for the following
properties:

e 6086 Mayfield Road

e 6186 Mayfield Road

e 6230 Mayfield Road (all illegally stored vehicles have been removed from this
property — see Schedule A).

While these injunctions are a very powerful enforcement tool, they are very costly for the
Town to instigate and carry through the Court systems and can in some instances be a
slow process, taking up to a year or beyond to achieve a Superior Court decision and
Order. Along with these Zoning related enforcement actions staff have also undertaken
actions to achieve compliance with the Town’s other By-laws, such as the Traffic By-law
and the Fill By-law, where possible and warranted. This includes actions such as placing
concrete barriers on the Town’s right-of-way when illegal entrances have been created
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(see Figure 2) with intent of preventing the continued unpermitted use of the Town’s right-
of-way or the removal of illegally placed fill.

Figure 2: Example of physical enforcement action

Along with physical actions being taken such as the placement of barriers or removal of
illegally placed fill, another action undertaken to help reduce the cost advantage of
operating illegally has been to inform the Municipal Property Assessment Corporation
(MPAC) through Finance staff of changes in use of the property and have the property
reassessed. Often, illegal operators are surreptitiously converting farm properties to
commercial properties and by informing MPAC of the actual use of the property
appropriate taxes can be levied, ensuring equal treatment for legal and illegal operators.
To date there have been 25 properties reassessed and this has resulted in more than a
$384,000 increase in the tax levy for these properties; another 24 properties are still
waiting to be reassessed. Staff also regularly inform our contacts at the Canadian
Revenue Agency (CRA) of these operations as we have found that there is a significant
amount of cash transactions between the vehicle operators storing their vehicles on the
property and the operators of these yards. Staff also regularly communicate with other
enforcement agencies such as the Toronto and Region and Conservation Authority
(TRCA), Ontario Ministry of Transportation (MTO), Ministry of Environment, Conservation
and Parks (MECP), and the Electrical Safety Authority (ESA) on these illegal operations
and coordinate our enforcement efforts with them as much as possible.

Current Challenges and Solutions

lllegal land uses are not just restricted to illegal trucking operations/storage facilities but
other uses such as event centres, institutional uses or places of worship are becoming
more common in Caledon. These illegal uses all have significant impacts on adjacent
property owners due to the disturbances created and non-compatibility with adjacent
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residential properties or road safety. Therefore, it is recommended that this taskforce’s
enforcement mandate be expanded to include these other types of illegal land uses and
not just focused solely on the illegal trucking land uses. While this change to the mandate
will not have an immediate impact on the staff compliment it will re-enforce the work the
team is doing and enable them to utilize their enforcement/legal skills on these complex
files. The investigative and enforcement tools used for the illegal trucking uses are
identical to the ones used for these other types of illegal uses and they are all regulated
by the same provincial legislation and municipal regulations (ie. Planning Act and Zoning
By-law) as well as the same enforcement challenges while pursuing compliance amongst
non-compliant property owners.

Prosecution matters can typically take months and sometimes years to resolve and while
the matter is being dealt with through the Courts, the illegal operation continues to make
money for the operator. Also, while the fine amounts being ordered by the Courts are
increasingly significant, for some of the larger illegal operations these fines are just
considered the “cost of doing business”. More robust and efficient enforcement measures
are needed if the Town is to be successful in combatting these illegal operations. These
suggested new enforcement measure need to include more significant financial penalties
prescribed in the Planning Act including special fines provisions. Currently, the maximum
fine amounts are as follows:

¢ Anindividual is liable to a fine of not more than $25,000 upon first conviction and
on a subsequent conviction, not more than $10,000 for each day in which the
contravention has continued after the day in which the person was initially
convicted.

e A corporation is liable to fines of not more $50,000 upon first conviction and not
more than $25,000 for each day in which the contravention has continued after the
day in which the corporation was initially convicted.

It should be noted that directors or officers of corporations can also be charged and if
found guilty of the charges they would be subject to the same penalty provisions as an
individual.

In view of the revenues being generated from some of these large illegal operations the
maximum fine amounts should be doubled, and special fine provisions like those found in
the Municipal Act should also be introduced in the legislation. A special fine amount would
enable a Court to levy a fine higher than the maximum amount prescribed in the legislation
in circumstances where there has been an economic advantage or gain by violating the
Zoning By-law. An example of this is in the Town’s Business Licensing By-law which has
a special fine provision that states, “a special fine equal to the amount of the economic
gain may be imposed”.
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In addition to these increased fines the Town needs further enhanced enforcement powers
including the authority for the municipality to bar entry to the property in circumstances
where the illegal land use is occurring and it is having significant detrimental impacts on
adjacent properties/occupants, the environment or creating unsafe situations such as
traffic safety. These enhanced enforcement powers should be like the ones that currently
exist in the provincial Cannabis Control Act in terms of that authority to issue a closure
order along with the authority to physically block or restrict access to the property.
Recognizing that this type of enforcement authority is very significant it is necessary to
also have an appeal mechanism which property owners or tenants can avail themselves
of when such orders and actions are taken, or the property owner has removed the illegal
use. This appeal process should be through the Superior Court of Justice so that a hearing
by a Judge can be held and the Judge should have the authority to confirm, modify or
rescind a closure order. Implementation of such powers would be extremely effective and
efficient in addressing illegal land uses such as the ones that are currently occurring in
Caledon.

It needs to also be understood that even if the province was to implement these additional
enforcement provisions there is a clear need for proper truck parking/storage facilities
within the Town. Currently the Town’s Zoning By-law does not permit such a use and
considering the number of logistic facilities that have been constructed in the Town and
the volume of new ones that are slated to be built both within and within proximity to the
Town then this need will only continue to grow. Having clear land use designations in the
most appropriate locations in the Town along with the necessary performance standards
to mitigate the impacts these uses may have will help reduce the volume of illegal
operations especially when combined with a very robust enforcement program regarding
the illegal operations.

Recommended Advocacy to Combat lllegal Land Use Issues

Staff are recommending that the Town advocate to the Province to support municipalities
in efforts to combat illegal land use issues through the following means:

o Amend the Municipal Act to enable municipalities to physically bar entry to
properties where illegal land uses that have significant detrimental impacts on
adjacent residential properties, the environment or create unsafe situations.

e Increase the maximum penalty amounts in the Planning Act to $50,000 for an
individual upon conviction and on a subsequent conviction, not more than $25,000
for each day in which the contravention has continued after the day in which the
person was initially convicted.

¢ Include provisions to ensure a corporation is liable to fines of not more $100,000
upon first conviction and not more than $50,000 for each day in which the
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contravention has continued after the day in which the corporation was initially
convicted.

Summary

Constant and undeterred enforcement efforts by both the Municipal Law Enforcement
division and the Legal division is achieving the results that were envisioned when Council
approved the creation of this dedicated Enforcement initiative. This success can be
directly attributed to the professionalism and commitment of the staff and the leadership
who have been assigned to this endeavour. Even though it will take time to achieve
compliance with some of the more flagrant contraveners, staff will utilize all the
enforcement tools provided for in the Planning Act along with other legal remedies as we
work towards achieving compliance amongst these non-compliant property owners.

FINANCIAL IMPLICATIONS
Financial implications are contained throughout this report.

COUNCIL WORK PLAN
Subject matter is not relevant to the Council Workplan.
ATTACHMENTS

Schedule A: lllustration showing the successful enforcement action at 6230 Mayfield Road
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24 Municipality of Chatham-Kent
Corporate Services

Municipal Governance
Chatham Kent 315 King Street West, P.O. Box 640

Chatham ON N7M 5K8
L, Shone to Shone

June 27, 2023

The Honourable Doug Ford
Premier@ontario.ca

Re: Support Bill 5

Please be advised the Council of the Municipality of Chatham-Kent, at its regular
meeting held on June 26, 2023, passed the following resolution:

Whereas Council has previously approved the development of a Municipal Diversity,
Equity, Inclusion and Justice Strategy.

Whereas this Council previously passed a motion in support of Bill 5.

Whereas a safe and respectful workplace is a basic expectation of all Ontarians and a
part of our DEIJ Strategy.

Whereas serving our communities in a leadership role is a privilege and a responsibility.

Whereas all council members agree to follow a Code of Conduct when they are sworn
into office.

Whereas AMO, other municipal organizations such as ROMA and OBCM and 84
municipalities have lent their support to making changes to improve and has now
requested more direct support from Municipal Councils.

Whereas democracy suffers when the public loses confidence in their representatives
and institutions.

Whereas improving local public discourse will improve public confidence in local
government and increase respect for our municipal institutions and the work we do.

Therefore, the Municipality of Chatham-Kent supports the recommendations made by
AMO,
That the
e Codes of Conduct should be updated to include workplace safety and
harassment policies
e Codes of Conduct should have an escalating enforcement mechanism through
administrative monetary penalties that recognize local circumstances
¢ Integrity Commissioners should have better, standardized training to improve
consistency of decisions across the province in the most egregious cases, such
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as harassment or assault, municipalities should be able to apply to a judge to
remove a sitting member if recommended by an Integrity Commissioner

e A member removed under this process should be unable to sit in another election
during the term of office removed and the subsequent term

That the Municipality of Chatham-Kent continues to urge the Ontario Government to
table and pass legislation to make these changes as soon as possible.

That Administration be directed based on AMO'’s request to set up meetings with our
local MPP’s before the AMO Conference in August to request that the Government of
Ontario introduce legislation to enact our recommended changes.

If you have any questions or comments, please contact Judy Smith at
ckclerk@chatham-kent.ca

Sincerely, J d Digitally signed by
uay Judy Smith
. Date: 2023.06.27
Smith 17:31:58 -04'00"

Judy Smith, CMO
Director Municipal Governance
Clerk /Freedom of Information Coordinator

C

Minister of Municipal Affairs and Housing
Local MPPs
Ontario Municipalities
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26 Municipality of Chatham-Kent
Corporate Services

Chatham Kent

Chatham ON N7M 5K8
., Shore to Shore atham
July 5, 2023

Via Email: Kaleed.Rasheed@ontario.ca
Minister of Public and Business Service Delivery (MPBSD)

Honourable Rasheed:

Re: Time for Change
Municipal Freedom of Information and Protection of Privacy Act

Please be advised the Council of the Municipality of Chatham-Kent at its regular
meeting held on June 26, 2023 passed the following resolution:

WHEREAS the Municipal Freedom of Information and Protection of Privacy Act R.S.O.
1990 (MFIPPA) dates back 30 years;

AND WHEREAS municipalities, including the Municipality of Chatham-Kent, practice
and continue to promote open and transparent government operations, actively
disseminate information and routinely disclose public documents upon request outside
of the MFIPPA process;

AND WHEREAS government operations, public expectations, technologies, and
legislation surrounding accountability and transparency have dramatically changed and
MFIPPA has not advanced in line with these changes;

AND WHEREAS the creation, storage and utilization of records has changed
significantly, and the Municipal Clerk of the Municipality is responsible for records and
information management programs as prescribed by the Municipal Act, 2001;

AND WHEREAS regulation 823 under MFIPPA continues to reference antiquated
technology and does not adequately provide for cost recovery, and these financial
shortfalls are borne by the municipal taxpayer;

AND WHEREAS the threshold to establish frivolous and/or vexatious requests is
unreasonably high and allows for harassment of staff and members of municipal
councils, and unreasonably affects the operations of the municipality;

AND WHEREAS the Act fails to recognize how multiple requests from an individual,
shortage of staff resources or the expense of producing a record due to its size, number
or physical location does not allow for time extensions to deliver requests and
unreasonably affects the operations of the municipality;
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AND WHEREAS the name of the requestor is not permitted to be disclosed to anyone
other than the person processing the access request, and this anonymity is used by
requesters to abuse the MFIPPA process and does not align with the spirit of openness
and transparency embraced by municipalities;

AND WHEREAS legal professionals use MFIPPA to gain access to information launch
litigation against institutions, where other remedies exist;

AND WHEREAS there are limited resources to assist administrators or requestors to
navigate the legislative process;

AND WHEREAS reform is needed to address societal and technological changes in
addition to global privacy concerns and consistency across provincial legislation;

BE IT RESOLVED THAT the Ministry of Government and Consumer Services be
requested to review the MFIPPA, and consider recommendations as follows:

1. That MFIPPA assign the Municipal Clerk, or designate to be the Head under the
Act;

2. That MFIPPA be updated to address current and emerging technologies;

3. That MFIPPA regulate the need for consistent routine disclosure practices across
institutions;

4. That the threshold for frivolous and/or vexatious actions be reviewed, and take
into consideration the community and available resources in which it is applied,;

5. That the threshold for frivolous and/or vexatious also consider the anonymity of
requesters, their abusive nature and language in requests to ensure protection
from harassment as provided for in Occupational Health and Safety Act;

6. That the application and scalability of fees be designed to ensure taxpayers are
protected from persons abusing the access to information process;

7. That administrative practices implied or required under the Act, including those
of the IPC, be reviewed and modernized,

8. That the integrity of the Act be maintained to protect personal privacy and
transparent governments.
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If you have any questions or comments, please contact Judy Smith at
ckclerk@chatham-ketn.ca

Sincerely,
Digitally signed by
Judy Smith 5250070
10:48:27 -04'00'
Judy Smith, CMO
Director Municipal Governance
Clerk /Freedom of Information Coordinator

C.

Lianne Rood, MP

Dave Epp MP

Trevor Jones, MPP
Monte McNaughton, MPP

Information and Privacy Commissioner of Ontario
Association of Municipalities of Ontario

AMCTO Legislative and Policy Advisory Committee
Ontario municipalities
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From: Switzer, Barbara on behalf of Regional Clerk
Subject: Regional Council Decision - 2022 Agriculture and Agri-Food Strategy Update
Date: July 6, 2023 9:37:52 AM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council made the following decision:
1. The Regional Clerk circulate this report to the Agriculture and Agri-Food Advisory
Committee, Golden Horseshoe Food and Farming Alliance, Ontario Ministry of
Agriculture, Food and Rural Affairs and the local municipalities.

The original staff report is available for your information at the following link: link to report

Please contact Jonathan Wheatle, Director, Economic Strategy at 1-877-464-9675 ext.
71503 if you have any questions with respect to this matter.

Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 621
0O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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From: Switzer, Barbara on behalf of Regional Clerk
Subject: Regional Council Decision - 2022 Annual Waste Management Report
Date: July 6, 2023 9:26:01 AM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council made the following decision:

1. Council recognize the month of July as “Plastics-Free July”, in support of community
efforts to reduce use of single-use items.

2. The Regional Clerk circulate this report to the Clerks of the local municipalities and
the Ministry of the Environment, Conservation and Parks.

The original staff report is available for your information at the following link: link to report
Please contact Lindsay Milne, Acting Director, Waste Management and Forestry
Operations, Operations and Services, Public Works at 1-877-464-9675 ext. 75714 if you
have any questions with respect to this matter.

Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 6Z1
0O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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Switzer, Barbara on behalf of Regional Clerk
Regional Council Decision - 2023 Community Safety Zones and School Zone Speed Limit Reductions
July 6, 2023 9:23:30 AM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council made the following decision:

1.

The Region’s Community Safety Zone bylaw be amended to include locations on St.
John’s Sideroad in the Town of Aurora and Ninth Line in the Town of Whitchurch-
Stouffville, as detailed in Appendix A, and existing speed limits on St. John’s
Sideroad in the Town of Aurora and Ninth Line in the Town of Whitchurch-Stouffville
be amended to include school zone speed limit reductions, as outlined in Appendix
B.

. Council approve the updated Community Safety Zone Warrant Criteria policy, as

indicated in Appendix C, and the updated Establishing Speed Limits on Regional
Road policy, as indicated in Appendix D, which shall include proposed delegated
authority recommended herein.

Council delegate authority to the Commissioner of Public Works to submit bylaws to
amend the Community Safety Zone Bylaw in accordance with the Region’s
Community Safety Zone Warrant Criteria policy and to amend the speed limits in
School Zones in accordance with the Region’s Establishing Speed Limits on
Regional Roads policy, including placement of each such bylaw on the Council
agenda without an accompanying report to Council.

The Regional Solicitor and General Counsel prepare the necessary bylaws.

. The Regional Clerk circulate this report to the Clerks of the local municipalities, Chief

of York Regional Police and York Region school boards.

The original staff report is available for your information at the following link: link to report

Please also see links to the following bylaws:

2023-35 Amendment to Community Safety Zones Bylaw

2023-36 St. John’s Sideroad (Y.R. 26) Speed Limit
2023-37 Ninth Line (Y.R. 69) Speed Limit

Please contact Joseph Petrungaro, Director Roads, Traffic and Fleet, at 1-877-464-9675
ext. 75220 if you have any questions with respect to this matter.

Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 6Z1
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0O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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From: McPhail, Roxanne on behalf of Regional Clerk
Subject: Regional Council Decision - 2023 Fiscal Sustainability Update
Date: July 6, 2023 9:27:12 AM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council made the following decision:

1. Council, through the Regional Chair, renew its request of February 23, 2023, for the
Province to keep the Region financially whole as a result of development charge
collection reductions due to Bill 23, More Homes Built Faster Act, 2022 (estimated to total
between $710 million and $1.9 billion by 2033).

2. Staff report back to Council with a potential strategy for funding development charge
reductions due to Bill 23 related to residential discounts and exemptions, once
Provincial guidance on these matters is known, to be included as part of the 2024
budget process.

3. Council defer the following recommendation for consideration in fall 2023:

Council direct staff, when reviewing servicing requests to accommodate unplanned
or accelerated growth approved by the Province, to apply the following key
principles:

a. Prepaid Development Charge Credit Policy, as amended, will be considered to
advance infrastructure that is not in Regional Plans where technically and
operationally feasible

b. Unplanned infrastructure must be approved by the Region and shall be 100%
funded by developers

c. Only the in-period growth costs of the infrastructure in the Development
Charges Bylaw are eligible for recovery through development charge credits

d. Water and wastewater servicing capacity will be provided through the local
municipality’s existing capacity assignment

e. Ownership of servicing infrastructure will follow the Water and Wastewater
Infrastructure, Regional Jurisdiction Policy

f. Delivery of Regional infrastructure will follow the Region’s project delivery
process, including route and location selection through an Environmental
Assessment consistent with Region’s design guidelines, standards and
specifications

3. The Regional Clerk forward this report to the Premier, Minister of Municipal Affairs
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and Housing, Minister of Finance, Local Members of Provincial Parliament and local

municipalities.
The original staff report is available for your information at the following: link to report
Please contact Edward Hankins, Director, Treasury Office and Deputy Treasurer at 1-877-
464-9675 ext. 71644 or Mike Rabeau, General Manager, Capital Infrastructure Services at
1-877-464-9675 ext. 75157 if you have any questions with respect to this matter.
Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 621
0O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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From: McPhail, Roxanne on behalf of Regional Clerk
Subject: Regional Council Decision - Affordable Housing in York Region - 2022 Measuring and Monitoring
Date: July 6, 2023 4:34:21 PM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council made the following decision:
1. The Regional Clerk forward this report to the Minister of Municipal Affairs and
Housing, local municipalities, Building Industry and Land Development Association
(BILD), and local Members of Parliament and Members of Provincial Parliament for
information.

The original staff report is available for your information at the following link: link to report

Please contact Teresa Cline, Manager, Policy and Environment at 905-830-4444 ext.
71591 if you have any questions with respect to this matter.

Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 6Z1
O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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From: McPhail, Roxanne on behalf of Regional Clerk
Subject: Regional Council Decision - Housing Solutions 2022 Progress Report and 2023 Action Plan
Date: July 6, 2023 9:27:07 AM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council made the following decision:
1. Council endorse the Housing Solutions Phase 2 2023 Action Plan (Appendix A).

2. Council request the Provincial and Federal governments commit consistent, long-
term operating funding to support the homelessness system.

3. Council request the Provincial and Federal governments commit to a consistent,
long-term capital funding program that equals to two-thirds of the capital costs, one-
third from each level of government, to support new community housing development
and better enable the Region to achieve its goal to double community housing
growth.

4. The Regional Clerk forward this report and attachments to the Federal Minister of
Housing and Diversity and Inclusion, local Members of Parliament, the Minister of
Municipal Affairs and Housing, local Members of Provincial Parliament, and Clerks of
the local municipalities.

The original staff report is available for your information at the following: link to report

Please contact Kathy Fischer, General Manager, Housing Services at 1-877-464-9675 ext.
72091, Kevin Pal, General Manager, Social Services at 1-877-464-9675 ext. 72150, or Paul
Freeman, Chief Planner, 1-877-464-9675 ext. 71534 if you have any questions with respect
to this matter.

Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 6Z1
0O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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McPhail, Roxanne on behalf of Regional Clerk

Regional Council Decision - National Remembrance of the 100th Anniversary of the Enactment of the Chinese
Exclusion Act in Canada

July 6, 2023 4:36:57 PM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council resolved the following:

WHEREAS the enactment of the Chinese Immigration Act of 1923,
also known as the Chinese Exclusion Act, was a significant event in
Canadian history that left a profound impact on the Chinese-
Canadian community; and

WHEREAS the Chinese Exclusion Act was a piece of legislation that
effectively prohibited Chinese immigration to Canada for more than 2
decades; and

WHEREAS the Chinese Exclusion Act imposed a head tax on
Chinese immigrants who were already in Canada; and

WHEREAS during the 24 years (until 1947) when the Chinese
Exclusion Act was repealed by the Canadian Government, it was
estimated that less than 100 Chinese immigrants were accepted into
Canada and existing Chinese immigrants were unable to bring their
spouses and children to Canada; and

WHEREAS the Chinese-Canadian was the only ethnic group that was
barred from entry based solely on their country of origin in Canadian
history; and

WHEREAS the Chinese Exclusion Act legally sanctioned racial
discrimination and perpetuated systemic racism against Chinese
Canadians, setting a clear example of discrimination on the basis of
race and was a product of the prevailing xenophobic attitudes of the
time; and

WHEREAS notwithstanding these significant hardships and negative
impacts the Chinese Exclusion Act has had on generations of
Chinese Canadians, Chinese Canadian community is proud of the
immense contributions in making Canada a great nation as it is; and

WHEREAS this year’s 100th Anniversary of the Enactment of this Act
provides an important opportunity to remember the injustices that
were inflicted upon the Chinese Canadian community; and

WHEREAS York Region is one of the fastest growing and most
diverse communities in Canada, with people of Chinese descent
accounting for more than 20% of York Region's total population; and

WHEREAS York Region and York Regional Council are committed to
building welcoming and diverse communities where all dimensions of
diversity are celebrated and where everyone can develop to their full

potential, participate freely in society and live with respect, dignity and
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freedom from discrimination; and

WHEREAS York Region celebrates its growing and diverse
population as a source of strength, vitality and economic opportunity;
and

WHEREAS on behalf of the Honourable Senator Yuen Pau Woo and
the Honourable Senator Victor Oh, in partnership of with Action!
Chinese Canadians Together (ACCT) Foundation organized a
National Remembrance event on June 23, 2023, 3:00-5:00 p.m. ET in
the Senate of Canada Chamber;

THEREFORE BE IT RESOLVED:

1. That York Region publicly share Action! Chinese Canadas Together
Foundation's livestream link and encourage residents and community groups to
set up local viewing events to provide citizens the opportunity to mark this
centenary event, by helping to educate our community, especially the younger
generation, about the history, and to encourage them to reflect on our past,
acknowledge the harm that was done, and work towards a more just and
equitable future for all Canadians; and

2. That other community groups be encouraged to participate by hosting their own
livestreaming events; and

3. That the Clerk forward a copy of this Resolution to all local municipalities, MPs
& MPPs; and

4. That Corporate Communications promote this event through York Region’s
corporate communications channels, as appropriate; and

5. That these recommendations be ratified by Council on June 29, 2023.
Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 6Z1
O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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From: Switzer, Barbara
Subject: Regional Council Decision - Proposed Provincial Planning Statement
Date: July 6, 2023 12:35:19 PM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council made the following decision:
1. Council approve this report, Appendix A and Appendix B for submission to the
Provincial Land Use Plans Branch, Ministry of Municipal Affairs and Housing in
response to Environmental Registry of Ontario posting #019-6813.

2. The Regional Clerk forward this report to the Minister of Municipal Affairs and
Housing and the Clerk’s of the local municipalities.

The original staff report is available for your information at the following link: link to report

Please contact Teresa Cline, Manager, Policy and Environment at 1-877-464-9675 ext.
71591 if you have any questions with respect to this matter.

Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 6Z1
0O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow


mailto:christopher.raynor@york.ca

40

From: Switzer, Barbara on behalf of Regional Clerk
Subject: Regional Council Decision - Regional Planning Transition Plan
Date: July 6, 2023 9:39:30 AM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council made the following decision (please note requested
action):

1. Council receive the memorandum from Paul Freeman, Chief Planner dated June
19, 2023 and forward it to local municipal planning staff for input.

The original memorandum is available for your information at the following: link to memo
Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 6Z1
0O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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From: Switzer, Barbara on behalf of Regional Clerk
Subject: Regional Council Decision - York Region Transit Fare Structure and Policy Update
Date: July 6, 2023 9:39:49 AM

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

On June 29, 2023 Regional Council made the following decision:
1. Council approve:

a. York Region Transit fare structure changes including replacement of monthly
passes with fare capping and removing the express fare supplement

b. Updates to the York Region Transit Fare Policy (Appendix A) incorporating
administrative changes identified in this report

2. Council rescind the York Region Transit Ride Free Policy (Appendix B).

3. A copy of this report be forwarded to the Clerks of the local municipalities, Ministry of
Transportation Ontario, and Toronto Transit Commission.

The original staff report is available for your information at the following link: link to report

Please contact Kyle Catney, Director, Operations, York Region Transit at 1-877-464-9675
ext. 75637 if you have any questions with respect to this matter.

Regards,

Christopher Raynor (he/him) | Regional Clerk, Regional Clerk’s Office, Corporate Services
Department

The Regional Municipality of York | 17250 Yonge Street | Newmarket, ON L3Y 6Z1
0O: 1-877-464-9675 ext. 71300 | christopher.raynor@york.ca | york.ca

Our Mission: Working together to serve our thriving communities — today and tomorrow
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GREATER FOR MANY REASONS

Legislative Services
99 Advance Ave Napanee, ON K7R 314 TEL 613-354-3351  www.greaternapanee.com

July 6, 2023

The Honourable Doug Ford

Premier of Ontario

Premier’s Office, Room 281
Legislative Building

Queen’s Park, Toronto, ON M7A 1A1

Re: Women of Ontario Say No - Legislative Amendments to Improve Municipal
Codes of Conduct and Enforcement

Dear Premier Ford,

Please be advised that the Council of the Town of Greater Napanee passed the following
resolution at its regular session meeting of June 27, 2023:

RESOLUTION #347/23: Pinnell Jr., Hicks

That Council receive for information the request from Women of Ontario Say No;

And further, that the Council of the Town of Greater Napanee supports and endorses the
call from Women of Ontario Say No for legislative change to improve municipal codes of
conduct and their enforcement.

CARRIED

Please do not hesitate to contact me at jwalters@areaternapanee.com ifyoure .o any
further information with respect to this resolution.

Sincerely,

Qmﬂam

Jessica Walters
Clerk

cc. Hon. Steve Clark, Minister of Municipal Affairs and Housing
Hon. Ric Breese, MPP, Hastings-Lennox & Addington
Hon. Charmaine Williams, Associate Minister of Women’s Social and Economic Opportunity
Colin Best, President of the Association of Municipalities of Ontario
All Ontario Municipalities
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From: Ashley Sloan <ashley@southstormont.ca> 43

Sent: Thursday, July 6, 2023 11:43 AM

To: Premier of Ontario Premier ministre de I'Ontario <premier@ontario.ca>; Minister (EDU)
<minister.edu@ontario.ca>; Nolan.Quinn@pc.ola.org; resolutions@amo.on.ca

Cc: Icline@northperth.ca; Loriann Harbers <loriann@southstormont.ca>

Subject: South Stormont Resolution - School Bus Stop Arm Cameras

CAUTION: This email originated outside of the Town of Newmarket. DO NOT click links or open attachments unless you
recognize the sender and trusted content.

Good day,

Please be advised that Council of the Township of South Stormont passed the
following resolution on June 28, 2023:

Resolution No. 157/2023
Moved By: Councillor Cindy Woods
Seconded by: Councillor Jennifer MacIsaac

That Council of the Township of South Stormont supports the
Municipality of North Perth and multiple other Ontario municipalities
calling on the Province of Ontario to cover the costs of installing school
bus stop arm cameras on all school buses, prior to the start of the
2023-2024 school year; and further,

That a copy of this resolution of support be forwarded to the Premier,

Minister of Education, MPP Nolan Quinn, AMO, and all municipalities in
Ontario.
Result: CARRIED

Kind regards,

TOWNSHIPOF AShley Sloan, AMP
SOUTH Deputy Clerk

STORMONT IR

Email: ashley@southstormont.ca
Phone: 613-534-8889 ext. 204

OO® 2 Mille Roches Road, PO Box 84, Long Sault, ON KOC 1PO

www.southstormont.ca
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Highlands

June 21, 2023

The vlace for all seasons
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Office of the Premier of Ontario Sent via email
To Hon. Doug Ford:

Re: Resolution # 2023-475

Please be advised that the following resolution was passed at the June 21, 2023 meeting of the
Council of the Municipality of Grey Highlands.

That the Council of the Municipality of Grey Highlands urges the Provincial Government
to:

1. Require all school buses to have stop arm cameras installed and paid for by the
Province for the start of the 2023-2024 school year; and

2. Underwrite the costs for the implementation and on-going annual costs for
Administrative Monetary Penalties in small and rural municipalities;

FURTHER RESOLVED THAT this resolution be circulated to Premier Doug Ford, Attorney
General Doug Downey, Minister of Education Stephen Lecce, Provincial opposition
parties, Rick Byers MPP, AMO, Bluewater District School Board, Grey County Warden
and all municipalities in Ontario.

If you require anything further, please contact this office.

Sincerely,
Amanda FireaVanalatine

Amanda Fines-VanAlstine
Manager of Corporate Services/Deputy-Clerk
Municipality of Grey Highlands

cc. Attorney General Doug Downey,
Minister of Education Stephen Lecce,
Provincial opposition parties,

Rick Byers MPP,

AMO,

Bluewater District School Board,
Grey County Warden

and all municipalities in Ontario.

The Municipality of Grey Highlands
206 Toronto Street South, Unit One - P.0. Box 409 Markdale, Ontario NOC 1HO
519-986-2811 Toll-Free 1-888-342-4059 Fax 519-986-3643
www.greyhighlands.ca info@greyhighlands.ca
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June 21, 2023
Association of Municipalities of Ontario Sent via email

To whom it may concern:
Re: 2023-496

Please be advised that the following resolution was passed at the June 21, 2023 meeting of the
Council of the Municipality of Grey Highlands.

2023-496

Whereas, all Ontarians deserve and expect a safe and respectful workplace;
and

Whereas, municipal governments, as the democratic institutions most directly
engaged with Ontarians need respectful discourse; and

Whereas, several incidents in recent years of disrespectful behaviour and
workplace harassment have occurred amongst members of municipal councils;
and

Whereas, these incidents seriously and negatively affect the people involved
and lower public perceptions of local governments; and

Whereas, municipal Codes of Conduct are helpful tools to set expectations of
council member behaviour; Whereas, municipal governments do not have the
necessary tools to adequately enforce compliance with municipal Codes of
Conduct;

Now, therefore be it resolved that the Municipality of Grey Highlands supports
the call of the Association of Municipalities of Ontario for the Government of
Ontario to introduce legislation to strengthen municipal Codes of Conduct and
compliance with them in consultation with municipal governments;

Also be it resolved that the legislation encompass the Association of
Municipalities of Ontario’s recommendations for:

e Updating municipal Codes of Conduct to account for workplace safety and
harassment

e Creating a flexible administrative penalty regime, adapted to the local
economic and financial circumstances of municipalities across Ontario

e Increasing training of municipal Integrity Commissioners to enhance
consistency of investigations and recommendations across the province

The Municipality of Grey Highlands
206 Toronto Street South, Unit One - P.O. Box 409 Markdale, Ontario NOC 1HO
519-986-2811 Toll-Free 1-888-342-4059 Fax 519-986-3643
www.greyhighlands.ca info@greyhighlands.ca
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e Allowing municipalities to apply to a member of the judiciary to remove a
sitting member if recommended through the report of a municipal Integrity
Commissioner

e Prohibit a member so removed from sitting for election in the term of
removal and the subsequent term of office.

CARRIED.

If you require anything further, please contact this office.

Sincerely,
Amanda ForeaVanalatine

Amanda Fines-VanAlstine
Manager of Corporate Services/Deputy-Clerk
Municipality of Grey Highlands

cc. Office of the Premier of Ontario
All Ontario Municipalities

The Municipality of Grey Highlands
206 Toronto Street South, Unit One - P.O. Box 409 Markdale, Ontario NOC 1HO
519-986-2811 Toll-Free 1-888-342-4059 Fax 519-986-3643
www.greyhighlands.ca info@greyhighlands.ca
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ElglIlCOllIlty ADMINISTRATIVE
SERVICES

July 11, 2023

Hon. Stephen Lecce
Minister of Education
via email: stephen.lecce@pc.ola.org

RE: Support for resolution from the Town of Petrolia recommending an amendment to
the current regulations for licensed home-based childcare operators to increase
allowable spaces

Dear Minister Lecce,

Please be advised that at their meeting on July 11, 2023, Elgin County Council considered
correspondence received from the Council of the Town of Petrolia recommending that the
Ministry of Education consider addressing concerns regarding the child care shortage in
Petrolia, Lambton, and across the province, and passed the following resolution:

“‘Moved by: Councillor Couckuyt
Seconded by: Councillor Leatham

RESOLVED THAT Elgin County Council supports the resolution from the Council of the
Town of Petrolia recommending amendments to the current regulations for licensed home-
based childcare operators to increase allowable spaces; and

THAT a copy of this resolution be forwarded to Honourable Doug Ford, Premier of Ontario,
Honourable Michael Parsa, Minister of Children, Community & Social Services, MPP Rob
Flack, and the Municipalities of Ontario.
Motion Carried.”
A copy of the resolution received from the Town of Petrolia is attached for reference.
Yours truly,

ke
Jenna Fentie

Manager of Administrative Services/Deputy Clerk
ifentie@elgin.ca

cc Hon. Doug Ford, Premier of Ontario
Hon. Michael Parsa, Minister of Children, Community & Social Services
Rob Flack, MPP for Elgin-Middlesex-London
Municipalities of Ontario

www.elgincounty.ca - 450 Sunset Drive, St. Thomas, ON N5R 5V1 - (519) 631 - 1460
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June 29, 2023
Hon. Stephen Lecce
Minister of Education
Stephen.Lecceco@pc.ola.org

Via email

RE: recommendation for amendment to the current regulations for licensed home-based childcare
operators to increase allowable spaces.

Dear Minister Lecce,

During the June 26, 2023 regular meeting of council, council in response to recent publicly raised
concern heard a report from staff in relation to the above, with the following resolution passed:

Moved: Liz Welsh Seconded: Chad Hyatt

WHEREAS in response the Petrolia Childcare Advocacy Group’s recent delegation to Council where they
identified a shortage of child care spaces in the Town of Petrolia; and

WHEREAS through additional research undertaken by the Town Staff, and in consultation with the
County of Lambton Social Services, it has been further identified that there is an extreme shortage of
child care spaces not only across the County but the Province as a whole; and

WHEREAS in response to the identified need the County hosted a community information night to
educate members of the public who may be able to offer a licensed home-based child care service;

NOW THEREFORE the Council of the Town of Petrolia recommends to the Hon. Stephen Lecce, Minister
of Education, that in time for the 2023 school year amendment to the current requlations be made to
allow licensed home-based child care operators the ability to provide two (2) before and after school
care spaces to school aged children, in addition the permitted six (6) full time child care spaces; and

THAT in an effort to attract and retain qualified early childhood educators, the Minister of Education,
review the current wage bracket for early childhood educators with implementation of an increase to
wages to align with the services provided; and

THAT the province provides more capital based funding sources for the construction of new centre-
based facilities; and

THAT the province considers increasing the current goal of thirty-three percent (33%) access ratio, to
align better with the current provincial situation and anticipated population growth over the next ten

(10) years; and

THAT these items be considered sooner rather than later, to assist in remedying the critical child care
shortage experienced in Petrolia, Lambton, and across the province; and

Phone: (519)882-2350 ® Fax: (519)882-3373 « Theatre: (800)717-7694

411 Greenfield Street, Petrolia, ON, NON 1RO

PETROLIA

www.town.petrolia.on.ca
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THAT this recommendation be forwarded to Hon. Doug Ford, Premier of Ontario | Hon. Michael Parsa,
Minister of Children, Community & Social Services | Mr. Bob Bailey, MPP of Sarnia-Lambton | Hon.
Monte McNaughton, MPP of Lambton-Kent-Middlesex | Mr. Kevin Marriott, Warden of Lambton County
| Municipalities of Ontario;

Carried
Kind regards,

Origiad Sipred
Mandi Pearson
Clerk/Operations Clerk

cc:
Hon. Doug Ford, Premier of Ontario premier@ontario.ca | Hon. Michael Parsa, Minister of
Children, Community & Social Services Michael.Parsaco@pc.ola.org | Mr. Bob Bailey, MPP of
Sarnia-Lambton bob.bailey@pc.ola.org | Hon. Monte McNaughton, MPP of Lambton-Kent-
Middlesex Monte.McNaughtonco@pc.ola.org | Mr. Kevin Marriott, Warden of Lambton County
Monte.McNaughtonco@pc.ola.org | Municipalities of Ontario

Phone: (519)882-2350 ® Fax: (519)882-3373 « Theatre: (800)717-7694

411 Greenfield Street, Petrolia, ON, NON 1RO

LI

ed!

www.town.petrolia.on.ca
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ONTARIO ENERGY BOARD NOTICE
TO CUSTOMERS OF ENBRIDGE GAS INC.

Enbridge Gas Inc. has applied to dispose of
the balances of certain deferral and variance accounts.

Learn more. Have your say.

If the application is approved as filed, a typical residential customer of Enbridge Gas Inc. will see the
following one-time billing adjustment, effective January 1, 2024:

EGD Rate Zone (former Enbridge Gas Distribution Inc. customers)

¢ Residential Rate 1 Sales Service and Direct Purchase customers will see a one-time billing
charge of $2.74, effective January 1, 2024.

Union Rate Zone (former Union Gas Limited customers)

e Union South Residential Rate M1 Sales Service customers will see a one-time billing charge of
$7.54, effective January 1, 2024.

¢ Union South Residential Rate M1 Direct Purchase customers will see a one-time billing charge
of $0.39, effective January 1, 2024.

¢ Union North-West Residential Rate 01 Sales Service and Direct Purchase customers will
receive a one-time billing credit of $33.46, effective January 1, 2024.

¢ Union North-East Residential Rate 01 Sales Service and Direct Purchase customers will see a
one-time billing charge of $2.37, effective January 1, 2024.

Other customers, including businesses, may also be affected.

Under the OEB-approved Earnings Sharing Mechanism, Enbridge Gas Inc. is required to
share with customers any earnings that are 150 basis points over the OEB-approved

return on equity. Enbridge Gas Inc. says that its 2022 earnings were below the 150 basis
point threshold and as a result it is not proposing to share any earnings with customers.

THE ONTARIO ENERGY BOARD WILL HOLD A PUBLIC HEARING

The Ontario Energy Board (OEB) will hold a public hearing to consider Enbridge Gas’s application. During
this hearing we will review Enbridge Gas’s 2022 earnings and the deferral account balances that are
requested for disposition. We will also hear questions and arguments from individuals that have registered
to participate (called intervenors) in the OEB’s hearing. At the end of this hearing, the OEB will decide
whether to grant Enbridge Gas’s request to dispose of the deferral account balances.

The OEB is an independent and impartial public agency. We make decisions that serve the public interest.
Our goal is to promote a financially viable and efficient energy sector that provides you with reliable energy
services at a reasonable cost.

BE INFORMED AND HAVE YOUR SAY
You have the right to information regarding this application and to be involved in the process.
e You can review Enbridge Gas’s application on the OEB’s website now
e You can file a letter with your comments, which will be considered during the hearing
e You can become an intervenor. As an intervenor, you can ask questions about Enbridge Gas’s
application and make arguments on whether the OEB should approve Enbridge Gas’s request.
Apply by July 24 or the hearing will go ahead without you and you will not receive any further
notice of the proceeding
e Atthe end of the process, you can review the OEB’s decision and its reasons on our website

The OEB intends to consider cost awards in this proceeding that are in accordance with the Practice
Direction on Cost Awards and only in relation to the following:

1) The review of the following deferral and variance accounts:

EGD Rate Zone (former Enbridge Gas Distribution Inc.) Accounts
e Storage and Transportation Deferral Account

Transactional Services Deferral Account

Unaccounted for Gas Variance Account

Average Use True-Up Variance Account

Deferred Rebate Account

Transition Impact of Accounting Changes Deferral Account

OEB Cost Assessment Variance Account

Dawn Access Costs Deferral Account

Union Rate Zones (former Union Gas Limited) Accounts
e Upstream Transportation Optimization Deferral Account
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Unabsorbed Demand Costs Variance Account
Short-Term Storage and Other Balancing Services
Normalized Average Consumption Deferral Account
Deferral Clearing Variance Account

OEB Cost Assessment Variance Account

Parkway West Project Costs Deferral Account

Lobo D/Bright C/Dawn H Compressor Project Costs Deferral Account
Parkway Obligation Rate Variance Account

¢ Panhandle Reinforcement Project Costs Deferral Account
e Unaccounted for Gas Volume Variance Account

e Unaccounted for Gas Price Variance Account

Enbridge Gas Inc. Accounts
e Tax Variance - Accelerated Capital Cost Allowance — Enbridge Gas Inc.
¢ Integrated Resource Planning Operating Costs Deferral Account

2) The review of Enbridge Gas Inc.’s 2022 earnings, earnings sharing calculations and the 2022
Performance Scorecard.

3) The review of the methodology for disposing and allocating the deferral and variance account
balances.

LEARN MORE

These proposed charges relate to Enbridge Gas’s distribution services. The above referenced billing
adjustment will appear as a separate line on your bill. Our file number for this case is EB-2023-0092. To
learn more about this hearing, find instructions on how to file a letter with your comments or become an
intervenor, or to access any document related to this case, please select the file number EB-2023-0092
from the list on the OEB website: www.oeb.ca/notice. You can also phone our Public Information Centre
at 1-877-632-2727 with any questions.

ORAL VS. WRITTEN HEARINGS

There are three types of OEB hearings — oral, electronic, and written. Enbridge Gas has applied for a
written hearing. The OEB is considering this request. If you have a preference for the format of the hearing,
you can write to the OEB to explain why by July 24.

PRIVACY

If you write a letter of comment, your name and the content of your letter will be put on the public record
and the OEB website. However, your personal telephone number, home address and email address will be
removed. If you are a business, all your information will remain public. If you apply to become an
intervenor, all information will be public.

This rate hearing will be held under section 36 of the Ontario Energy Board Act, 1998, S.0O. 1998, c.15,
Schedule B.

» Ontario | Commission
/E\ Energy | de l'énergie
Board | del'Ontario
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tel 519-365-5376
P. O. Box 2001

Technical Manager Richard.Wathy@enbridge.com DOx .
ENBR’DGE Regulatory Applications EGIRegulatoryProceedings@enbridge.com 50 Keil Drive North
Regulatory Affairs Chatham, ON N7M 5M1

June 14, 2023

VIA RESS AND EMAIL

Nancy Marconi

Registrar

Ontario Energy Board

2300 Yonge Street, 27" Floor
Toronto, ON M4P 1E4

Dear Nancy Marconi:

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (OEB) File No.: EB-2023-0092
2022 Utility Earnings and Disposition of Deferral & Variance Account
Balances Application and Evidence

Effective January 1, 2019, Enbridge Gas Distribution Inc. (EGD) and Union Gas
Limited (Union) amalgamated to become Enbridge Gas Inc. (Enbridge Gas).

Enclosed is the application and evidence submitted by Enbridge Gas addressing 2022
utility earnings and the disposition and recovery of certain 2022 deferral and variance
account balances (the Application) for all Enbridge Gas rate zones. Also included is the
OEB Scorecard and the IRP Annual Report. No approval is being sought regarding
these items.

The Application is supported by evidence which is outlined below:

Exhibit A: Overview and Introduction

Exhibit B: Utility Results and Earnings Sharing

Exhibit C: Enbridge Gas Deferral and Variance Accounts
Exhibit D: EGD Rate Zone Deferral and Variance Accounts
Exhibit E: Union Rate Zones Deferral and Variance Accounts
Exhibit F: Rate Allocation

Exhibit G: OEB Scorecard

Exhibit H: IRP Annual Report
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Enbridge Gas proposes to dispose of the approved 2022 deferral and variance account
balances with the first QRAM application following the OEB’s approval, which is

assumed to be January 1, 2024.

In accordance with the OEB's revised Practice Direction on Confidential Filings effective
December 17, 2021, Enbridge Gas is requesting confidential treatment of the following
exhibit — details of the specific confidential information for which confidential treatment is
sought (all of which fits within the OEB’s “presumptively confidential” category) are set

out below:
Exhibit Description Brief Description Basis for Confidentiality
of Document Claim
Exhibit D, Storage RFP | Contains vendor Meets categories of
Tab 1, Summary responses for third information to be treated as
Schedule 6 party storage confidential from third parties

information including
terms, pricing and
injection and
withdrawal offers.

as part of a competitive
procurement process.

Equivalent information has
been treated as confidential in
previous proceedings,
including the Enbridge Gas
2021 Deferral & Variance
Account Balances Application
(see EB-2022-0110 Decision
on Confidentiality, July 29,
2022).

The above noted submission has been filed electronically through the OEB’s RESS and
will be made available on Enbridge Gas’s website at:

In the event that you have any questions on the above or would like to discuss in more
detail, please do not hesitate to contact me.

Sincerely,

(Original Digitally Signed)

Richard Wathy

Technical Manager, Regulatory Applications

cc.. D. Stevens (Aird & Berlis)
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EXHIBIT LIST
A — Overview and Introduction
Exhibit Tab  Schedule Contents
A 1 Exhibit List
2 Application
3 Overview and Approvals Required

B- Utility Results and Earning Sharing

2022 Earnings Sharing Amount and Determination

Return on Rate Base & Equity and Earning Sharing

Utility Income Tax

Utility Rate Base and Continuity Schedules

Capital Structure and Cost of Capital
Reconciliation of Audited Income to Corporate
Delivery Revenue by Service Type and Rate Class

Total Customers and Revenue by Service Type and

Exhibit Tab Schedule  Contents
B 1
Process
1
Determination
2 Utility Income
3
4
5
6
2 1
2
Rate Class
3

Revenue from Regulated Storage and Transportation of
Gas

Other Revenue
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B- Utility Results and Earning Sharing

Exhibit Tab Schedule Contents

B 3 1 Operating and Maintenance Expense

Appendix A - Reconciliation Of Utility O&M Schedule
2021 & 2022 Results

2 Capital Expenditure
3 Summary of Capital Cost Allowance

C- Enbridge Gas Inc Deferral and Variance Accounts

Exhibit Tab Schedule Contents

C 1 Enbridge Gas Inc. Deferral and Variance Accounts
1 Deferral and Variance Actual and Forecast Balances
2 Summary of Accounting Policy Changes Deferral
Account
3 Calculation of Bill C-97 Accelerated CCA Impact on
TVDA

D - EGD Rate Zone Deferral and Variance Accounts

Exhibit Tab Schedule Contents

D 1 Deferral & Variance Accounts Requested for Clearance
— EGD Rate Zone

1 Breakdown of the Storage and Transportation Deferral
Account

2 Breakdown of Transactional Services Revenue by Type
of Transaction

3 UAFVA
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D - EGD Rate Zone Deferral and Variance Accounts
Exhibit Tab Schedule  Contents
D 1 4 Breakdown of the Average Use True-up Variance
Account
5 Storage RFP Letter
6 Storage RFP Summary (Redacted)
E — Union Rate Zones Deferral and Variance Accounts
Exhibit Tab Schedule  Contents
E 1 Deferral & Variance Accounts Requested for Clearance
— Union Rate Zones
1 Breakdown of Upstream Transportation Optimization
Deferral Account
2 Breakdown of Short Term Storage Deferral Account

Appendix A — 2022 Storage Space and Deliverability
3 Summary of Non-Utility Storage Balances

4 Allocation of Short Term Peak Storage Revenues
between Utility/Non-Utility

5 Calculation of Balances by Rate Class in the NAC
Deferral Account

6 Calculation of Allocation of Short Term Transportation
Revenues to the Lobo D / Bright C / Dawn H
Compressor Project Cost Deferral Account

F — Rate Allocation

Exhibit Tab Schedule Contents

F 1 Allocation and Disposition of Deferral and Variance
Account Balances
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F — Rate Allocation
Exhibit Tab Schedule  Contents
F 1 1 Split of EGI Account Balances to Rate Zones
2 1 EGD - Unit Rate and Type of Service
2 EGD - Balances to be Cleared
3 EGD - Classification and Allocation of Deferral and
Variance Account Balances
4 EGD - Allocation by Type of Service
5 EGD - Unit Rate by Type of Service
6 EGD - Bill Adjustment for Typical Customers
3 1 Union — Unit Rate and Type of Service
2 Union - Balances to be Cleared
3 Union — Classification and Allocation of Deferral

Variance Account Balances
4 Union - Unit Rates for Disposition
5 Union - Bill Adjustment for Typical Customer

G — OEB Scorecard

Exhibit Tab Schedule Contents

G 1 2022 Scorecard Results

1 1 OEB Scorecard
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H — IRP Annual Report
Exhibit Tab Schedule  Contents
H 1 IRP Annual Report and IRP Technical Working Group

Report



59

Filed: 2023-06-14
EB-2023-0092
Exhibit A

Tab 2

Page 1 of 5

ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Schedule. B);

AND IN THE MATTER OF an Application by Enbridge
Gas Inc. for an order or orders clearing certain
commodity and non-commodity related deferral or
variance accounts.

APPLICATION

1. Enbridge Gas Distribution Inc. (referred to in the evidence as EGD, Enbridge Gas or
the Company) and Union Gas Limited (referred to in the evidence as Union or the
Company) (together the Utilities) were Ontario corporations incorporated under the
laws of the Province of Ontario carrying on the business of selling, distributing,
transmitting and storing natural gas within the meaning assigned in the Ontario
Energy Board Act, 1998 (the Act). In the August 30, 2018 EB-2017-0306/0307
Decision and Order (the MAADs Decision), the Ontario Energy Board (OEB)
approved the amalgamation of the Utilities, as well as a five-year deferred rebasing
term during which a price cap rate-setting model would apply.

2. Effective January 1, 2019 the Utilities amalgamated to become Enbridge Gas Inc.
(Enbridge Gas). Following amalgamation, Enbridge Gas has maintained the existing
rates zones of EGD and Union (the EGD, Union North West, Union North East and
Union South rate zones).! Enbridge Gas has also maintained most of the existing

deferral and variance accounts for each Rate Zone.

T Collectively the Union North West, Union North East and Union South rates zones are referred to as
“Union rate zones”. Union North West and Union North East are collectively referred to as “Union North”.
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. Enbridge Gas, the Applicant, hereby applies to the OEB, pursuant to Section 36 of
the Ontario Energy Board Act, 1998, for an Order or Orders approving the clearance

or disposition of amounts recorded in certain deferral or variance accounts.

. Earnings Sharing

N

. In the MAADs Decision, the OEB approved, among other things, an asymmetrical
earnings sharing mechanism (ESM) during the deferred rebasing period, where
each year any earnings in excess of 150 basis points over the OEB-approved return

on equity (ROE) would be shared 50/50 between the Utilities and ratepayers.

. In 2022, Enbridge Gas’s actual utility earnings did not exceed the OEB-approved
ROE by more than 150 basis points. Accordingly, no ESM amount is proposed to be

shared with ratepayers.

. Enbridge Gas Inc.

6. The OEB has approved several deferral and variance accounts that relate to

Enbridge Gas as a whole (and not to specific Rate Zone(s)). These accounts are
listed at Exhibit C, Tab 1, Schedule 1. Enbridge Gas seeks approval to clear the final
balances of certain Enbridge Gas deferral and variance accounts for 2022 as set out
at Exhibit C, Tab 1, Schedule 1.

. Enbridge Gas is not seeking approval to clear the balance in the Accounting Policy
Changes Deferral Account (APCDA), in the Covid-19 Emergency Incremental Cost
Deferral Account (COVEICDA), in the Incremental Capital Module Deferral Account
(ICMDA), in the RNG injection service V/A (RNGISVA) and the amount in the Tax
Variance Deferral Account (TVDA) related to integration capital additions. Details on
these accounts are presented in this application for information purposes. The
balances in these accounts have been brought forward for clearance in EB-2022-
02002.

2 EB-2022-0200, Exhibit 9, Tab 2, Schedule 1.
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3. EGD Rate Zone
8. As approved in the MAADs Decision and the 2019 Rates Case (EB-2018-0305),
Enbridge Gas has maintained substantially the same deferral and variance accounts

for the EGD rate zone as during its 2014-2018 Custom IR term.

9. Enbridge Gas seeks approval to clear the final balances of certain EGD rate zone
deferral and variance accounts for 2022 as set out at Exhibit C, Tab 1, Schedule 1.

4. Union Rate Zones

10.As approved in the MAADs Decision and the 2019 Rates Case (EB-2018-0305),
Enbridge Gas has maintained substantially the same deferral and variance accounts
for the Union Rate Zones as during its 2014-2018 IR term.

11.Enbridge Gas seeks approval to clear the interim and final balances of certain Union
rate zones deferral and variance accounts for 2022 as set out at Exhibit C, Tab 1,
Schedule 1.

5. Relief Requested

12.Enbridge Gas therefore applies to the OEB for such final, interim or other orders as
may be necessary or appropriate for the clearance or disposition of the 2022 deferral
and variance accounts requested in Exhibit C, Tab 1, Schedule 1. The proposed
manner of disposition is described at Exhibit F. Enbridge Gas proposes to clear the
balances in these accounts with the first available QRAM application following the

OEB'’s approval, as early as January 1, 2024.

13.Enbridge Gas requests that certain information included at Exhibit D, Tab 1,
Schedule 6 be treated as confidential under the OEB’s Practice Direction on
Confidential Filings. Equivalent information has been treated as confidential in prior

deferral and variance account clearance proceedings.
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14.Enbridge Gas requests that this proceeding be heard in writing.

15.Enbridge Gas further applies to the OEB pursuant to the provisions in the Act and
the OEB’s Rules of Practice and Procedure for such final, interim or other Orders
and directions as may be appropriate in relation to the Application and the proper

conduct of this proceeding.

16. This Application is supported by written evidence. This evidence may be amended

from time to time as required by the OEB, or as circumstances may require.

17.The persons affected by this application are the customers resident or located in the
municipalities, police villages and First Nations reserves served by Enbridge Gas,
together with those to whom Enbridge Gas sells gas, or on whose behalf Enbridge
Gas distributes, transmits or stores gas. It is impractical to set out in this application

the names and addresses of such persons because they are too numerous.

18.Enbridge Gas requests that a copy of every document filed with the OEB in this
proceeding be served on the Applicant and Applicant’s counsel, as follows:

The Applicant:

Mr. Richard Wathy
Technical Manager, Regulatory Applications
Enbridge Gas Inc.

Address for personal service Enbridge Gas Inc.
P. O. Box 2001
50 Keil Drive North
Chatham, ON N7M 5M1

Telephone: 519-365-5376
Fax: (519) 436-4641
Email: Richard.Wathy@enbridge.com

EGIRequlatoryproceedings@enbridge.com

-and —
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The Applicant’s counsel:

Mr. David Stevens
Aird & Berlis LLP

Address for personal service Brookfield Place, P.O. Box 754

and mailing address: Suite 1800, 181 Bay Street
Toronto, Ontario M5J 2T9

Telephone: 416-863-1500

Fax: 416-863-1515

Email: dstevens@airdberlis.com

DATED: June 14, 2023, at Chatham, Ontario

ENBRIDGE GAS INC.

[Original digitally signed by]

Richard Wathy
Technical Manager, Regulatory
Applications
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2022 DEFERRAL ACCOUNT DISPOSITION AND EARNINGS SHARING
OVERVIEW AND APPROVALS REQUESTED

1. Enbridge Gas Inc. (Enbridge Gas) is applying to the Ontario Energy Board (OEB)
pursuant to section 36 of the OEB Act for approval to dispose and recover certain
2022 deferral and variance account final balances for Enbridge Gas, and the
Enbridge Gas Distribution (EGD) and Union Gas (Union)’ rate zones. Enbridge Gas
is also presenting the 2022 earnings sharing mechanism (ESM) calculations for the

amalgamated ultility.

2. The evidence in this Application is organized as follows:
Exhibit A: Overview and Introduction
Exhibit B: 2022 Utility Results and Earnings Sharing Amount
Exhibit C: Enbridge Gas Inc. Deferral and Variance Accounts
Exhibit D: EGD Rate Zone Deferral and Variance Accounts
Exhibit E: Union Rate Zones Deferral and Variance Accounts
Exhibit F: Rate Allocation
Exhibit G: OEB Scorecard
Exhibit H: IRP Annual Report

3. Enbridge Gas proposes that the impacts which result from the disposition of 2022
deferral and variance account balances be implemented with the first available
QRAM application following the OEB’s approval, as early as January 1, 2024, to align
with other rate changes implemented through the Quarterly Rate Adjustment
Mechanism (QRAM).

1. Relief requested

4. Enbridge Gas seeks approval to clear the final balances of certain Enbridge Gas,

EGD rate zone, and Union rate zones 2022 deferral and variance accounts. The

T “Union rate zones” collectively refers to Union North West, Union North East and Union South.
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balances of the 2022 deferral and variance accounts are set out at Exhibit C, Tab 1,
Schedule 1. For ease of reference, a copy of Exhibit C, Tab 1, Schedule 1 is attached

at Appendix A to this exhibit.

Explanations for the balances in each account are set out at Exhibit C (Enbridge
Gas), Exhibit D (EGD rate zone) and Exhibit E (Union rate zones). The evidence also
indicates which accounts Enbridge Gas does not seek to clear in this proceeding.
The proposed clearance methodology for the accounts being cleared is set out at
Exhibit F.

In the MAADs Decision (EB-2017-0306/0307), the OEB approved, among other
things, an asymmetrical earnings sharing mechanism (ESM) during the 2019-2023
deferred rebasing period, where each year any earnings in excess of 150 basis
points over the OEB-approved return on equity (ROE) would be shared 50/50

between Enbridge Gas and ratepayers.

Enbridge Gas'’s actual 2022 utility earnings did not exceed the OEB-approved ROE
by more than 150 basis points. Accordingly, no ESM amount is proposed to be

shared with ratepayers.

. Disposition of deferral and variance accounts

Integration of the legacy billing systems for EGD and Union Gas enables Enbridge
Gas to dispose of balances in the 2022 deferral and variance accounts as a one-time
adjustment for all customers. Enbridge Gas proposes to dispose of the 2022 deferral
and variance accounts as a one-time adjustment for all general service, in-franchise

contract and ex-franchise rate classes.

The proposed approach to the one-time adjustment is consistent between the EGD
and Union rate zones and, subject to OEB approval as to timing, will be disposed of
as part of the January 2024 bills that customers receive in Febraury 2024.
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3. Parkway west project costs account interim disposition

10.Enbridge Gas is seeking interim disposition of the 2022 balance in the Parkway West
Project Costs Deferral Account (179-136), consistent with the 2016 to 2021 deferral
and variance account disposition proceedings. In the 2016 deferral account
proceeding, the OEB noted that “all parties agreed that the 2016 balance in the
Parkway West Project Costs Account should be disposed of only on an interim basis
to allow the OEB to perform a prudence review of the capital overspend prior to final
disposition of the balance in the account.”? The final costs and/or 2024 rate base
value for all projects completed since the last rebasing cases for EGD and Union
(including the Parkway West project) are being considered and determined in the
current EB-2022-0200 rebasing case. Once that determination is made, Enbridge
Gas will seek approval of the final disposition of this account as part of a subsequent

proceeding (or within this proceeding if timing permits).

2 EB-2017-0091 Updated Settlement Agreement Proposal, p. 12.
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ENBRIDGE GAS

DEFERRAL & VARIANCE ACCOUNT
ACTUAL & FORECAST BALANCES

Account Description

EGD Rate Zone Commodity Related Accounts

Storage and Transportation D/A
Transactional Services D/A
Unaccounted for Gas V/A

Total Commodity Related Accounts

EGD Rate Zone Non Commodity Related Accounts

Average Use True-Up V/A

Gas Distribution Access Rule Impact D/A
Deferred Rebate Account

Transition Impact of Accounting Changes D/A
Electric Program Earnings Sharing D/A

Open Bill Revenue V/A

Ex-Franchise Third Party Billing Services V/A
OEB Cost Assessment V/A

Dawn Access Costs D/A

Pension and OPEB Forecast Accrual vs. Actual Cash Payment Di

Total EGD Rate Zone (for clearance)

Union Rate Zones Gas Supply Accounts

Upstream Transportation Optimization

Spot Gas Variance Account

Unabsorbed Demand Costs Variance Account

Base Service North T-Service TransCanada Capacity
Total Gas Supply Accounts

Union Rate Zones Storage Accounts

Short-Term Storage and Other Balancing Services

Union Rate Zones Other Accounts

Normalized Average Consumption

Deferral Clearing Variance Account

OEB Cost Assessment Variance Account
Unbundled Services Unauthorized Storage Overrun
Gas Distribution Access Rule Costs

Conservation Demand Management

Parkway West Project Costs
Brantford-Kirkwall/Parkway D Project Costs

Lobo C Compressor/Hamilton-Milton Pipeline Project Costs
Lobo D/Bright C/Dawn H Compressor Project Costs
Burlington-Oakville Project Costs

Panhandle Reinforcement Project Costs

Sudbury Replacement Project

Parkway Obligation Rate Variance

Unauthorized Overrun Non-Compliance Account

Account
Acronym

2022 S&TDA
2022 TSDA
2022 UAFVA

2022 AUTUVA
2022 GDARIDA
2022 DRA

2022 TIACDA
2022 EPESDA
2022 OBRVA
2022 EXFTPBSVA
2022 OEBCAVA
2022 DACDA

OEB Account Number

179-131
179-107
179-108
179-153

179-70

179-133
179-132
179-151
179-103
179-112
179-123
179-136
179-137
179-142
179-144
179-149
179-156
179-162
179-138
179-143

Pension and OPEB Forecast Accrual vs. Actual Cash Payment Di 179-157

Unaccounted for Gas Volume Variance Account
Unaccounted for Gas Price Variance Account
Total Other Accounts

Total Union Rate Zones (for clearance)

EGI Accounts

Earnings Sharing D/A

Tax Variance - Accelerated CCA - EGI

IRP Operating Costs Deferral Account

IRP Capital Costs Deferral Account

Green Button Initiative Deferral Account

Expansion of Natural Gas Distribution Systems V/A

Total EGI Accounts (for clearance)
Total Deferral and Variance Accounts (for clearance)

Not Being Requested for Clearance

Accounting Policy Changes D/A - Pension - EGI
Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Tax Variance - Integration Capital Additions - EGI

Tax Variance - Integration Capital Additions - EGI

Tax Variance - Integration Capital Additions - EGI
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL

RNG Injection Service V/A

Impacts Arising from the COVID-19 Emergency D/A - EGI
Impacts Arising from the COVID-19 Emergency D/A - EGI

Total of Accounts not being requested for clearance

179-135
179-141

179-382
179-383
179-385
179-386
179-387
179-380

179-120
179-120
179-120
179-120
179-120
179-383
179-383
179-383

2020 ICMDA
2021 ICMDA
2022 ICMDA
179-159
179-159
179-159
179-159

2022 RNGISVA
2020 IACEDA
2021 IACEDA

2022 P&OPEBFAVACPDVA

2022
2022
2022
2022

2022

2022
2022
2022
2022
2022
2022
2022
2022
2022
2022
2022
2022
2022
2022
2022
2022
2022
2022

2022
2022
2022
2022
2022
2022

2022
2019
2020
2021
2022
2020
2021
2022
2020
2021
2022
2019
2020
2021
2022
2022
2020
2021
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Col. 1 Col. 2 Col. 3 Col.4

Forecast for clearance at
January 1, 2024
Reference to

Principal Interest Total Evidence
($000's) ($000's) ($000's)
8,074.4 493.3 8,567.7 D-1, Page 2
(31,234.7) (1,536.0) (32,770.7) D-1, Page 4
41,400.4 2,179.6 43,580.0 D-1, Page 6
18,240.1 1,136.9 19,377.0
6,904.5 339.5 7,244.0 D-1, Page 10
- - - D-1, Page 23
(72.7) (8.9) (81.6) D-1, Page 12
4,435.8 - 4,435.8 D-1, Page 1
- - - D-1, Page 23
- - - D-1, Page 23
- - - D-1, Page 23
3,104.8 193.3 3,298.1 D-1, Page 13
1,184.8 58.3 1,243.1 D-1, Page 16
- - - D-1, Page 23
33,797.3 1,718.9 35,516.2
8,899.7 437.6 9,337.3 E-1,Page6
- - - E-1, Page 58
(5,623.7) (345.5) (5,969.2) E-1, Page 1
83.3 5.1 88.4 E-1, Page 52
3,359.3 97.2 3,456.5
4,446.1 2159 4,662.0 E-1,Page8
8,769.8 564.7 9,334.5 E-1,Page 13
1,978.0 135.1 2,113.1 E-1, Page 21
1,254.2 77.8 1,332.0 E-1, Page 49
- - - E-1, Page 58
- - - E-1, Page 58
- - - E-1, Page 58
(603.7) (36.5) (640.2) E-1, Page 25
(35.0) (2.0) (37.0) E-1, Page 29
240.0 1.4 251.4 E-1, Page 41
1,315.6 53.8 1,369.4 E-1, Page 44
(48.0) (2.9) (50.9) E-1, Page 47
(3,149.1) (188.4) (3,337.5) E-1, Page 53
- - - E-1, Page 58
(81.0) (4.0) (85.0) E-1, Page 58
(144.9) (9.8) (154.7) E-1, Page 58
- (3,443.7) (3,443.7) E-1, Page 56
40,046.6 1,969.3 42,0159 E-1, Page 31
9,785.0 508.9 10,293.9 E-1, Page 38
59,327.5 (366.4) 58,961.1
67,132.9 (53.4) 67,079.5
- - - C-1,Page1
(29,236.7) (1,723.9) (30,960.6) C-1, Page 12
2,159.4 126.1 2,285.5 C-1, Page 15
- - - C-1,Page1
- - - C-1,Page1
(27,077.3) (1,597.8) (28,675.1)
73,852.9 67.8 73,920.7
160,288.8 - 160,288.8 C-1, Page 2
(1,749.5) (156.4) (1,905.9) C-1, Page 2
(14,789.5) (1,125.8) (15,915.3) C-1, Page 2
(13,864.6) (990.2) (14,854.8) C-1, Page 2
62,752.5 2,872.2 65,624.7 C-1, Page 2
(3,736.3) (249.9) (3,986.2) C-1, Page 12
(10,178.9) (689.4) (10,868.2) C-1, Page 12
6,882.8 390.5 7,273.3 C-1, Page 12
(254.0) (18.3) (272.3) C-1, Page 1
175.5 12.5 188.0 C-1, Page 1
(6,873.6) (343.4) (7,217.0) C-1, Page 1
(6,869.6) (603.1) (7,472.7) C-1, Page 1
(5,615.4) (424.6) (6,040.0) C-1, Page 1
(14,353.4) (997.6) (15,351.0) C-1, Page 1
(1,719.3) (102.4) (1,821.7) C-1, Page 1
(159.2) (7.8) (167.0) D-1, Page 23
1,377.5 101.9 1,479.4 C-1,Page 1
34.3 2.4 36.7 C-1,Page 1

151,348.2 (2,329.6) 149,018.6
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2022 ENBRIDGE GAS INC. EARNINGS SHARING AMOUNT
AND DETERMINATION PROCESS

For the year ended December 31, 2022, Enbridge Gas Inc. (Enbridge Gas, or the
Company) is not in an earnings sharing position, as its achieved return on rate base
and return on equity are below the threshold required for sharing. The earnings
sharing calculation is shown at Exhibit B, Tab 1, Schedule 1 while supporting
schedules that show the calculation of utility rate base, utility income and taxes, and
the utility capital structure components, are contained in the balance of the B
Exhibits. Exhibit B, Tab 1, Schedule 6 sets out a reconciliation of audited income to

corporate income.

The earnings sharing amount was determined in accordance with the following
prescribed methodology as identified within the EB-2017-0306/0307 OEB Decision
and Order, dated August 30, 2018, at pages 28 and 29, and within the
EB-2017-0306 pre-filed evidence at Exhibit B, Tab 1, pages 42 and 43:

e if in any calendar year during the deferred rebasing term, Enbridge Gas’s
actual utility ROE is more than 150 basis points above the OEB-approved
ROE for that year (updated annually by the OEB), then the resultant amount
shall be shared equally (i.e., 50/50) between Enbridge Gas and its
ratepayers;

e for the purposes of the ESM, Enbridge Gas shall calculate its earnings using
generally accepted accounting principles (GAAP) consistent with its external
reporting, including the regulatory rules prescribed by the OEB from time to
time;

e all revenues and costs that would otherwise be included in a cost of service

application shall be included in the earnings sharing calculation.
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3. While the threshold or benchmark for Enbridge Gas'’s earnings sharing has changed
from that of each legacy utility, the general process followed for calculating earnings

sharing amounts is consistent with each utilities prior incentive regulation terms.

4. As articulated above, within Exhibit B, Tab 1, Schedule 1, the Company has

calculated earnings for sharing in two ways for confirmation purposes.

5. In part A), a return on rate base method is shown, while in part B), a return on equity
from a deemed equity embedded within rate base perspective is shown. Column 2
within the exhibit provides references indicating where additional evidence in support
of the determination of the amounts in the calculation can be found. Column 3

contains results shown in millions of dollars, or percentages.

1. Part A)
6. The level of utility income, $930.1 million (Line 4) divided by the level of utility rate

base, $15,381.4 million (Line 5) generates a utility return on rate base of 6.047%
(Line 6).

7. When compared to the Company’s required rate of return for ESM determination, of
6.279% (Line 7), as determined within the capital structure required in support of the
determined rate base amount (inclusive of the 150 basis point deadband on ROE
before earnings sharing is triggered), there is a resulting deficiency of 0.232%

(Line 8) on total rate base.

8. As shown in Lines 9 through 11, the deficiency of 0.232% multiplied by the rate base
of $15,381.4 million, produces a net under earnings or deficiency of $35.7 million,
which from a pre-tax perspective ($35.7 million divided by the reciprocal, 73.5%, of

the corporate tax rate which is 26.5%), results in a $48.6 million gross amount of

' Enbridge Gas Distribution Inc. (EGD) and Union Gas Limited (Union).
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under earnings, and therefore nothing to be shared equally between ratepayers and
the Company. Column 2 provides supporting evidence references.

2. Part B) (Confirming the Calculated Earnings Sharing)

9. Net utility income applicable to common equity is first determined.

10.The $959.9 million (Line 14) of utility income before income tax, less utility taxes of
$29.8 million (Line 19), produces the $930.1 million of utility income used in part A)
above (at Line 4).

11.1n order to determine utility net income applicable to a deemed common equity
percentage within rate base, all long term debt, short term debt and preference

share costs must also be reduced against the part A) $930.1 million utility income.

12. These reductions are shown at Lines 15, 16 and 17 which, along with the utility
income tax reduction already mentioned and shown at Line 19, results in a net

income applicable to common equity of $526.9 million, shown at Line 20.

13.The $526.9 million, divided by the deemed common equity level of $5,537.3 million
(Line 21, calculated as 36% of the $15,381.4 million rate base) produces a return on
equity of 9.515% (Line 23). When comparing the 9.515% achieved return on equity
to the threshold ROE percentage of 10.160% (Line 22), which is the OEB-approved
formula return on equity for 2022 of 8.660% plus the 150 basis point deadband
before sharing, there is a deficiency in ROE of 0.645% (Line 24).

14.The 0.645% multiplied by the common equity level of $5,537.3 million (Line 21)
produces a net under earnings or deficiency of $35.7 million, which from a pre-tax
perspective ($35.7 million divided by the reciprocal, 73.5%, of the corporate tax

rate), results in a $48.6 million gross amount of under earnings, and therefore
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nothing to be shared equally between ratepayers and the Company. Column 2
provides supporting evidence references.

3. Process Description

15. The calculation of utility earnings and any earnings sharing requirement starts with
financial results contained within the Enbridge Gas corporate trial balance. The
Company notes that corporate trial balance includes the elimination of transactions
between each of the rate zones. This predominantly relates to the elimination of
regulated and unregulated storage and transmission revenues that would have been
reflected in the Union rate zones, offset by a corresponding elimination of gas costs
that would have been reflected for the EGD rate zone. This reflects the fact that from
a corporate perspective, EGD rate zone delivery revenues are contributing to the
costs of Union rate zones regulated and unregulated storage and transmission

services.

16.From there, in order to calculate the utility rate base, income, and capital structure
results, and supporting evidence exhibits, various adjustments, regroupings or
eliminations are required. This is accomplished by following and applying regulatory
rules as prescribed by the OEB and the standards associated with cost of service
rate related accounting processes. Examples are:
e determination of rate base amounts using the average of monthly averages
value concept,
e elimination of corporate interest expense due to the treatment of interest
expense as embedded in the capital structure balanced to rate base; and,
e elimination of corporate income taxes due to the determination of income

taxes specific to utility results.
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17.1n addition, Enbridge Gas has made the appropriate adjustments in relation to non-
standard legacy EGD and Union rate regulated items which the OEB has either
decided in the past or are required in order to determine an appropriate utility return
on equity. Examples are:

e rate base disallowance from EBRO 473 and 479 Decisions (Mississauga
Southern Link project amounts);

e exclusion of non-utility or unregulated activities;

e elimination of approved shareholder incentives (such as Demand Side
Management incentives, amounts related to Transactional Services, short-
term storage, and net optimization incentives, and amounts related to Open
Bill program incentives); and

e elimination of Central Functions Corporate Cost Allocation Methodology
(CFCAM) charges that did not pass the 3-prong test.
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Col. 1 Col. 2 Col. 3

Line

No. Description Reference Actual

1. Part A) Return on Rate Base & Revenue (Deficiency) / Sufficiency

($Millions) & (%'s)

2. Utility Income before Income Tax (Ex. B, Tab 1, Sch. 2) 959.9
3. Less: Income Taxes (Ex. B, Tab 1, Sch. 3) 29.8
4. Utility Income 930.1
5. Utility Rate Base (Ex. B, Tab 1, Sch. 4) 15,381.4
6. Indicated Return on Rate Base % (line 4 / line 5) 6.047%
7. Less: Required Rate of Return % (Ex. B, Tab 1, Sch. 5) 6.279%
8. (Deficiency) / Sufficiency % -0.232%
9. Net Earnings (Deficiency) / Sufficiency (line 5 x line 8) (35.7)
10. Provision for Income Taxes (12.9)
11. Gross Earnings (Deficiency) / Sufficiency (line 9/73.5%) (48.6)
12. 50% Earnings sharing to ratepayers (if line 11 > 1, line 11 x 50%) -
13. Part B) Return on Equity & Revenue (Deficiency) / Sufficiency

14. Utility Income before Income Tax (Ex. B, Tab 1, Sch. 2) 959.9
15. Less: Long Term Debt Costs (Ex. B, Tab 1, Sch. 5) 384.9
16. Less: Short Term Debt Costs (Ex. B, Tab 1, Sch. 5) 18.4
17. Less: Cost of Preferred Capital (Ex. B, Tab 1, Sch. 5) 0.0
18. Net Income before Income Taxes 556.7
19. Less: Income Taxes (Ex. B, Tab 1, Sch. 3) 29.8
20. Net Income Applicable to Common Equity (line 18 - line 19) 526.9
21. Common Equity (Ex. B, Tab 1, Sch. 5) 5,5637.3
22. Approved ROE (including deadband before earning sharing) % (Board-approved + 150bp) 10.160%
23. Achieved Rate of Return on Equity % (line 20 / line 21) 9.515%
24. Resulting (Deficiency) / Sufficiency in Return on Equity % -0.645%
25. Net Earnings (Deficiency) / Sufficiency (line 21 x line 24) (35.7)
26. Provision for Income Taxes (12.9)
27. Gross Earnings (Deficiency) / Sufficiency (line 25/ 73.5%) (48.6)
28. 50% Earnings sharing to ratepayers (if line 27 > 1, line 27 x 50%) -



Line

1. Gas sales and distribution

2. Transportation

3. Storage
4. Other operating revenue
5. Otherincome

6. lotal operating revenue

7. Gas costs

8. Operation and maintenance

9. Depreciation and amortization expense

10. Fixed financing costs

11. Municipal and other taxes

12. Cost of service

13. Utility income before income taxes

14. Income tax expense

15. Utility income

Notes on Adjustments:
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(i) Reclassification of Union rate zone optimization revenue as a cost of gas reduction
Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues

(i) Elimination of the Union rate zone shareholder portion of net optimization activity (before tax)

(i)  Elimination of the Union rate zone shareholder portion of net short-term storage revenue (before tax)

Elimination of EGD rate zone Open Bill shareholder incentive
Elimination of EGD rate zone shareholder portion of transactional service revenues
Elimination of demand-side management incentive
Elimination of EGD rate zone net revenue from ABC T-service, considered to be non-utility

(v)  Elimination of donations

Elimination of Central Functions Corporate Allocation Methodology (CFCAM) charges

Elimination of non-utility costs to support the EGD ABC T-Service program
Elimination of EB-2021-0204 Assurance of Voluntary Compliance amount

(vi)  Eliminate amortization of PPD (purchase price discrepancy)

Eliminate depreciation on disallowed Mississauga Southern Link amounts (EBRO 473 & 479)

capital in rate base

(viii) Elimination of interest income from investments not included in utility rate base

Elimination of interest income from affiliates

transfer to EGI

2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4
Unregulated Utility
Corporate Storage Adjustments Income
Reference (a) (b) (d) = (a)-(b)+(c)
($Millions)

(Ex. B, Tab 2, Sch. 2) 6,198.6 - (34.0) (i) 6,164.5
(Ex. B, Tab 2, Sch. 3) 146.2 (0.3) (0.9) (ii) 145.7
(Ex. B, Tab 2, Sch. 3) 179.4 1724 (0.1) (iii) 6.9
(Ex. B, Tab 2, Sch. 4) 71.8 2.3 (15.9) (iv) 53.6
(Ex. B, Tab 2, Sch. 4) 13.0 (0.1) (15.1) (viii) (2.1)
6,609.0 174.3 (66.0) 6,368.6

3,678.6 317 (16.6) (i) 3,630.3

(Ex. B, Tab 3, Sch. 1) 1,028.0 15.6 (10.1) (v) 1,002.3
690.1 14.5 (22.5) (vi) 653.1

35 - 1.1 (vii) 4.6

120.4 1.9 - 118.5

5,520.6 63.7 (48.2) 5,408.7

959.9

(Ex. B, Tab 1, Sch. 3) 29.8
930.1
(16.6)
(17.4)
(34.0)
(0.9)
(0.1)
(iv) Adjust EGD rate zone OBA costs to reflect EB-2013-0099 approved unit costs agreed to be used for determining net revenue (4.8)
0.3
(4.8)

(5.8)

0.7)

(15.9)

(1.1)

(8.4)

(0.3)

(0.3)

(10.1)

(22.5)

(0.0)

(22.5)

(vii) Interest on security deposits held during the year and included in elimination of corporate interest exp. Expense incurred to reduce
bad debt. The average amount of the security deposit held during the year is applied as a reduction to the allowance for working

1.1

(0.1)

(3.4)

Elimination of the revenue indemnification received from Enbridge Inc. related to a non-utility Corporate tax planning Part VI.1 tax

(11.5)
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CALCULATION OF EGI UTILITY TAXABLE INCOME AND INCOME TAX EXPENSE

2022 ACTUAL
Col. 1 Col. 2 Col. 3
Line
No. Federal Provincial Combined
($Millions) ($Millions) ($Millions)
1. Utility income before income taxes 959.9 959.9
Add
2. Depreciation and amortization 653.1 653.1
3. Accrual based pension and OPEB costs (5.7) (5.7)
4. Other non-deductible items 1.4 1.4
5. Total Add Back 648.8 648.8
6. Sub-total 1,608.8 1,608.8
Deduct
7. Capital cost allowance 852.1 852.1
8. Iltems capitalized for regulatory purposes 187.4 187.4
9. Amortization of share/debenture issue expense 0.1 0.1
10. Amortization of C.D.E. and C.O.G.P.E 0.0 0.0
11. Other 1.8 1.8
12. Cash based pension and OPEB costs 51.6 51.6
13. Total Deduction 1,093.1 1,093.1
14. Taxable income 515.7 515.7
15. Income tax rates 15.00% 11.50%
16. Tax provision excluding interest shield 77.4 59.3 136.7
Tax shield on interest expense
17. Rate base 15,381.3
18. Return component of debt 2.62%
19. Interest expense 403.3
20. Combined tax rate 26.50%
21. Income tax credit (106.9)
22. Total utility income taxes 29.8

Exhibit B
Tab 1
Schedule 3
Page 1 of 1
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EGI UTILITY RATE BASE

2022 ACTUAL

Col. 1 Col. 2
Line 2022 2021
No. Actual Actual
($Millions) ($Millions)
Property, Plant, and Equipment
1. Gross property, plant, and equipment 22,585.9 21,539.8
2. Accumulated depreciation (8,320.1) (8,005.9)
3. Net property, plant, and equipment 14,265.9 13,533.9
Allowance for Working Capital
4. Materials and supplies 102.6 92.5
5. ABC receivable (19.4) (15.5)
6. Customer security deposits (61.0) (68.9)
7. Prepaid expenses 6.1 4.7
8. Balancing gas 59.5 59.5
9. Gas in storage 1,005.1 594.7
10. Working cash allowance 22.6 20.9
1. Total Working Capital 1,115.5 687.7
12. Utility Rate Base 15,381.4 14,221.6
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EGI UTILITY PROPERTY, PLANT, AND EQUIPMENT
SUMMARY STATEMENT - AVERAGE OF MONTHLY AVERAGES
2022 ACTUAL
Col. 1 Col. 2 Col. 3
Gross Net
Property, Property,
Line Plant, and Accumulated Plant, and
No. Equipment Depreciation Equipment
($Millions) ($Millions) ($Millions)
EGD Rate Zone
1. Underground storage plant 565.3 (159.0) 406.3
2. Distribution plant 10,180.3 (3,323.1) 6,857.2
3. General plant 535.5 (363.4) 172.0
4. Plant held for future use 1.7 (1.5) 0.2
5. EGD Rate Zone Total 11,282.7 (3,846.9) 7,435.8
Union Rate Zones

6. Intangible plant 1.7 (1.5) 0.2
7. Local storage plant 33.7 (18.7) 15.0
8. Underground storage plant 809.6 (351.8) 457.8
9. Transmission plant 3,919.8 (1,277.0) 2,642.8
10. Distribution plant - Southern operations 3,843.6 (1,589.5) 2,254.0
11. Distribution plant - Northern and Eastern operations 2,258.3 (1,037.2) 1,221.1
12. General plant 436.6 (197.4) 239.3
13. Union Rate Zones Total 11,303.2 (4,473.1) 6,830.1
14. EGI Total 22,585.9 (8,320.1) 14,265.9




Line
No.

©® NN

©

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.

20.

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
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EGI UTILITY GROSS PLANT
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7
Opening Closing Utility Average of
Balance Balance Regulatory Balance Monthly
Dec.2021 Additions Retirements Dec.2022 Adjustment Dec.2022 Averages
($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)
EGD Rate Zone Underground Storage Plant
Land and gas storage rights (450/451) 48.9 0.0 - 48.9 (1.0) 47.9 47.9
Structures and improvements (452) 32.1 3.2 - 35.3 (0.1) 35.2 33.7
Wells (453) 92.4 3.4 - 95.8 - 95.8 93.5
Well equipment (454) 134 0.7 - 14.1 - 14.1 15.7
Field Lines (455) 127.7 7.0 - 134.7 - 134.7 129.9
Compressor equipment (456) 196.2 35.3 - 231.5 (0.5) 231.0 201.1
Measuring and regulating equipment (457) 11.2 - - 11.2 - 11.2 11.2
Base pressure gas (458) 32.4 - - 324 - 324 32.4
Sub-Total 554.3 49.7 - 603.9 (1.5) 602.4 565.3
EGD Rate Zone Distribution Plant
Renewable Natural Gas (461) - 5.2 - 5.2 - 5.2 0.6
Land (470) 54.2 431 (1.1) 96.2 - 96.2 87.9
Offers to purchase (470) - - - - - - -
Land rights intangibles (471) 63.8 - - 63.8 - 63.8 63.8
Structures and improvements (472) 196.0 10.1 (15.9) 190.1 (0.3) 189.8 186.9
Services, house reg & meter install. (473/474) 3,501.0 187.7 (9.3) 3,679.5 - 3,679.5 3,581.1
Mains (475) 4,963.3 296.4 28.8 5,288.4 (2.2) 5,286.2 5,038.1
NGV station compressors (476) 5.2 - - 5.2 - 5.2 5.2
Measuring and regulating equip. (477) 698.5 13.0 (26.3) 685.2 (0.5) 684.7 688.8
Meters (478) 527.3 39.6 (12.7) 554.2 - 554.2 527.9
Sub-Total 10,009.2 595.1 (36.5) 10,567.9 (3.1) 10,564.8 10,180.3
EGD Rate Zone General Plant
Investment in leased assets (101) 11.6 3.6 - 15.3 - 15.3 13.3
Lease improvements (482) 0.1 - - 0.1 (0.2) (0.1) (0.1)
Office furniture and equipment (483) 21.2 6.5 (0.9) 26.9 - 26.9 21.3
Transportation equipment (484) 67.0 6.9 - 73.9 (0.1) 73.8 67.9
NGV conversion kits (484) 2.9 0.1 - 3.1 - 3.1 3.0
Heavy work equipment (485) 23.6 3.2 - 26.8 - 26.8 23.9
Tools and work equipment (486) 61.3 7.8 (17.1) 51.9 - 51.9 51.7
Rental equipment (487) 1.8 1.7 (1.0) 2.5 - 25 2.1
NGV rental compressors (487) 3.6 0.5 (0.0) 4.0 - 4.0 3.8
NGV cylinders (484 and 487) 0.6 - - 0.6 - 0.6 0.6
Communication structures & equip. (488) 1.8 0.1 - 2.0 - 2.0 1.9
Computer equipment (490) 27.8 (0.5) (26.4) 0.9 - 0.9 22.8
Software Aquired/Developed (491) 239.8 38.6 (48.4) 230.0 - 230.0 218.8
CIS (491) 141 (2.0) - 12.2 - 12.2 12.2
WAMS (489) 92.0 - - 92.0 - 92.0 92.0
Sub-Total 569.5 66.6 (93.9) 542.2 (0.3) 542.0 535.5




Line

No.

37.

38.

39.
40.

41.

42.
43.
44.
45.
46.

47.

48.
49.
50.
51.
52.
53.
54.
55.
56.

57.

58.
59.
60.
61.
62.
63.
64.
65.

EGD Rate Zone Plant held for future use

Inactive services (102)

EGD Rate Zone Total

Union Rate Zones Intangible Plant

Franchises and consents (401)
Other intangible plant (402)

Sub-Total

Union Rate Zones Local Storage Plant

Land (440)

Structures and improvements (442)
Gas holders - storage (443)

Gas holders - equipment (443)
Regulatory Overheads

Sub-Total
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Union Rate Zones Underground Storage Plant

Land (450)

Land rights (451)

Structures and improvements (452)

Wells (453)

Field Lines (455)

Compressor equipment (456)

Measuring and regulating equipment (457)
Base pressure gas (458)

Regulatory Overheads

Sub-Total

Union Rate Zones Transmission Plant

Land (460)

Land rights (461)

Structures & improvements (462/463/464)
Mains (465)

Compressor equipment (466)

Measuring & regulating equipment (467)
Line Pack Gas

Regulatory Overheads

Sub-Total
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EGI UTILITY GROSS PLANT
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7
Opening Closing Utility Average of
Balance Balance Regulatory Balance Monthly

Dec.2021 Additions Retirements Dec.2022 Adjustment Dec.2022 Averages
($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)
1.7 - - 1.7 - 1.7 1.7
11,134.6 711.4 (130.4) 11,715.7 (4.8) 11,710.9 11,282.7
1.2 - - 1.2 - 1.2 1.2
0.5 - - 0.5 - 0.5 0.5
1.7 - - 1.7 - 1.7 1.7
0.0 - - 0.0 - 0.0 0.0
5.9 0.0 0.1) 5.8 - 5.8 5.9
54 0.0 - 55 - 55 54
20.2 0.0 (0.0) 20.2 - 20.2 20.2
2.1 0.2 - 2.3 - 2.3 2.2
33.6 0.3 (0.1) 33.8 - 33.8 33.7
9.6 1.4 - 11.0 - 11.0 9.8
32.0 0.0 - 32.0 - 32.0 32.0
70.2 0.5 (0.0) 70.7 - 70.7 70.2
491 0.1 - 49.2 - 49.2 491
51.1 3.2 - 54.3 - 54.3 51.4
473.0 6.1 - 479.1 - 479.1 474.0
62.8 0.3 (0.0) 63.1 - 63.1 62.7
36.2 - - 36.2 - 36.2 36.2
21.7 6.0 - 27.7 - 27.7 241
805.8 17.6 (0.0) 823.4 - 823.4 809.6
84.7 0.9 - 85.7 - 85.7 85.0
68.3 0.2 - 68.6 - 68.6 68.4
167.1 1.2 - 168.2 - 168.2 167.2
2,012.3 58.1 (4.1) 2,066.3 - 2,066.3 2,024.4
945.7 13.1 - 958.7 - 958.7 946.7
366.0 53.1 (0.3) 418.8 - 418.8 378.2
7.5 (0.3) - 7.2 - 7.2 7.3
231.5 28.8 - 260.4 - 260.4 242.7
3,883.1 155.2 (4.4) 4,033.9 - 4,033.9 3,919.8




Line

No.

67.

68.

69.
70.
71.
72.

73.
74.
75.
76.
77.
78.

79.

80.
81.
82.
83.
84.
85.
86.
87.
88.
89.
90.
91.
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Union Rate Zones Distribution Plant - Southern Operations

Land (470)

Land rights (471)

Structures and improvements (472)
Services - metallic (473)

Services - plastic (473)

Regulators (474)

House regulators & meter installations (474)
Mains - metallic (475)

Mains - plastic (475)

Measuring & regulating equipment (477)
Meters (478)

Regulator Overheads

Sub-total

Union Rate Zones Distribution Plant - Northern & Eastern Operations

Land (470)

Land rights (471)

Structures and improvements (472)
Services - metallic (473)

Services - plastic (473)

Regulators (474)

House regulators & meter installations (474)
Mains - metallic (475)

Mains - plastic (475)

Measuring & regulating equipment (477)
Meters (478)

Regulator Overheads

Exhibit B

Tab 1

Schedule 4

Page 5 of 11

EGI UTILITY GROSS PLANT
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7
Opening Closing Utility Average of
Balance Balance Regulatory Balance Monthly

Dec.2021 Additions Retirements Dec.2022 Adjustment Dec.2022 Averages
($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)
16.7 1.8 - 18.5 - 18.5 17.4
9.1 1.8 - 10.9 - 10.9 9.5
146.2 9.7 - 155.8 - 155.8 148.6
130.5 9.2 (0.3) 139.3 - 139.3 132.8
996.0 44.4 (1.8) 1,038.5 - 1,038.5 1,015.4
104.8 12.9 (5.4) 112.2 - 112.2 1121
87.2 2.7 - 89.9 - 89.9 87.6
684.3 41.2 0.9 724.6 - 724.6 699.5
750.3 53.9 (0.5 803.7 - 803.7 768.3
734 17.9 - 91.3 - 91.3 7.7
391.4 31.5 (8.6) 414.3 - 414.3 398.1
355.6 51.0 - 406.6 - 406.6 376.5
3,7454 277.8 (17.6) 4,005.6 - 4,005.6 3,843.6
5.3 1.1 - 6.3 - 6.3 5.9
10.9 0.4 - 11.3 - 11.3 1.1
714 25 - 73.9 - 73.9 71.9
111.2 2.2 0.2) 113.2 - 113.2 111.8
505.8 16.4 (0.8) 521.3 - 521.3 512.2
37.7 3.7 (2.0) 394 - 394 38.3
423 3.6 - 45.9 - 45.9 43.4
719.9 76.2 (0.8) 795.3 - 795.3 736.9
246.3 5.1 0.2) 251.2 - 251.2 247.8
155.5 6.3 - 161.8 - 161.8 157.6
102.2 7.9 (1.3) 108.8 - 108.8 104.1
205.6 32.7 - 238.3 - 238.3 217.2
2,214.1 158.2 (5.3) 2,366.9 - 2,366.9 2,258.3

Sub-total




Line
No.

Union Rate Zones General Plant

93. Land (480)

94. Structures & improvements (482)
95. Office furniture and equipment (483)
96. Office equipment - computers (483)
97. Transportation equipment (484)

98. Heavy work equipment (485)

99. Tools and work equipment (486)
100. NGV fuel equipment (487)

101.  Communication equipment (488)
102. Regulatory Overheads

103. Sub-total
104. Union Rate Zones Total

105. EGI Total
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EGI UTILITY GROSS PLANT
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7
Opening Closing Utility Average of
Balance Balance Regulatory Balance Monthly

Dec.2021 Additions Retirements Dec.2022 Adjustment Dec.2022 Averages
($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)
0.5 - - 0.5 - 0.5 0.5
90.0 8.5 - 98.5 - 98.5 90.1
9.3 0.5 (2.0) 7.8 - 7.8 7.8
113.2 22.7 (35.5) 100.4 - 100.4 124.7
65.9 8.0 (5.3) 68.5 - 68.5 69.3
21.0 3.6 (0.8) 23.8 - 23.8 22.3
354 2.6 (4.5) 334 - 334 32.8
45 0.0 - 4.5 - 4.5 45
9.5 0.1 (0.3) 9.3 - 9.3 9.5
70.3 12.8 (3.8) 79.3 - 79.3 75.1
419.6 58.8 (52.3) 426.1 - 426.1 436.6
11,103.3 667.9 (79.7) 11,691.4 - 11,691.4 11,303.2
22,237.9 1,379.3 (210.1) 23,407.1 (4.8) 23,402.3 22,585.9
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EGI UTILITY PLANT
CONTINUITY OF ACCUMULATED DEPRECIATION
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8
Opening Costs Closing Utility Average of
Line Balance Net of Balance Regulatory Balance Monthly
No. Dec.2021 Additions Retirements Proceeds Dec.2022 Adjustment Dec.2022 Averages
($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)
EGD Rate Zone Underground Storage Plant
1. Land and gas storage rights (451) (27.1) (0.5) - - (27.6) - (27.6) (27.3)
2. Structures and improvements (452) (2.9) (0.6) - - (3.4) 0.1 (3.4) 3.1)
3. Wells (453) (15.5) (1.4) - - (16.9) - (16.9) (16.2)
4. Well equipment (454) (8.6) (0.8) - - (9.3) - (9.3) (9.0)
5. Field Lines (455) (34.0) (1.9) - - (35.9) - (35.9) (35.0)
6. Compressor equipment (456) (57.7) (5.3) - - (63.0) 0.3 (62.7) (60.0)
7. Measuring and regulating equipment (457) (8.3) (0.3) - - (8.6) - (8.6) (8.4)
8. Sub-Total (154.0) (10.8) - - (164.8) 0.3 (164.4) (159.0)
EGD Rate Zone Distribution Plant
9. Renewable Natural Gas (461) - (0.0) - - (0.0) - (0.0) (0.0)
10. Land rights intangibles (471) (6.5) (0.8) - - (7.2) - (7.2) (6.9)
11. Structures and improvements (472) (49.2) (10.9) 15.9 (7.0) (51.2) 0.3 (50.9) (49.1)
12. Services, house reg & meter install. (473/474) (1,142.4) (81.2) 9.3 31.8 (1,182.5) - (1,182.5) (1,164.4)
13. Mains (475) (1,461.9) (115.9) (28.8) 214 (1,585.2) 22 (1,583.0) (1,506.1)
14. NGV station compressors (476) (3.6) (0.3) - - (3.9) - (3.9) 3.7)
15. Measuring and regulating equip. (477) (257.9) (16.0) 26.3 0.2 (247.4) 0.5 (246.9) (252.9)
16. Meters (478) (323.0) (44.1) 12.7 0.0 (354.3) - (354.3) (340.1)
17. Sub-Total (3,244.4) (269.1) 35.5 46.4 (3,431.7) 3.1 (3,428.7) (3,323.1)
EGD Rate Zone General Plant
18. Investment in leased assets (101) - (0.4) - - (0.4) - (0.4) (0.2)
19. Lease improvements (482) (0.1) - - - 0.1) 0.2 0.1 0.1
20. Office furniture and equipment (483) (14.8) 4.4) 0.9 - (18.3) - (18.3) (15.9)
21. Transportation equipment (484) (37.2) (6.9) - - (44.1) 0.1 (44.1) (40.5)
22. NGV conversion kits (484) 0.2 (0.3) - - (0.1) - (0.1) 0.0
23. Heavy work equipment (485) (6.8) (0.8) - - (7.5) - (7.5) (7.2)
24. Tools and work equipment (486) (24.7) 2.1) 171 - 9.7) - 9.7) (12.9)
25. Rental equipment (487) (1.1) (0.0) 1.0 - (0.1) - (0.1) (0.3)
26. NGV rental compressors (487) (2.5) (0.7) 0.0 - 3.1) - (3.1) (2.8)
27. NGV cylinders (484 and 487) (0.5) (0.0) - - (0.6) - (0.6) (0.5)
28. Communication structures & equip. (488) 0.1 (0.2) - - (0.1) - (0.1) 0.0
29. Computer equipment (490) (27.0) 1.0 26.4 - 0.4 - 0.4 (21.6)
30. Software Aquired/Developed (491) (218.4) (29.8) 48.4 - (199.7) - (199.7) (200.3)
31. CIS (491) (21.8) 12.4 - - (9.3) - (9.3) (9.3)
32. WAMS (489) (47.6) (9.2) - - (56.8) - (56.8) (52.2)
33. Sub-Total (402.1) (41.3) 93.9 - (349.5) 0.3 (349.2) (363.4)
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EGI UTILITY PLANT
CONTINUITY OF ACCUMULATED DEPRECIATION
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8
Opening Costs Closing Utility Average of
Line Balance Net of Balance Regulatory Balance Monthly
No. Dec.2021 Additions Retirements Proceeds Dec.2022 Adjustment Dec.2022 Averages
($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)
EGD Rate Zone Plant held for future use
34. Inactive services (102) (1.4) (0.0) - - (1.5) - (1.5) (1.5)
35. EGD Rate Zone Total (3,801.9) (321.3) 129.3 46.4 (3,947.5) 3.7 (3,943.8) (3,846.9)
Union Rate Zones Intangible Plant
36. Franchises and consents (401) (1.0) 0.1) - - (1.0) - (1.0) (1.0)
37. Other intangible plant (402) (0.5) (0.0) - - (0.5) - (0.5) (0.5)
38. Sub-Total (1.5) (0.1) - - (1.5) - (1.5) (1.5)
Union Rate Zones Local Storage Plant
39. Structures and improvements (442) (2.7) (0.2) 0.1 - 2.7) - (2.7) 2.7)
40. Gas holders - storage (443) (3.9) (0.1) - - (4.1) - (4.1) (4.0)
41. Gas holders - equipment (443) (11.0) (0.7) 0.0 - (11.7) - (11.7) (11.3)
42. Regulatory Overheads (0.6) (0.1) - - (0.6) - (0.6) (0.6)
43. Sub-Total (18.2) (1.1) 0.1 - (19.1) - (19.1) (18.7)
Union Rate Zones Underground Storage Plant
44. Land rights (451) (18.8) (0.7) - - (19.4) - (19.4) (19.1)
45. Structures and improvements (452) (43.9) (1.8) 0.0 - (45.6) - (45.6) (44.7)
46. Wells (453) (34.2) (1.2) - - (35.4) - (35.4) (34.8)
47. Field Lines (455) (29.6) (1.3) - - (30.9) - (30.9) (30.3)
48. Compressor equipment (456) (168.2) (12.7) - 0.2 (180.7) - (180.7) (174.5)
49. Measuring & regulating equipment (457) (43.0) (1.9) 0.0 - (44.9) - (44.9) (44.0)
50. Regulatory Overheads (4.1) (0.7) - - (4.8) - (4.8) (4.4)
51. Sub-Total (341.7) (20.2) 0.0 0.2 (361.8) - (361.8) (351.8)
Union Rate Zones Transmission Plant
52. Land rights (461) (19.3) (1.2) - - (20.5) - (20.5) (19.9)
53. Structures & improvements (462/463/464) (46.8) (3.4) - - (50.2) - (50.2) (48.5)
54. Mains (465) (697.3) (40.0) 4.1 0.2 (733.0) - (733.0) (717.1)
55. Compressor equipment (466) (324.3) (30.6) - 0.0 (354.9) - (354.9) (339.6)
56. Measuring & regulating equipment (467) (116.2) (9.8) 0.3 0.2 (125.5) - (125.5) (121.0)
57. Regulatory Overheads (28.0) (6.0) - - (34.0) - (34.0) (31.0)
58. Sub-Total (1,231.9) (90.9) 4.4 0.4 (1,318.0) - (1,318.0) (1,277.0)
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EGI UTILITY PLANT
CONTINUITY OF ACCUMULATED DEPRECIATION
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8
Opening Costs Closing Utility Average of
Line Balance Net of Balance Regulatory Balance Monthly
No. Dec.2021 Additions Retirements Proceeds Dec.2022 Adjustment Dec.2022 Averages
($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)
Union Rate Zones Distribution Plant - Southern Operations
59. Land rights (471) (2.4) (0.2) - - (2.6) - (2.6) (2.5)
60. Structures and improvements (472) (47.4) (3.3) - - (50.7) - (50.7) (49.0)
61. Services - metallic (473) (108.8) (3.7) 0.3 2.0 (110.2) - (110.2) (109.8)
62. Services - plastic (473) (444.5) (25.4) 1.8 11.0 (457.1) - (457.1) (452.3)
63. Regulators (474) (40.8) (5.6) 54 - (41.0) - (41.0) (42.1)
64. House regulators & meter installations (474) (32.3) (2.5) - 0.1 (34.6) - (34.6) (33.4)
65. Mains - metallic (475) (375.9) (19.8) 0.9 1.9 (392.8) - (392.8) (384.5)
66. Mains - plastic (475) (300.9) (17.7) 0.5 0.2 (317.9) - (317.9) (309.6)
67. Measuring & regulating equipment (477) (23.6) (2.8) - 0.3 (26.1) - (26.1) (24.8)
68. Meters (478) (118.0) (15.2) 8.6 0.0 (124.6) - (124.6) (122.6)
69. Regulator Overheads (53.9) (10.7) - - (64.5) - (64.5) (59.1)
70. Sub-Total (1,548.5) (106.7) 17.6 15.6 (1,622.0) - (1,622.0) (1,589.5)
Union Rate Zones Distribution Plant - Northern & Eastern Operations

71. Land rights intangibles (471) (4.5) (0.2) - - 4.7) - (4.7) (4.6)
72. Structures and improvements (472) (28.3) (1.7) - - (30.1) - (30.1) (29.2)
73. Services - metallic (473) (81.4) (3.6) 0.2 0.4 (84.4) - (84.4) (83.1)
74. Services - plastic (473) (230.7) (13.3) 0.8 0.4 (242.8) - (242.8) (237.2)
75. Regulators (474) (15.3) (1.9) 2.0 0.0 (15.3) - (15.3) (15.7)
76. House regulators & meter installations (474) (17.7) (1.3) - 0.1 (18.8) - (18.8) (18.3)
77. Mains - metallic (475) (366.9) (22.2) 0.8 1.3 (386.9) - (386.9) (377.6)
78. Mains - plastic (475) (119.6) (5.9) 0.2 0.0 (125.3) - (125.3) (122.6)
79. Measuring & regulating equipment (477) (82.7) (5.9) - 0.1 (88.6) - (88.6) (85.7)
80. Meters (478) (28.6) (4.2) 1.3 (0.0) (31.5) - (31.5) (30.2)
81. Regulator Overheads (30.0) (6.2) - - (36.2) - (36.2) (33.0)
82. Sub-Total (1,005.9) (66.3) 5.3 2.3 (1,064.5) - (1,064.5) (1,037.2)
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EGI UTILITY PLANT
CONTINUITY OF ACCUMULATED DEPRECIATION
YEAR END BALANCES AND AVERAGE OF MONTHLY AVERAGES
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2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8
Opening Costs Closing Utility Average of
Line Balance Net of Balance Regulatory Balance Monthly
No. Dec.2021 Additions Retirements Proceeds Dec.2022 Adjustment Dec.2022 Averages
($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)
Union Rate Zones General Plant
83. Structures & improvements (482) (17.3) (1.8) - - (19.1) - (19.1) (18.2)
84. Office furniture and equipment (483) (6.2) (0.5) 20 - 4.7) - (4.7) (4.8)
85. Office equipment - computers (483) (47.1) (23.6) 355 - (35.2) - (35.2) (57.0)
86. Transportation equipment (484) (52.8) (9.0) 5.3 (0.7) (57.2) - (57.2) (57.5)
87. Heavy work equipment (485) (6.2) (1.5) 0.8 - (6.9) - (6.9) (6.9)
88. Tools and work equipment (486) (17.2) 2.2) 4.5 - (14.9) - (14.9) (14.7)
89. NGV fuel equipment (487) (1.6) (0.2) - - (1.7) - (1.7) (1.6)
90. Communication equipment (488) (5.2) (0.6) 0.3 - (5.5) - (5.5) (5.5)
91. Regulatory Overheads (27.5) (7.5) 3.8 - (31.2) - (31.2) (31.0)
92. Sub-Total (181.0) (47.0) 52.3 (0.7) (176.4) - (176.4) (197.4)
93 Union Rate Zones Total (4,328.6) (332.4) 79.7 17.8 (4,563.5) - (4,563.5) (4,473.1)
94. EGI Total (8,130.5) (653.6) 209.1 64.1 (8,511.0) 3.7 (8,507.3) (8,320.1)
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2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8
Materials Customer Working
Line and ABC Security Prepaid Balancing Gas in Cash
No. Supplies Receivable Deposits Expenses Gas Storage Allowance Total
($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions) ($Millions)
1. January 1 91.4 (10.0) (65.1) (0.8) 59.5 895.1 226 992.6
2. January 31 94.0 (9.4) (63.5) (10.4) 59.5 759.9 226 852.6
3. February 96.4 (18.5) (62.7) (1.6) 59.5 561.3 22.6 657.0
4. March 97.9 (37.7) (61.5) 29 59.5 397.2 22.6 481.0
5. April 97.8 (32.0) (61.5) 6.2 59.5 362.0 22.6 454.6
6. May 103.8 (34.9) (61.4) 6.4 59.5 479.5 22.6 575.5
7. June 105.5 (37.9) (61.1) 10.9 59.5 657.1 226 756.6
8. July 107.2 (23.5) (60.1) 6.7 59.5 1,155.8 226 1,268.1
9. August 112.3 (14.1) (59.2) 12.5 59.5 1,418.2 226 1,551.8
10. September 112.9 (14.5) (59.2) 16.6 59.5 1,614.3 226 1,752.1
11. October 114.8 0.4 (59.3) 13.8 59.5 1,799.6 226 1,951.4
12. November 95.2 3.4 (59.5) 9.4 59.5 1,697.0 226 1,827.6
13. December 96.2 (18.5) (59.9) (0.1) 59.5 1,422.9 22.6 1,522.7
14. Avg. of monthly avgs. 102.6 (19.4) (61.0) 6.1 59.5 1,005.1 22.6 1,115.5
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EGI SUMMARY OF CAPITAL STRUCTURE & COST OF CAPITAL
2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5
(Col. 1x Col. 3)
Line Utility Capital Structure Return Interest
No. Principal Component Cost Rate  Component & Return
($Millions) % % % ($Millions)
Long and Medium-Term Debt  9,049.8 58.84 4.25 2.502 384.9
2. Short-Term Debt 794.3 5.16 2.31 0.119 18.4
3. Total Debt 9,844 1 64.00 2.622 403.3
4. Preference Shares - - - - -
5. Common Equity 5,5637.3 36.00 10.16 3.658 562.6
Total Rate Base 15,381.4 100.00 6.279 965.9
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2022 ACTUAL
Col. 1 Col. 2 Col. 3
Average of
Line Monthly Carrying
No. Averages Cost
($Millions) ($Millions)
Long and Medium-Term Debt
1. Debt Summary 9,375.3 394.6
2. Unamortized Finance Costs (97.7) -
3. (Profit)/Loss on Redemption - -
4. 9,277.6 394.6
5. Percentage Allocation of Debt to Unregulated 2.46% (227.8) 9.7
6. Net Regulated Long and Medium-Term Debt 9,049.8 384.9
7. Calculated Cost Rate 4.25%
Short-Term Debt
8. Calculated Cost Rate 2.31%
Preference Shares
9. Preference Share Summary - -
10. Unamortized Finance Costs - -
11. (Profit)/Loss on Redemption - -
12. - -
13. Calculated Cost Rate 0.00%
Common Equity
14. Board Formula ROE 8.66%
15. Threshold before earnings sharing 1.50%
16. ROE for earnings sharing determination 10.16%
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EGI SUMMARY STATEMENT OF PRINCIPAL
AND CARRYING COST OF

TERM DEBT
2022 ACTUAL
Col. 1 Col. 2 Col. 3
Average of
Line Coupon Monthly Averages Effective Carrying
No. Rate Maturity Date Principal Cost Rate Cost
($Millions) ($Millions)
Medium Term Notes
1. 4.20% June 2, 2044 250.0 4.24% 10.6
2. 4.20% June 2, 2044 250.0 4.27% 10.7
3. 6.05% September 2, 2038 300.0 6.10% 18.3
4. 4.88% June 21, 2041 300.0 4.92% 14.8
5. 5.20% July 23, 2040 250.0 5.27% 13.2
6. 3.79% July 10, 2023 250.0 3.87% 9.7
7. 2.81% June 1, 2026 250.0 2.87% 7.2
8. 3.80% June 1, 2046 250.0 3.84% 9.6
9. 2.88% November 22, 2027 250.0 2.95% 7.4
10. 3.59% November 22, 2047 250.0 3.64% 9.1
11. 3.19% September 17, 2025 200.0 3.26% 6.5
12. 5.46% September 11, 2036 165.0 5.49% 9.1
13. 8.65% November 10, 2025 125.0 8.77% 11.0
14. 4.85% April 25, 2022 36.5 4.91% 1.8
15. 8.85% October 2, 2025 20.0 8.97% 1.8
16. 7.60% October 29, 2026 100.0 8.09% 8.1
17. 6.65% November 3, 2027 100.0 6.71% 6.7
18. 6.10% May 19, 2028 100.0 6.16% 6.2
19. 6.05% July 5, 2023 100.0 6.38% 6.4
20. 6.90% November 15, 2032 150.0 6.95% 10.4
21. 6.16% December 16, 2033 150.0 6.18% 9.3
22. 5.21% February 25, 2036 300.0 5.18% 15.5
23. 4.95% November 22, 2050 200.0 4.99% 10.0
24, 4.95% November 22, 2050 100.0 4.73% 4.7
25. 4.50% November 23, 2043 200.0 4.20% 8.4
26. 3.15% August 22, 2024 215.0 3.24% 7.0
27. 4.00% August 22, 2044 215.0 3.89% 8.4
28. 4.00% August 22, 2044 170.0 4.44% 7.5
29. 3.31% September 11, 2025 400.0 3.62% 14.5
30. 2.50% August 5, 2026 300.0 3.42% 10.3
31. 3.51% November 29, 2047 300.0 3.53% 10.6
32. 2.37% August 9, 2029 400.0 3.23% 12.9
33. 3.01% August 9, 2049 300.0 3.03% 9.1
34. 2.90% April 1, 2030 600.0 3.41% 20.4
35. 3.65% April 1, 2050 600.0 3.67% 22.0
36. 2.35% September 1, 2031 475.0 2.94% 14.0
37. 3.20% September 1, 2051 425.0 3.22% 13.7
38. 4.15% August 17, 2032 121.9 3.15% 3.8
39. 4.55% August 17, 2052 121.9 4.52% 5.5
40. 9,290.3 386.2
Long-Term Debentures

41. 9.85% December 2, 2024 85.0 9.910% 8.4
42. 85.0 8.4
43. Total Term Debt 9,375.3

394.6
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EGI UNAMORTIZED DEBT DISCOUNT AND EXPENSE

AVERAGE OF MONTHLY AVERAGES

Col. 1
Unamortized
Line Debt Discount
No. and Expense
($Millions)
1. January 1 118.3
2. January 31 116.8
3. February 115.6
4, March 114.3
5. April 113.1
6. May 111.9
7. June 110.7
8. July 109.5
9. August 72.6
10. September 72.2
11. October 71.3
12. November 704
13. December 69.5
14. Average of Monthly Averages 97.7
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RECONCILIATION OF AUDITED EGI INCOME (PER FINANCIAL STATEMENTS)
TO CORPORATE INCOME FOR UTILITY INCOME DETERMINATION PURPOSES
2022 ACTUAL
Col. 1 Col. 2 Col. 3 Col. 4
Audited Corporate
Income Income Reference
Line (as per Financial (as per Utility
No. ($ millions) Statements) Income Schedule) Variance
Operating Revenues
1. Gas sales and distribution 5,613.7 6,198.6
2. Storage, transportation and other 994.5 -
3. Transportation - 146.2
4. Storage - 179.4
5. Other operating revenue - 71.8
6. Other Income 79.2 13.0
7. Total operating revenue 6,687.4 6,609.0 (78.4) (a)
Operating Expenses
8. Gas Costs 3,678.6 3,678.6 0.0
9. Operation and maintenance 1,226.9 1,028.0 (198.9) (b)
10. Depreciation and amortization expense 690.1 690.1 (0.0)
11. Fixed financing costs - 3.5 3.5 (c)
12. Municipal and other taxes - 120.4 120.4 (d)
13. Cost of service 5,595.6 5,520.6 (75.0)
14. Income before interest and income taxes 1,091.8 1,088.4 (3.4)
15. Interest and financing expenses 423.1 - (423.1) (e)
16. Income before income taxes 668.7 1,088.4 419.7
17. Income taxes 68.6 - (68.6) )
18. Net Income 600.1 1,088.4 488.3
Col. 2 - Corporate income as reported in Exhibit B, Tab 1, Schedule 2, Column 1
a) Audited Total Operating Revenue 6,687.4
Reclassify pension related other revenue to O&M (66.6)
Reclassify EGD rate zone Open Bill and ABC T-service O&M against program revenues in other revenue (12.2)
Reclassify other expenses out of other income to O&M 0.4
Corporate Total Operating Revenue 6,609.0
b) Audited Operation and Maintenance 1,226.9
Reclassify pension related other revenue to O&M (66.6)
Reclassify Municipal & Property Taxes out of O&M (120.4)
Reclassify EGD rate zone Open Bill and ABC T-service O&M against program revenues in other revenue (12.2)
Reclassify other expenses out of other income to O&M 0.4
Corporate Operation and Maintenance 1,028.0
c) Audited Fixed Financing Costs -
Reclassify fixed financing costs from interest and financing expenses 3.5
Corporate Fixed Financing Costs 3.5
d) Audited Municipal and Other Taxes -
Reclassify Municipal and other taxes included within O&M costs 120.4
Corporate Municipal and Other Taxes 120.4
e) Audited Interest and Financing expenses 4231
Reclassify fixed financing costs from interest and financing expenses (3.5)
Elimination of interest expense and the amortization of debt issue and discount costs (419.6)
which are determined through the regulated capital structure )
Corporate Interest and Financing expenses 0.0
f) Audited Income Taxes 68.6
Elimination of corporate income taxes which will be calculated on a utility stand-alone basis

Corporate Income Taxes

(68.6)
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DELIVERY REVENUE BY SERVICE TYPE, RATE CLASS AND SERVICE CLASS

ENBRIDGE GAS INC.

FOR THE YEAR ENDED DECEMBER 31, 2022
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6
Revenues
($ Millions)
Sales ABC-T ABC-Unbundled Bundled-T T-Service Total
General Service
Rate 1 982.7 15.0 0.0 0.1 0.0 997.8
Rate 6 319.0 82.8 0.0 31.7 0.0 433.6
Rate 9 (0.0) - 0.0 - 0.0 (0.0)
Total EGD Rate Zone 1,301.7 97.8 0.0 31.8 0.0 14314
Rate M1 500.6 18.5 0.0 1.7 0.0 520.7
Rate M2 38.2 26.4 0.0 16.5 0.0 81.2
Rate 01 188.2 8.2 0.0 1.0 0.0 197.4
Rate 10 11.6 6.9 0.0 5.0 0.3 23.8
Total Union Rate Zones 738.6 59.9 0.0 241 0.3 823.0
Total General Service 2,040.3 157.7 0.0 56.0 0.3 2,254.4
Wholesale - Utility
Rate M9 0.7 0.0 0.0 1.3 0.0 1.9
Rate M10 0.0 0.0 0.0 . 0.0 0.0
Total Wholesale - Utility 0.7 0.0 0.0 1.3 0.0 2.0
Contract Sales
Rate 100 0.7 0.4 0.0 1.2 0.0 23
Rate 110 3.6 55 0.0 27.3 0.0 36.5
Rate 115 0.0 0.0 0.0 6.8 0.0 6.9
Rate 125 0.0 0.0 0.0 0.0 12.2 12.2
Rate 135 0.2 0.3 0.0 1.1 0.0 1.6
Rate 145 0.1 0.2 0.0 1.4 0.0 1.7
Rate 170 0.1 0.2 0.0 3.2 0.0 3.5
Rate 200 33 0.0 0.0 15 0.0 4.8
Rate 300 0.0 0.0 0.0 0.0 0.1 0.1
Rate 315 0.0 0.0 0.0 0.0 0.0 0.0
Total EGD Rate Zone 8.0 6.7 0.0 42.6 12.3 69.6
Rate M4 4.7 2.8 0.0 27.6 0.0 35.1
Rate M7 26 1.2 0.0 233 0.0 27.0
Rate 20 0.9 0.1 0.0 3.1 237 27.8
Rate 100 0.0 0.0 0.0 0.0 1.9 11.9
Rate T-1 0.0 0.0 0.0 0.0 14.3 14.3
Rate T-2 0.0 0.0 0.0 0.0 80.8 80.8
Rate T-3 0.0 0.0 0.0 0.0 7.5 7.5
Rate M5 0.2 0.2 0.0 23 0.0 2.7
Rate 25 24 0.0 0.0 0.0 3.7 6.1
Rate 30 0.0 0.0 0.0 0.0 0.0 0.0
Total Union Rate Zones 10.8 4.4 0.0 56.3 141.9 213.4
Total Contract Sales 18.8 1.1 0.0 98.9 154.2 282.9
Subtotal 2,059.8 168.8 0.0 156.2 154.5 2,539.3
Accounting Adjustments:
EGI Tax Variance (29.9)
EGI Accounting Policy Change (2.8)
EGD Average Use / Normalized Average Consumption 3.5
EGD Dawn Access COS (DACDA) 1.2
EGD Incremental Capital Module (6.9)
EGD LRAM 0.1
EGD Febderal Carbon Program 0.9
EGD Greenhouse Gas Emissions Administration 0.1
Union Average Use / Normalized Average Consumption 6.4
Union Incremental Capital Module (2.0)
Union Capital Pass-through (2.9)
Union Parkway Obligation (0.1)
Union LRAM 0.8
Union Federal Carbon Program 2.0
Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.4)
Total Utility Revenue 2,492.0
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DELIVERY REVENUE BY SERVICE TYPE, RATE CLASS AND SERVICE CLASS
ENBRIDGE GAS INC.
FOR THE YEAR ENDED DECEMBER 31, 2021
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6
Revenues
($ Millions)
Line
No. Sales ABC-T ABC-Unbundled Bundled-T T-Service Total
1 General Service
2 Rate 1 920.6 16.4 0.0 (0.0) 0.0 937.0
3 Rate 6 288.5 78.0 0.0 28.4 0.0 394.9
4 Rate 9 0.0 0.0 0.0 0.0 0.0 0.0
5 Total EGD Rate Zone 1,209.1 94.4 0.0 28.4 0.0 1,331.8
6 Rate M1 463.7 16.9 0.0 14 0.0 482.0
7 Rate M2 33.0 20.7 0.0 14.2 0.0 67.9
8 Rate 01 173.9 7.4 0.0 0.9 0.0 182.2
9 Rate 10 10.5 5.8 0.0 4.4 0.2 21.0
10 Total Union Rate Zones 681.1 50.9 0.0 20.9 0.2 7531
11 Total General Service 1,890.2 145.3 0.0 49.3 0.2 2,084.9
12 Wholesale - Utility
13 Rate M9 0.7 0.0 0.0 1.0 0.0 17
14 Rate M10 0.0 0.0 0.0 . 0.0 .
15 Total Wholesale - Utility 0.7 0.0 0.0 1.0 0.0 17
16 Contract Sales
17 Rate 100 0.6 0.3 0.0 1.1 0.0 2.0
18 Rate 110 26 4.6 0.0 24.0 0.0 31.2
19 Rate 115 0.0 0.0 0.0 5.4 0.0 5.4
20 Rate 125 0.0 0.0 0.0 0.0 11.9 11.9
21 Rate 135 0.2 0.2 0.0 1.2 0.0 15
22 Rate 145 0.0 0.1 0.0 1.5 0.0 1.7
23 Rate 170 0.1 0.2 0.0 26 0.0 29
24 Rate 200 3.2 0.0 0.0 1.6 0.0 4.9
25 Rate 300 0.0 0.0 0.0 0.0 0.1 0.1
26 Rate 315 0.0 0.0 0.0 0.0 0.0 0.0
27 Total EGD Rate Zone 6.7 54 0.0 37.4 11.9 61.5
28 Rate M4 4.0 23 0.0 26.5 0.0 32.8
29 Rate M7 23 0.5 0.0 20.7 0.0 23.4
30 Rate 20 0.8 0.1 0.0 3.0 20.7 247
31 Rate 100 0.0 0.0 0.0 0.0 11.5 11.5
32 Rate T-1 0.0 0.0 0.0 0.0 13.9 13.9
33 Rate T-2 0.0 0.0 0.0 0.0 75.9 75.9
34 Rate T-3 0.0 0.0 0.0 0.0 7.2 7.2
35 Rate M5 0.2 0.2 0.0 22 0.0 25
36 Rate 25 2.7 0.0 0.0 0.4 2.7 5.8
37 Rate 30 0.0 0.0 0.0 0.0 0.0 0.0
38 Total Union Rate Zones 9.9 3.1 0.0 52.8 131.9 197.7
39 Total Contract Sales 16.6 8.5 0.0 90.3 143.9 259.2
40 Subtotal 1,907.5 153.8 0.0 140.6 144.1 2,345.9
41 Accounting Adjustments:
42 EGI Tax Variance (18.0)
43 EGI Accounting Policy Change (16.2)
44 EGD Average Use / Normalized Average Consumption 9.9
45 EGD Dawn Access COS (DACDA) 2.0
46 EGD Incremental Capital Module 0.2
47 EGD LRAM 0.0
48 EGD Febderal Carbon Program 0.7
49 EGD Greenhouse Gas Emissions Administration 0.1
50 Union Average Use / Normalized Average Consumption 16.0
51  Union Incremental Capital Module (14.0)
52 Union Capital Pass-through (4.4)
53  Union LRAM 0.7
54 Union Federal Carbon Program 15
55 Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.2)
Total Utility Revenue 2,307.3
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Col. 1 Col. 2 Col. 3 Col. 4 Col.5 Col. 6 Col.7 Col. 8 Col.9
Customer Meters Throughput Volumes Revenues
Line (10°Mm°) ($ Millions)
No. Sales T-Service Total Sales T-Service Total Sales T-Service Total
1 General Service
2 Rate 1 2,064,173 34,054 2,098,227 4,665,992 82,730 4,748,722 1,749.7 18.5 1,768.3
3 Rate 6 147,546 22,416 169,962 2,740,101 1,698,331 4,438,432 775.8 144.3 920.1
4 Rate 9 2 0 2 3 0 3 0.0 0.0 0.0
5 Total EGD Rate Zone 2,211,721 56,470 2,268,191 7,406,097 1,781,061 9,187,158 2,525.6 162.8 2,688.3
6 Rate M1 1,140,908 29,855 1,170,763 2,728,007 169,080 2,897,087 853.1 18.3 8714
7 Rate M2 4,749 3,206 7,955 526,743 587,121 1,113,864 109.2 35.0 144.2
8 Rate 01 351,562 10,059 361,621 871,182 58,759 929,941 364.2 12.8 3771
9 Rate 10 1,369 878 2,247 148,728 163,067 311,794 40.9 20.0 60.9
10 Total Union Rate Zones 1,498,588 43,998 1,542,586 4,274,660 978,026 5,252,686 1,367.4 86.1 1,453.5
11 Total General Service 3,710,309 100,468 3,810,777 11,680,756 2,759,087 14,439,844 3,893.0 248.9 4,141.9
12 Wholesale - Utility
13 Rate M9 1 3 4 15,903 74,193 90,096 3.0 1.0 4.0
14 Rate M10 2 0 2 320 0 320 0.1 0.0 0.1
15 Total Wholesale - Utility 3 3 6 16,223 74,193 90,415 3.1 1.0 4.1
16  Contract Sales
17 Rate 100 6 10 16 12,899 21,095 33,994 29 1.8 4.7
18 Rate 110 110 305 415 83,260 1,018,629 1,101,890 16.6 40.4 57.0
19 Rate 115 2 15 17 1,002 386,695 387,697 0.2 8.2 8.3
20 Rate 125 0 4 4 0 707,660 707,660 0.0 11.9 11.9
21 Rate 135 7 35 42 2,624 60,488 63,112 0.6 1.6 2.2
22 Rate 145 5 15 20 0 24,785 24,785 0.0 1.9 1.9
23 Rate 170 1 22 23 6,302 249,399 255,701 1.1 1.2 2.3
24 Rate 200 1 0 1 137,779 54,230 192,010 27.8 24 30.2
25 Rate 300 0 2 2 0 269 269 0.0 0.1 0.1
26 Rate 315 0 0 0 0 0 0 0.0 0.0 0.0
27 Total EGD Rate Zone 132 408 540 243,868 2,523,251 2,767,118 49.2 69.4 118.6
28 Rate M4 37 190 227 56,304 554,504 610,808 12.0 28.8 40.8
29 Rate M7 5 56 61 31,987 654,366 686,353 6.7 21.2 27.9
30 Rate 20 5 54 59 8,464 629,136 637,600 2.9 30.6 335
31 Rate 100 0 12 12 0 958,587 958,587 0.0 1.5 1.5
32 Rate T-1 0 39 39 0 453,007 453,007 0.0 13.9 13.9
33 Rate T-2 0 25 25 0 4,700,474 4,700,474 0.0 76.0 76.0
34 Rate T-3 0 1 1 0 241,187 241,187 0.0 7.2 7.2
35 Rate M5 4 34 38 4,043 59,468 63,511 0.8 2.3 3.1
36 Rate 25 37 30 67 79,188 64,709 143,898 15.6 3.1 18.8
37 Rate 30 0 0 0 0 0 0 0.0 0.0 0.0
38 Total Union Rate Zones 88 441 529 179,987 8,315,439 8,495,425 38.0 194.7 232.7
39 Total Contract Sales 220 849 1,069 423,854 10,838,690 11,262,544 87.2 264.1 351.3
40  Subtotal 3,710,532 101,320 3,811,852 12,120,833 13,671,970 25,792,803 3,983.3 514.0 4,497.3
41 Accounting Adjustments:
42 EGI Tax Variance (18.0)
43 EGI Accounting Policy Change (16.2)
44  EGD Average Use / Normalized Average Consumption 15.4
45 EGD Dawn Access COS (DACDA) 2.0
46  EGD Incremental Capital Module 0.2
47 EGD LRAM 0.0
48 EGD Federal Carbon Program 0.7
49 EGD Greenhouse Gas Emissions Administration 0.1
50 EGD Transactional Services Revenue 12.0
51  Union Average Use / Normalized Average Consumption 19.0
52 Union Incremental Capital Module (14.0)
53  Union Capital Pass-through (4.4)
54  Union LRAM 0.7
55  Union Federal Carbon Program 15
56 Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.2)
57 Miscellaneous 1.4
58 Total Utility Revenue
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9
Customer Meters Throughput Volumes Revenues
Line (10°M°) ($ Millions)
No. Sales T-Service Total Sales T-Service Total Sales T-Service Total
1 General Service
2 Rate 1 2,064,173 34,054 2,098,227 4,930,993 86,477 5,017,470 1,810.6 18.9 1,829.5
3 Rate 6 147,546 22,416 169,962 2,899,533 1,806,248 4,705,781 807.3 152.6 959.9
4 Rate 9 2 0 2 3 0 3 0.0 0.0 0.0
5 Total EGD Rate Zone 2,211,721 56,470 2,268,191 7,830,529 1,892,725 9,723,254 2,617.9 171.6 2,789.5
6 Rate M1 1,140,908 29,855 1,170,763 2,901,101 179,808 3,080,909 881.4 18.7 900.1
7 Rate M2 4,749 3,206 7,955 559,108 623,195 1,182,303 114.6 36.8 151.4
8 Rate 01 351,562 10,059 361,621 935,043 63,066 998,109 381.5 13.4 395.0
9 Rate 10 1,369 878 2,247 157,870 173,090 330,960 43.0 211 64.1
10 Total Union Rate Zones 1,498,588 43,998 1,542,586 4,553,121 1,039,160 5,592,281 1,420.5 90.1 1,510.6
1" Total General Service 3,710,309 100,468 3,810,777 12,383,650 2,931,885 15,315,535 4,038.4 261.6 4,300.1
12 Wholesale - Utility
13 Rate M9 1 3 4 15,903 74,193 90,096 3.0 1.0 4.0
14 Rate M10 2 0 2 320 0 320 0.1 0.0 0.1
15 Total Wholesale - Utility 3 3 6 16,223 74,193 90,415 31 1.0 4.1
16  Contract Sales
17 Rate 100 6 10 16 12,899 21,095 33,994 29 1.8 4.7
18 Rate 110 110 305 415 83,587 1,020,335 1,103,922 16.7 40.4 57.1
19 Rate 115 2 15 17 1,011 386,733 387,744 0.2 8.2 8.4
20 Rate 125 0 4 4 0 707,660 707,660 0.0 11.9 11.9
21 Rate 135 7 35 42 2,624 60,488 63,112 0.6 16 22
22 Rate 145 5 15 20 29 24,912 24,941 0.0 1.9 19
23 Rate 170 1 22 23 6,302 250,441 256,744 1.1 1.3 23
24 Rate 200 1 0 1 145,763 54,230 199,994 29.1 24 315
25 Rate 300 0 2 2 0 269 269 0.0 0.1 0.1
26 Rate 315 0 0 0 0 0 0 0.0 0.0 0.0
27 Total EGD Rate Zone 132 408 540 252,216 2,526,164 2,778,379 50.5 69.5 120.0
28 Rate M4 37 190 227 56,304 554,504 610,808 12.0 28.8 40.8
29 Rate M7 5 56 61 31,987 654,366 686,353 6.7 21.2 279
30 Rate 20 5 54 59 8,464 629,136 637,600 29 30.6 335
31 Rate 100 0 12 12 0 958,587 958,587 0.0 1.5 115
32 Rate T-1 0 39 39 0 453,007 453,007 0.0 13.9 13.9
33 Rate T-2 0 25 25 0 4,700,474 4,700,474 0.0 76.0 76.0
34 Rate T-3 0 1 1 0 241,187 241,187 0.0 7.2 7.2
35 Rate M5 4 34 38 4,043 59,468 63,511 0.8 23 3.1
36 Rate 25 37 30 67 79,188 64,709 143,898 15.6 3.1 18.8
37 Rate 30 0 0 0 0 0 0 0.0 0.0 0.0
38 Total Union Rate Zones 88 441 529 179,987 8,315,439 8,495,425 38.0 194.7 232.7
39 Total Contract Sales 220 849 1,069 432,202 10,841,602 11,273,805 88.5 264.1 352.7
40 Subtotal 3,710,532 101,320 3,811,852 12,832,075 13,847,680 26,679,755 4,130.0 526.8 4,656.8
41 Accounting Adjustments:
42 EGI Tax Variance (18.0)
43 EGI Accounting Policy Change (16.2)
44  EGD Average Use / Normalized Average Consumption 15.4
45 EGD Dawn Access COS (DACDA) 20
46  EGD Incremental Capital Module 0.2
47 EGD LRAM 0.0
48 EGD Federal Carbon Program 0.7
49  EGD Greenhouse Gas Emissions Administration 0.1
50 EGD Transactional Services Revenue 12.0
51 Union Average Use / Normalized Average Consumption 19.0
52 Union Incremental Capital Module (14.0)
53 Union Capital Pass-through (4.4)
54 Union LRAM 0.7
55  Union Federal Carbon Program 15
56  Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.2)
57  Miscellaneous 14
58  Total Utility Revenue 4,640.1
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col.9
Customer Meters Throughput Volumes Revenues

Line (10°M°) ($ Millions)
No. Sales T-Service Total Sales T-Service Total Sales T-Service Total

1 General Service

2 Rate 1 2,020,078 44,454 2,064,531 4,789,664 104,740 4,894,404 1,618.2 28.4 1,646.6

3 Rate 6 145,283 23,801 169,084 2,810,280 1,840,046 4,650,326 663.4 187.5 850.9
4 Rate 9 2 0 2 127 0 127 0.0 0.0 0.0

5 Total EGD Rate Zone 2,165,363 68,254 2,233,617 7,600,071 1,944,786 9,544,857 2,281.6 215.9 2,497.5
6 Rate M1 1,128,040 35,176 1,163,216 2,815,940 187,938 3,003,878 7725 19.9 792.4

7 Rate M2 4,324 3,571 7,895 571,025 633,316 1,204,341 99.3 35.6 134.8
8 Rate 01 347,480 12,515 359,995 913,225 69,511 982,736 340.3 14.5 354.8

9 Rate 10 1,156 982 2,138 155,265 187,391 342,656 37.1 21.9 58.9
10 Total Union Rate Zones 1,481,000 52,244 1,533,244 4,455,454 1,078,157 5,533,611 1,249.1 91.9 1,341.0
11 Total General Service 3,646,363 120,498 3,766,861 12,055,525 3,022,943 15,078,468 3,530.7 307.8 3,838.5
12 Wholesale - Utility

13 Rate M9 1 3 4 16,236 72,529 88,765 25 0.9 35
14 Rate M10 2 0 2 360 0 360 0.1 0.0 0.1
15 Total Wholesale - Utility 3 3 6 16,596 72,529 89,125 2.6 0.9 3.5
16  Contract Sales

17 Rate 100 2 7 9 9,142 10,969 20,111 1.8 1.2 3.0
18 Rate 110 57 279 335 71,781 909,360 981,141 9.6 36.4 459
19 Rate 115 1 19 20 728 377,311 378,039 0.2 7.6 78
20 Rate 125 4 0 4 0 523,436 523,436 0.0 1.4 11.4
21 Rate 135 5 36 40 1,785 63,502 65,287 0.4 1.6 20
22 Rate 145 3 19 22 628 22,768 23,396 0.3 1.3 1.6
23 Rate 170 3 18 21 4,843 242,587 247,430 0.6 0.7 14
24 Rate 200 1 0 1 137,358 52,115 189,473 2341 24 255
25 Rate 300 2 0 2 0 262 262 0.0 0.1 0.1
26 Rate 315 0 0 0 0 0.0 0.0
27 Total EGD Rate Zone 77 377 454 226,265 2,202,309 2,428,574 36.0 62.6 98.7
28 Rate M4 35 201 236 56,325 565,055 621,380 9.9 28.1 38.0
29 Rate M7 4 49 53 28,488 589,884 618,372 4.7 171 21.8
30 Rate 20 Storage 0 0 0 0 0 0 0.0 25 25
31 Rate 20 Transportation 4 53 57 9,423 769,053 778,476 3.1 275 30.6
32 Rate 100 Storage 0 0 0 0 0 0 0.0 0.0 0.0
33 Rate 100 Transportation 0 12 12 0 996,605 996,605 0.0 1.3 11.3
34 Rate T-1 Storage 0 0 0 0 0 0 0.0 14 14
35 Rate T-1 Transportation 0 39 39 0 430,312 430,312 0.0 12.2 12.2
36 Rate T-2 Storage 0 0 0 0 0 0 0.0 72 72
37 Rate T-2 Transportation 0 25 25 0 4,017,975 4,017,975 0.0 66.9 66.9
38 Rate T-3 Storage 0 0 0 0 0 0 0.0 14 14
39 Rate T-3 Transportation 0 1 1 0 264,209 264,209 0.0 5.8 5.8
40 Rate M5 5 33 38 2,712 59,105 61,817 0.4 21 26
41 Rate 25 38 26 64 29,990 62,848 92,838 5.0 28 78
42 Rate 30 0 0 0 0 0 0 0.0 0.0 0.0
43 Total Union Rate Zones 86 439 525 126,938 7,755,045 7,881,983 231 186.2 209.4
44 Total Contract Sales 163 816 979 353,203 9,957,354 10,310,557 59.2 248.8 308.0
45  Subtotal 3,646,529 121,318 3,767,846 12,425,324 13,052,825 25,478,150 3,592.5 557.6 4,150.1
46  Accounting Adjustments:

47  EGI Tax Variance (13.4)
48  EGI Accounting Policy Change (14.0)
49  EGD Average Use/ Normalized Average Consumption (4.6)
50 EGD Dawn Access Cost 21
51  EGD Incremental Capital Module (0.3)
52  EGD Transactional Services Revenue 12.0
53 EGD LRAM 0.0
54  EGD Federal Carbon Program 0.6
55 EGD Greenhouse Gas Emissions Administration 0.2
56 EGD Reverse 2019 Gas Supply Plan Cost Consequences reversed (3.9)
57 EGD Elimination of 2019 Gas Supply Plan Cost Consequences reversal 3.9
58  Union Average Use/ Normalized Average Consumption 72
59  Union Parkway Obligation Rate Variance 0.0
60  Union Incremental Capital Module (5.6)
61  Union Capital Pass-through (1.1)
62 Union LRAM 14
63  Union Federal Carbon Program 12
64  Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (17.7)
66  Miscellaneous 0.7
67  Total Utility Revenue 4,118.8
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Col. 1 Col. 2 Col. 3 Col. 4 Col.5 Col. 6 Col. 7 Col. 8 Col. 9
Customer Meters Throughput Volumes Revenues
Line (10°M%) ($ Millions)
No. Sales T-Service Total Sales T-Service Total Sales T-Service Total
1 General Service
2 Rate 1 2,020,078 44,454 2,064,531 4,925,067 107,556 5,032,623 1,650.3 28.7 1,679.0
3 Rate 6 145,283 23,801 169,084 2,919,935 1,887,608 4,807,543 686.1 190.5 876.6
4 Rate 9 2 0 2 127 0 127 0.0 0.0 0.0
5 Total EGD Rate Zone 2,165,363 68,254 2,233,617 7,845,129 1,995,164 9,840,293 2,336.4 219.2 2,555.6
6 Rate M1 1,128,040 35,176 1,163,216 2,966,369 197,978 3,164,348 801.4 20.3 821.7
7 Rate M2 4,324 3,571 7,895 595,912 660,918 1,256,830 104.1 36.9 141.0
8 Rate 01 347,480 12,515 359,995 954,899 72,683 1,027,582 352.7 15.0 367.6
9 Rate 10 1,156 982 2,138 160,473 193,677 354,151 38.4 22.6 61.0
10 Total Union Rate Zones 1,481,000 52,244 1,533,244 4,677,654 1,125,257 5,802,911 1,296.5 94.8 1,391.3
11 Total General Service 3,646,363 120,498 3,766,861 12,522,783 3,120,421 15,643,204 3,632.9 314.0 3,946.9
12 Wholesale - Utility
13 Rate M9 1 3 4 16,236 72,529 88,765 25 0.9 3.5
14 Rate M10 2 0 2 360 0 360 0.1 0.0 0.1
15 Total Wholesale - Utility 3 3 6 16,596 72,529 89,125 2.6 0.9 3.5
16  Contract Sales
17 Rate 100 2 7 9 9,142 10,969 20,111 1.8 1.2 3.0
18 Rate 110 57 279 335 71,936 910,575 982,511 9.6 36.4 46.0
19 Rate 115 1 19 20 730 377,426 378,156 0.2 76 7.8
20 Rate 125 4 0 4 0 523,436 523,436 0.0 114 11.4
21 Rate 135 5 36 40 1,785 63,502 65,287 04 1.6 20
22 Rate 145 3 19 22 628 22,937 23,565 0.3 1.3 1.6
23 Rate 170 3 18 21 4,847 243,184 248,031 0.6 0.7 14
24 Rate 200 1 0 1 142,758 52,433 195,190 240 24 264
25 Rate 300 2 0 2 0 262 262 0.0 0.1 0.1
26 Rate 315 0 0 0 0 0.0 0.0
27 Total EGD Rate Zone 77 377 454 231,825 2,204,724 2,436,549 36.9 62.7 99.6
28 Rate M4 35 201 236 56,325 565,055 621,380 9.9 28.1 38.0
29 Rate M7 4 49 53 28,488 589,884 618,372 4.7 171 21.8
30 Rate 20 Storage 0 0 0 0 0 0 0.0 25 25
31 Rate 20 Transportation 4 53 57 9,423 769,053 778,476 3.1 275 30.6
32 Rate 100 Storage 0 0 0 0 0 0 0.0 0.0 0.0
33 Rate 100 Transportation 0 12 12 0 996,605 996,605 0.0 1.3 113
34 Rate T-1 Storage 0 0 0 0 0 0 0.0 14 14
35 Rate T-1 Transportation 0 39 39 0 430,312 430,312 0.0 122 122
36 Rate T-2 Storage 0 0 0 0 0 0 0.0 7.2 72
37 Rate T-2 Transportation 0 25 25 0 4,017,975 4,017,975 0.0 66.9 66.9
38 Rate T-3 Storage 0 0 0 0 0 0 0.0 14 14
39 Rate T-3 Transportation 0 1 1 0 264,209 264,209 0.0 5.8 5.8
40 Rate M5 5 33 38 2,712 59,105 61,817 04 21 26
41 Rate 25 38 26 64 29,990 62,848 92,838 5.0 28 7.8
42 Rate 30 0 0 0 0 0 0 0.0 0.0 0.0
43 Total Union Rate Zones 86 439 525 126,938 7,755,045 7,881,983 231 186.2 209.4
44  Total Contract Sales 163 816 979 358,763 9,959,769 10,318,532 60.1 248.9 309.0
45  Subtotal 3,646,529 121,318 3,767,846 12,898,142 13,152,718 26,050,861 3,695.6 563.8 4,259.4
46 Accounting Adjustments:
47 EGI Tax Variance (13.4)
EGI Elimination of 2018 Tax Variance 0.0
48  EGI Accounting Policy Change (14.0)
49 EGD Average Use/ Normalized Average Consumption (4.6)
50 EGD Dawn Access Cost 21
51 EGD Incremental Capital Module (0.3)
EGD Elimination of 2018 Earnings Sharing Adjustment 0.0
52 EGD Transactional Services Revenue 12.0
53 EGD LRAM 0.0
54 EGD Federal Carbon Program 0.6
55 EGD Greenhouse Gas Emissions Administration 0.2
56 EGD Reverse 2019 Gas Supply Plan Cost Consequences (3.9)
57  EGD Elimination of 2019 Gas Supply Plan Cost Consequences reversal 3.9
58  Union Average Use/ Normalized Average Consumption 72
59  Union Parkway Obligation Rate Variance 0.0
60  Union Incremental Capital Module (5.6)
61 Union Capital Pass-through (1.1)
62  Union LRAM 14
63  Union Federal Carbon Program 1.2
64  Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues 17.7)
66 Miscellaneous 0.7
67 Total Utility Revenue 4,224.3
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EGI REVENUE FROM REGULATED STORAGE
& TRANSPORTATION OF GAS
2022 ACTUAL
Line 2020 2021 2022
No. Particulars ($000s) Actual Actual Actual
Revenue from Regulated Storage Services:
1 C1 Off-Peak Storage 1,002 433 138
2 Supplemental Balancing Services 1,016 640 1,053
3 Gas Loans 1 1 (1)
4 C1 Short Term Firm Peak Storage 2,715 1,536 2,108
5 Short Term Storage and Balancing Services Deferral 907 3,577 3,732
6 Rate 325: Transmission, Compression, & Storage 1,988 2,169 2,303
7 Less: Elimination of charges between EGD and Union rate zones (2,000) (2,226) (2,344)
8 Total Regulated Storage Revenue Net of Deferral 5,630 $ 6,130 $ 6,988
Revenue from Regulated Transportation Services:

9 M12 Transportation 206,677 206,637 213,050
10 M12-X Transportation 21,335 21,527 20,769
11 C1 Long Term Transportation 20,882 19,934 21,023
12 Rate 332: Gas Transmission 17,804 18,107 18,313
13 C1 Short Term Transportation 5,698 7,226 8,365
14 Gross Exchange Revenue 999 1,729 1,127
15 Rate 331: Gas Transmission 259 165 170
16 Rate 401: RNG Injection Service 0 0 11
16 M13 Local Production 122 157 173
17 M16 Transportation 1,089 926 986
18 M17 transportation 109 545 511
19 S&T:Transportation Carbon Facility Collection 1,931 2,692 4,196
20 Other S&T Revenue 1,580 1,440 1,407
21 Less: Elimination of charges between EGD and Union rate zones (136,155) (138,489) (144,576)
22 Total Regulated Transportation Revenue Net of Deferral 142,330 $ 142,597 $ 145,627
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EGI UTILITY OTHER REVENUE AND OTHER INCOME
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Line No.  Particulars

1. Late Payment Penalties

2. Account Opening Charges

3. Other Billing Revenue

4, Customer Billing Revenue

5. Open Bill Revenue

Distributor Consolidated Billing and Direct Purchase

6. Administration Charges

7. Mid Market Transactions

8. CNG Rental Revenue

9. Other Operating Revenue

10. Total Other Revenue

11. Other Income (1)

12. Total Other Revenue and Other Income
Notes:

(1) Includes Gain(Loss) on foreign exchange and Gain(Loss) on disposition of assets

Exhibit B
Tab 2
Schedule 4
Page 1 of 1
Col. 1 Col. 2
2021 2022
Utility Utility
Revenue Revenue
($Millions) ($Millions)
19.9 20.9
11.1 9.8
3.2 9.7
34.1 404
54 54
2.3 2.3
1.2 1.4
1.8 1.6
4.2 2.6
491 53.6
0.9 (2.1)
50.0 51.5




1.

100

Filed: 2023-06-14
EB-2023-0092
Exhibit B

Tab 3

Schedule 1

Plus Appendix
Page 1 of 7

UTILITY O&M

This evidence explains the drivers in the Utility Operating and Maintenance (O&M)

expense change from 2021 to 2022.

Table 1 presents 2022 O&M expenses relative to the prior year. Appendix A is
provided as required and agreed to by Enbridge Gas. As in 2021,

Enbridge Gas provided an appendix reconciling 2022 O&M results presented in the
format of Table 1 compared to formats previous to 2019. This appendix is only
provided to satisfy a previous commitment and is not used for any internal analysis
or other purpose. Enbridge Gas requests approval to not provided the Appendix A

reconciliation going forward after this proceeding.

Overall, O&M expenses increased by $81.7 million primarily due to increases in
Corporate Shared Services (CSS), Outside Services, Admin Expenses, and
Miscellaneous Expenses. These increases were partially offset by decreases
primarily in Integration-Related Costs, increased capitalization recovery on Non-

CSS, Donations and Memberships and Compensations and Benefits.
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Table 1
UTILITY O&M
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5
2021 2022
Actual Actual
Line $
No. Expense Categories (M) (M) change % change

Compensation and

1 Benefits 404.3 398.9 (5.5) (1.4%)
Employee Related
Services and

2 Development 1.5 21 0.6 38.2%

3 Materials and Supplies 32.5 31.7 (0.7) (2.3%)

4 Outside Services 2321 271.3 39.1 16.9%
Transportation Related

5 Repairs and Maintenance 5.7 7.4 1.7 30.8%
Vehicle Related Repairs

6 and Maintenance 19.8 19.9 0.1 0.7%

7 Rents and Leases 11.1 12.6 1.5 13.6%

8 Telecommunications 0.2 0.2 (0.0) (7.2%)

9 Travel and Entertainment 3.7 8.1 4.4 119.6%
Donations and

10 Memberships 11.3 3.6 (7.8) (68.9%)

11 Admin Expenses (4.1) 29 7.0 (171.1%)

12 Allocations & Recoveries (16.5) (12.1) 4.4 (26.6%)
Corporate Shared

13 Services (CSS) 218.1 285.2 67.1 30.8%

14 DSM 132.1 132.1 (0.0) (0.0%)

15 Integration-Related Costs 49.8 30.8 (19.1) (38.3%)

16 Miscellaneous Expense 9.8 16.4 6.6 67.9%
Capitalization on Non-

17 CSS (172.7) (183.1) (10.3) 6.0%
O&M Subtotal before

18 Eliminations 938.7 1,028.0 894 9.5%

19 Donations (3.6) (1.1) 25 (68.3%)
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Table 1 (continued)
UTILITY O&M
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5
2021 2022
Actual Actual
Line $
No. Expense Categories (M) ($M) change % change
20 CDM Program 0.0 0.0 0.0
21 ABC T-service Program (0.3) (0.3) 0.0 0.0%
22 CF utility adjustment (8.4) (8.4)
23 Other Eliminations (0.1) (0.3) (0.2) 150.0%
24 Unregulated Adjustments (14.1) (15.6) (1.6) 11.1%
Total Unregulated/Non-
25 Utility Eliminations (18.1) 25.7 (7.7) 42.3%
Total Net Utility O&M
26 Expense 920.6 1002.3 1.7 8.9%

CSS costs (Line 13) include business functions such as Legal, Finance, Human
Resources and Technology Information Services (TIS) that serve business units
across the Enbridge enterprise. Costs are charged to the individual business units

based on appropriate cost allocation in relation to the services received.

CSS costs were $67.1 million higher than the prior year primarily due to: a higher
share price and stronger Enbridge Inc. performance that has resulted in higher LTIP
and STIP, higher legislative benefit costs resulting from a year over year change in
maximum contribution levels, higher TIS costs related to additional mandated
cybersecurity costs and incremental sustainment costs related to the addition of

1.6 million customers to the CIS system in 2021. These variances were partially
offset by higher overhead capitalization of CSS costs, lower pension costs and a

decrease in insurance premium costs.

As noted above in Table 1 Line 22, Enbridge Gas eliminated from utility O&M

$8.4 million in Central Function (CF) costs that were determined to not pass the
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OEB Three Prong Test. As discussed in EB-2022-0200, Exhibit 4, Tab 4,
Schedule 3, Enbridge Gas accepted the findings of Guidehouse in Attachment 3
which identified 2022 Budgeted costs that do not meet either Prong 1 or Prong 2
requirements of the OEB Three Prong Test. Enbridge Gas extended these findings
to 2022 actuals. These costs were identified in the following CF categories:
Corporate Development Office (CDO), Aviation, and Depreciation (related to
Aviation and TIS assets). Please refer to Table 3, Note 2 for further details of the

adjustments.

. Outside services (Line 4) increased $39.1 million over the prior year primarily due to
an increase in integrity spending as a result of a higher number of inspections
resulting from risk modelling enhancements and also addressing the backlog of work
created by COVID-19 impacts, higher locates costs due to higher contract prices as
a result of tight labour conditions, higher regional spend due to catching up on work
previously deferred due to pandemic restrictions (ex. customer facing work such as
meter exchanges and inspections) and a return to typical annual levels of work,
offset by lower third-party contract costs as a result of the CIS platform integration.
The Vertex platform (which was the Union Gas CIS system) was decommissioned in
June 2021 and customers were integrated onto the existing SAP CIS platform, which

was already being utilized for EGD customers.

. Admin Expenses (Line 11) increased $7.0 million primarily due to two drivers. First,
the transfer of Union Gas Low-Income Energy Assistance Program (LEAP) amounts
to the Admin Expenses category from the Donation and memberships category in
2022. And secondly, plant damages recoveries accounting changes were made to
align with US GAAP ASC 606 accounting standards and has no impact on net

income, presentation only.
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Miscellaneous Expense (Line 16) increased $6.6 million over the prior year primarily
due to increase in bad debt resulting from an increase in sales, changes in market
conditions such as inflation, COVID-19, and no disconnections, as well as other

economic factors.

10.Compensations and Benefits decreased by $5.5 million over the prior year primarily

11.

due to: lower pension cost and lower STIP (which is based on business unit
performance/scorecards) resulting from a decrease in Enbridge Gas performance
compared to 2021. These decreases were partially offset by increases in merit,
higher FTEs, higher LTIP related to a higher share price and higher legislative

benefit costs resulting from a year over year change in maximum contribution levels.

Donations and memberships (Lines 10 and 19) (after elimination of donations not
deducted for utility purposes) decreased by $5.3 million over the prior year primarily
due to transfer of Union Gas Low-Income Energy Assistance Program (LEAP)
amounts to the Admin Expenses category, as discussed above. Sponsorships costs
fluctuate in response to the timing of community needs and sponsorship

opportunities.

12.Integration-related costs (Line 15) decreased by $19.1 million as integration

initiatives start to wind-down in 2022, with 2023 being the final year of integration.

1. 2022 Overhead Capitalization

13. The following section describes total overhead capitalization for both CSS (included

in Line 13) and non-CSS cost categories (Line 17).

14.Overhead capitalization applies to all expense categories except integration-related

costs, which are fully expensed. Total overhead capitalization was $35.5 million

more than the prior year (Table 2).
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15.Non-CSS overhead capitalization increased by $10.3 million driven by the increases

in O&M expenses noted in the previous section.

16.CSS overhead capitalization increased by $25.1 million from the prior year driven by

the increases in CSS expenses noted in the previous section

Table 2

Total Overhead Capitalization Impact on O&M

2021 2022 2022-2021
Actual Actual Variance
Line
No. Categories ($M) ($M) ($M)
1
CSS-related Capitalization (61.6) (86.7) (25.1)
2
Capitalization on Non-CSS (172.7) (183.1) (10.3)
3
Total Overhead Capitalization (234.3) (269.7) (35.5)

17. Similar to 2021 Filing, inbound allocations and outbound recoveries are no longer

relevant for 2022 as all CSS costs are inbound to Enbridge Gas. Affiliates are

similarly allocated their charges directly through Enbridge Inc. and not through

Enbridge Gas. Table 3 summarizes the Total Corporate allocation, the CSS

capitalization applied, and Total Net CSS. Variance explanations are as noted in

previous sections.
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Table 3
Central Functions Cost Allocations and CSS
Line 2021 2022 2021-2022 Variance
No. Categories ($M) ($M) ($M)
1 CF Cost Allocations (1) 279.7 371.9 92.2
Less: Utility CF
2 Adjustment (2) (8.4) (8.4)
Utility CF Cost
3 Allocations 279.7 363.5 83.8
Less: Capitalization of
4 CSS (1) (61.6) (86.7) (25.1)
5 Net Utility CSS 218.1 276.8 58.7

Note 1: Gross CF Cost Allocations ($371.9) less Capitalization of CSS ($86.7) = Net Corporate
Shared Services - line 13 - Table 1 ($285.2).

Note 2: Utility CF Adjustment pertains to CF costs determined to not pass OEB Three-prong test and
therefore eliminated from Utility results (Aviation $1.9 + Corporate Development Office (CDO) $1.9 +
Depreciation (Aviation and TIS) $6.6 — Other $2.0 = $8.4).
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RECONCILIATION OF UTILITY O&M SCHEDULE
2021 & 2022 Results
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9 Col. 10 Col. 11
2021 ACTUAL 2022 ACTUAL
2021-2022 2021-2022
2021 Central DSM & DSM &
Line Previous Functions Integration 2021 2022 Central Functions Integration 2022
No. Expense Categories ($M) Format Costs Costs Revised Previous Format Costs Costs Revised $ change % change
1 Compensation and Benefits 514.2 (78.3) (31.6) 404.3 493.8 (69.6) (25.3) 398.9 (5.4) -1.3%
2 Employee Related Services and Development 5.1 (3.1) (0.5) 1.5 6.2 (3.3) (0.8) 21 0.6 38.2%
3 Materials and Supplies 97.7 (7.9) (57.3) 325 52.2 (1.7) (18.8) 31.7 (0.7) -2.3%
4 Outside Services 364.0 (39.3) (92.6) 2321 440.0 (50.8) (117.9) 271.3 39.1 16.9%
5 Transportation Related Repairs and Maintenance 9.2 (3.5) (0.0) 5.7 9.4 (2.0) (0.0) 7.4 1.7 30.8%
6 Vehicle Related Repairs and Maintenance 19.9 (0.0) (0.1) 19.8 20.0 (0.0) (0.0) 19.9 0.1 0.7%
7 Rents and Leases 12.5 (1.4) 0.0 111 14.9 (2.3) - 12.6 1.5 13.6%
8 Telecommunications 25 (2.3) 0.2 0.2 - (0.0) 0.2 (0.0) -7.2%
9 Travel and Entertainment 4.1 (0.3) (0.1) 3.7 9.6 (1.0) (0.6) 8.1 44 119.6%
10 Donations and Memberships 12.4 (0.3) (0.7) 11.3 4.7 (0.3) (0.8) 3.6 (7.7) -68.0%
11 Admin Expenses 4.7) (1.2) 1.7 (4.1) 0.0 (0.2) 3.1 29 7.0 -171.1%
12 Allocations & Recoveries 126.2 (142.1) (0.7) (16.5) 230.6 (242.2) (0.5) (12.1) 44 -26.6%
13 Corporate Shared Services (CSS) 0.0 2181 2181 - 285.2 285.2 67.1 30.8%
14 DSM 0.0 132.1 132.1 - 132.1 132.1 (0.0) 0.0%
15 Integration-Related Costs 0.0 49.8 49.8 (0.0) 1.3 29.5 30.8 (19.0) - 38.1
16 Miscellaneous O&M Expense 9.8 9.8 16.2 0.1 16.4 6.6 %
17 Capitalization on non-CSS (234.3) 61.5 (172.7) (269.7) 86.7 (183.1) (10.4) 67.9
18 O&M Subtotal before Eliminations 938.7 (0.0) 0.0 938.7 1028.0 (0.0) 0.0 1028.0 89.4 5%
6.0%
19 Donations (3.6) (3.6) (1.1) (1.1) 25 -68.3%
20 CDM Program 0.0 0.0 0.0 0.0 0.0 0.0%
21 ABC T-service Program (0.3) (0.3) (0.3) (0.3) 0.0 0.0%
22 CF utility adjustment (8.4) (8.4) (8.4) 100.0
23 Other Eliminations (0.1) (0.1) (0.3) (0.3) (0.2) %
24 Unregulated Adjustments (14.1) (14.1) (15.6) (15.6) (1.5) 150.0
25 Total Unregulated/Non-Utility Eliminations (18.1) (18.1) (25.7) (25.7) (7.6) 42.0%
10.9%
26 Total Net Utility O&M Expense 920.6 920.6 1002.3 1002.3 81.7 8.9%
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UTILITY CAPITAL EXPENDITURES

1. The purpose of this evidence is to provide information on Enbridge Gas’ 2022 utility

capital expenditures within the EGD and Union rate zones.

Table 1
Summary of Capital Expenditures 2022 Actual
(Smillions)

Col1 Col 2 Col 3

EGD UG TOTAL EGI
Distribution Plant 531.8 468.4 1,000.2
Transmission Plant - 197.5 197.5
General & Other Plant 103.7 36.3 140.0
Underground Storage Plant 82.5 16.9 99.5

718.0 719.1 1,437.1

2. The dollars presented are annual capital expenditures and are comparable to the
presentation in the Asset Management Plan. Capital expenditures in ICM

applications are presented on an in-service basis.

3. Tables 2 and 3 show the regulated expenditures by Asset Class for each of the rate
zones. Further commentary regarding the year over year changes in capital
expenditures are described by Asset Class in the narrative following Tables 2 and 3.
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Table 2

EGD Rate Zone by Asset Class

($millions)
Asset Class
Compression Stations
Customer Connections
Distribution Pipe
Distribution Stations
Fleet & Equipment
Growth - Distribution System Reinforcement
Real Estate & Workplace Senices
Technology Information Senvices (TIS)
Transmission Pipe and Underground Storage
Utilization
EA Fixed Overhead
Capitalized Overheads
Integration Capital
Community Expansion
Other
Total Capital Expenditures
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2021 2022 Variance
26.8 73.4 46.6
172.0 183.8 11.8
151.0 205.2 54.1
43.4 54.8 11.4
15.3 15.0 (0.3)
13.4 10.2 (3.2)
40.2 46.5 6.3
12.7 18.2 5.5
32.7 9.1 (23.6)
34.8 44.6 9.9
19.5 22.2 2.7
44.8 24.0 (20.8)
13.5 9.3 (4.2)
10.1 1.6 (8.5)
630.4 718.0 87.6
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Table 3
UG Rate Zone by Asset Class
($millions)
Asset Class 2021 2022  Variance
A Compression Stations 15.5 334 17.9
B Customer Connections 88.7 113.2 24.5
C Distribution Pipe 296.1 272.3 (23.8)
D Distribution Stations 47.8 42.3 (5.5)
E Fleet & Equipment 11.4 15.5 4.1
F Growth - Distribution System Reinforcement 35.1 59.2 24.1
G Real Estate & Workplace Senices 30.3 17.9 (12.4)
H Technology Information Senvices (TIS) 10.1 9.9 (0.3)
I Transmission Pipe and Underground Storage 46.8 87.7 40.9
J Utilization 45.9 53.7 7.9
K EA Fixed Overhead 5.9 4.8 (1.2)
L Capitalized Overheads - - -
M Integration Capital 42.7 4.7 (38.0)
N Community Expansion 3.8 4.9 1.1
O Other 0.3 (0.5) (0.8)
Total Capital Expenditures 680.4 719.1 38.7

1. Descriptions of Asset Classes and Year over Year Variances

4. Effective January 2021, Enbridge Gas is allocating capitalized overheads to projects
based on the total pool of overheads and the total direct capital spend by rate zone.
As a result, capitalized overheads are being reflected within the asset classes and
will no longer be shown as a separate asset class. This is consistent with the
presentation of overheads in the Asset Management Plan and ICM applications (as
of 2021).

a) Compression Stations

e Enbridge Gas (Union rate zone) uses compressors to move natural gas
throughout the natural gas transmission system by compressing natural
gas into transmission pipelines designed for high pressure and flow.

Compressors are also used for both rate zones to move gas in and out of
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underground storage reservoirs by providing a significant pressure
increase at the expense of flow.

Dehydration facilities are also included in the compression asset category.
Dehydration facilities remove moisture from natural gas to ensure that the
natural gas entering the transmission system meets the contractual
standard of moisture content, and to avoid operational problems related to
high moisture content. Enbridge Gas operates one liquified natural gas
(LNG) facility, the LNG facility serves to provide reserve capacity and
balance operational loads during peak periods.

The EGD rate zone increased due primarily to the continuation of the
SCOR Meter Area Upgrade Phase 2 project ($19.8M) and the Dawn to
Corunna Replacement project ($37.8 million).

The Union rate zone increased due to a turbine failure at Parkway C
($12.5 million). In addition, inflationary rates for labor and materials

contributed to the increased cost to project work.

b) Customer Connections

This asset class includes the addition of new customers based on new
housing or business starts, customers converting to natural gas from
another fuel source and equipment and service upgrades to accommodate
load growth of existing customers. General customer growth costs include
materials and installation of mains and services to attach new customers
as well as the costs associated with the meter and regulator installation at
the customers site.

For both rate zones, there was an increase in customer connections in
2022 compared to 2021. In addition, the average cost for customer
connection increased for both rate zones due to the inflation pressures for

labor and materials.
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c) Distribution Pipe

This asset class includes the maintenance, replacement, and renewal of
pipelines and piping components (such as valves and fittings) used to
transport natural gas within the distribution system or to end-use
customers. It includes steel and plastic pipe, as well as services to
customers.

The EGD rate zone increased due to the continuation of NPS 20 Lake
Shore Replacement Cherry to Bathurst vintage steel replacement

($45.4 million) and advanced focus on Integrity work in 2022 compared to
2021.

The Union rate zone decreased due to the completion of ICM projects
executed in 2021 (London Lines ($41.9 million) and West portion of the
Windsor Lines ($30.5 million) offset by increases to Integrity work in 2022
compared to 2021.

d) Distribution Stations

These assets are typically above grade facilities designed to reduce the
operating pressure of natural gas pipeline systems through pressure
control and over pressure protection. These facilities are used to transmit
and/or distribute natural gas to reduced operating pressure pipeline
systems which supply natural gas to cities and towns.

The EGD rate zone increased due to inflationary pressures for labor and
materials and the execution of Brampton Gate Rebuild ($9.9 million) and
Lisgar Gate ($0.9 million).

The Union rate zone decreased due to the pacing of station replacements
and rebuilds to compensate for the inflationary pressures for labor and

materials in other asset classes.
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e) Fleet & Equipment

The Fleet, Equipment and Tools asset class includes the vehicles, trailers,
heavy equipment and tools owned by Enbridge Gas to support its
business needs.

The EGD rate zone did not experience a significant variance from 2021 to
2022.

The Union rate zone increased due to supply chain challenges associated
with delivery delays ($0.6 million) and an increase in vehicle purchases
across regions to align with company policy that was not met due to
supply chain delays ($2.3 million).

In addition, both rate zones' vehicles, equipment, and tools cost increased
due to shortages and inflation rates.

f) Growth — Distribution System Reinforcement

The Growth asset class includes reinforcements driven by customer and
load growth.

The EGD rate zone decreased due to the completion of the Royal Windsor
Reinforcement project ($2.1 million) in 2021 and fewer projects in 2022.
The Union rate zone increased due to large reinforcement projects
executed in 2022: Geraldton NPS 6 ($8.1 million) and Ingersoll
Transmission Station ($10.7 million).

In addition, both rate zones' labor and materials cost increased due to

inflation.

g) Real Estate and Workplace Services

The Real Estate and Workplace Services (REWS) asset class includes
properties (buildings and land) and furnishings.
There is a base spend for each rate zone that supports building repairs

and acquisition of furnishings. Variances are driven by the specific land
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purchases and building renovations that occur in a given year. Land
acquisitions are driven by market availability and are aligned with the long-
term strategies described in the Asset Management Plan.

e The EGD rate zone increased due to the execution of the Brockville
Operations Centre ($6.5 million).

e The Union rate zone decreased due to the pacing of 50 Keil Renovation to
compensate for the inflationary pressures for labor and materials in other
asset classes. In addition, development project approvals have delayed

the progression of the execution of the London Building.

h) Technology Information Services

e The Technology Information Services (TIS) asset class includes:
o General Hardware (Laptops/Desktops and Desktop sustainment
equipment, networks, servers and security);
o Specialized Hardware (to support specific business needs such as
meter reading equipment, call center network devices);
o Software assets consisting of packaged applications, developed
applications, and application infrastructure software; and
o Communications assets including mobile phones and field devices
(such as GPS devices, push-to-talk radios, leak survey field
technology, and truck modems).
e The EGD rate zone increased due to the execution of Green Button
($0.7M), Chatbot Enhancements & Migration to KoreAl 2022
($0.8 million), MyAccount Enhancements ($1.1 million), GDS OT Cyber
Security Integrity ($0.8 million), ConTrax Program ($1.0 million) in 2022.
e The Union rate zone did not experience a significant variance from 2021
to 2022.
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i) Transmission Pipe and Underground Storage

e This asset class includes the pipelines that form the backbone of the gas
transmission system as well as the underground storage reservoirs in St.
Clair Township near Sarnia, Crowland Township in Welland, and in
Chatham-Kent.

e The EGD rate zone decreased due to the completion of large replacement
and improvement projects in 2021: MOP remediation at Wilksport &
Wilksport and Ladysmith Interconnect ($10.3 million) and the LWLK Well
Debris Filter ($2.5 million) and fewer overall projects in 2022. There were
also fewer land acquisitions in 2022 compared to 2021.

e The UG rate zone increased due to the Panhandle Regional Expansion
Project ($33.3 million) and Dawn to Cuthbert NPS 42 Replacement
($18.7 million).

j) Utilization
e The utilization asset class includes measurement & regulation systems at
customer premises, below ground and internal piping systems after the
meter, and customer-owned systems’.
e Both rate zones increased to align pacing with the integrated policy for
Government Inspection Program. In addition, both rate zones' labor and
material costs increased for Meter Exchanges due to material shortages

and inflation.

k) EA Fixed Overheads

e The EA fixed overhead asset class includes cost for Alliance partner

overheads and district contractor pre-work costs. The increase is in the

" For customer owned systems that are downstream of the meter, the asset class is accountable for
inspection at the time of initial installation and after re-introduction of gas. Maintenance and remediation
of these assets are the responsibility of the customer.
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EGD rate zone is due to a one-time fuel surcharge in 2022. The decrease
in the Union rate zone is due to the timing of payments.

[) Capitalized Overheads

As set out above, effective January 2021, Enbridge Gas is allocating
capitalized overheads to projects based on the total pool of overheads and
the total direct capital spend by rate zone. As a result, capitalized
overheads are being reflected within the asset classes and will no longer
shown as a separate asset class. This is consistent with the presentation
of overheads in the Asset Management Plan and ICM applications (as of
2021).

Total combined capitalized overheadsincreased by $32.4 million which
includes a $8.6M increase to IDC as a result of increases to the OEB
prescribed rate. The indirect overhead increases of $34.2 million are
explained in Exhibit B, Tab 3, Schedule 1.

m) Integration Capital

Integration capital includes expenditures required to integrate the two
legacy companies. Enbridge Gas continues to evaluate projects to
determine if they meet the criteria of integration capital: a one time
incremental cost related to the amalgamation of the legacy utilities.
Projects can be newly identified to address integration needs, or they may
be driven by a need to replace an asset due to obsolescence. In either
case, the project is classified as integration as it is driving a harmonized
solution that adds value to the integrated ultility. It is important to note that
the work being addressed through some integration projects would have
been required for either or both rate zones in the absence of
amalgamation (because of factors such as obsolescence or growth), but
the projects are nonetheless included as integration capital because the
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project is done for the amalgamated utility. An example of work related to
integration expenditures would be the integration of the customer billing
systems. These expenditures are excluded when calculating the
thresholds for ICM capital.

The decrease in the EGD rate zone is due to lower spend on the GTA
West site as compared to 2021 as a result of purchasing land in advance
of project construction.

The decrease in the UG rate zone is due to the completion of the CIS
Integration project in 2021 and lower spend on the Cost of Gas project in
2022 compared to 2021.

n) Community Expansion

Community expansion provides natural gas services to communities not
currently using natural gas. In response to the Ontario Energy Board’s
(OEB) initiative to address the Government of Ontario’s desire to expand
natural gas distribution systems to communities that currently do not have
access to natural gas, Enbridge Gas has filed proposals with the OEB
designed to facilitate enhanced access to natural gas for non-served rural,
remote and First Nation communities, and businesses in Ontario.

In the EGD rate zone, the decrease in spend is primarily related to lower
spend on the Scugog Island project due to construction completion, offset
by the start of design work for the Community Expansion Phase 2
projects.

In the Union rate zone, the increase in spend is related to start of design

work for the Community Expansion Phase 2 projects.
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5. Tables 4 and 5 show the Asset Classes with storage spend for each rate zone and
the allocation of costs between the regulated and unregulated segments of Enbridge
Gas’s storage operations. Both the EGD and Union rate zones have OEB approved
policies and methodologies for unregulated storage allocations. Allocations are
maintained at the individual asset level and updated annually to reflect additions and
retirements to the assets. The allocations are applied to storage based capital
projects in order to separate the regulated and unregulated costs. Regulated

projects include indirect overhead allocations.

Table 4
EGD Rate Zone Storage by Asset Class 2022 Actual
(Smillions)
Asset Class Regulated Unregulated
A Compression Stations 73.4 1.0
B Transmission Pipe and Underground Storage 9.1 13.5
Total Capital Expenditures 82.5 14.5

6. EGD Rate Zone Compression Stations — significant projects related to EGD’s
regulated assets include Dawn to Corunna Replacement ($37.8 million), Corunna
(SCOR) Meter Area Upgrade Phase 2 ($19.8 million), SCOR:60004-Fdn-Blk-
Replace ($1.7 million), SCOR:810001 IDC-Replace ($1.5 million), SCOR:100MOD
HdrValves-Replace ($1.3 million) and SCOR:62209-PSV-013-Incr Cap ($1.3

million).

7. EGD Rate Zone Transmission Pipe and Underground Storage — significant projects
related to EGD’s regulated assets include 2021 LAD MSand PL Upgrade
($1.6 million), NPS 16 WLK Trans Retrofit ($1.4 million), NPS 16 WLK Gathering
Retrofit ($1.3 million) and PMKC:TKC68H New HWell ($1.0 million). Significant
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unregulated projects include strategic land purchases ($2.4 million), PCOR:TC8 A1
Obs Well-Drill ($1.3 million) and various projects ($6.2 million) related to the
2021/2022 Storage Enhancement project (EB-2021-0079) which will increase the
maximum operating pressure of the Corunna and Ladysmith pools. The Storage
Enhancement projects are being executed in 2 phases in order to meet the growing

market demand for incremental storage space.

Table 5
UG Rate Zone Storage by Asset Class
($millions)
Asset Class Requlated Unrequlated
A Compression Stations 33.39 3.23
B Transmission Pipe and Underground Storage 87.66 26.13
Total Capital Expenditures 121.1 29.4

8. UG Rate Zone Compression Stations — significant projects related to UG’s regulated
assets include Parkway Plant C Turbine Failure ($12.5 million), Bright A2 Gas
Generator Midlife Overhaul ($3.3 million), Lobo B Yard Suction Valve Replacement
(OBV 1305) ($3.2 million), Dawn to Corunna Replacement (Dawn Tie-in)

($1.5 million), Dawn:5985 CV Piping & Improvements ($1.3 million) and Bright B
Boiler Upgrade ($1.2 million). Unregulated projects include the Dawn Dehy Plant —

Process Tank Replacement ($1.3 million).

9. UG Rate Zone Transmission Pipe and Underground Storage — significant projects
related to UG’s regulated assets include the Panhandle Regional Expansion Project
($33.3 million), Dawn to Cuthbert NPS 42 Replacement ($18.7 million), Dawn to
Cuthbert ECDA to ILI Retrofit NPS 34 ($4.6 million), Dawn to Cuthbert ECDA to ILI
Retrofit NPS 26 ($3.1 million), Trafalgar NPS 26 Line Lowering ($6.3 million) and
Trafalgar NPS 34 Hamiton-Milton-Centre Rd Class Location Replacement
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($6.3 million). The SE 21/22 LCOR:Payne Tie-In, Payne DP and NPS 24 Tie In Stn
projects ($24.9 million) are unregulated projects and part of the 2" phase of the

Storage Enhancement project (EB-2021-0079) described in paragraph 7.
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Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col 8 Col. 9 Col. 10 Col. 11
UCC at True-up UCC At Total Additions Less: Lessor Eligible Depreciable
Line Prior Year Filing from Filing Beginning Qualifying for of Cost or CCA ucc Rate CCA Ending
No. Particulars ($000s) EB-2022-0110 to Tax Return of Year Total Additions Accel. CCA Proceeds Additions** Balance (%) FY2022 ucc
(a) (b) () (d) (e) ® (9) (h) 0} @ (k)
Class

1. 1 Buildings, structures and improvements, services, meters, mains 2,206,746.7 - 2,206,746.7 - - - - 2,206,746.7 4% 88,269.9 2,118,476.9
2. 1 Non-residential building acquired after March 19, 2007 140,204.4 (625.3) 139,579.1 24,1191 24,1191 - 36,178.6 175,757.7 6% 10,528.2 153,170.0
3. 2 Mains acquired before 1988 152,488.9 - 152,488.9 - - - - 152,488.9 6% 9,149.3 143,339.5
4. 3 Buildings acquired before 1988 2,847.0 - 2,847.0 - - - - 2,847.0 5% 142.4 2,704.7
5. 6  Other buildings 70.5 - 70.5 - - - - 70.5 10% 7.0 63.4
6. 7  Compression equipment acquired after February 22, 2005 421,057.3 (1,746.6) 419,310.7 18,981.3 18,981.3 - 28,472.0 447,782.6 15% 67,167.4 371,124.6
7. 8 Compression assets, office furniture, equipment 165,420.1 6,635.1 172,055.2 90,158.5 90,158.5 - 135,237.8 307,293.0 20% 61,445.8 200,767.9
8. 10 Transportation, computer equipment 24,928.3 2,731.0 27,659.3 21,228.8 21,228.8 (864.3) 31,411.0 58,206.0 30% 17,430.4 30,593.4
9. 12 Computer software, small tools 1,5621.5 (1,521.5) - 43,997.0 43,553.6 - 43,775.3 43,775.3 100% 43,216.9 780.1
10. 13 Leasehold improvements 351.7 - 351.7 - - - - 351.7 0% 2121 139.6
11. 14.1 Intangibles 12,638.2 (4.9) 12,633.3 891.2 891.2 - 1,336.8 13,970.1 5% 698.5 12,826.0
12. 14.1 Intangibles (pre 2017) 43,522.7 (19.0) 43,503.7 - - - - 43,503.7 7% 3,045.3 40,458.5
13. 17 Roads, sidewalk, parking lot or storage areas 462.4 - 462.4 - - - - 462.4 8% 37.0 425.4
14. 38 Heavy work equipment 9,072.7 1,548.6 10,621.4 6,785.9 6,785.9 - 10,178.8 20,800.1 30% 6,228.8 11,178.4
15. 41 Storage assets 78,076.1 (5,944.6) 72,1315 42,761.2 39,628.5 - 61,009.0 133,140.6 25% 33,285.1 81,607.6
16. 45 Computers - Hardware acquired after March 22, 2004 34 - 34 - - - - 3.4 45% 1.6 1.9
17. 49 Transmission pipeline additions acquired after February 23, 2005 758,627.8 (214.1) 758,413.7 65,474.3 65,474.3 - 98,211.5 856,625.2 8% 68,530.0 755,358.0
18. 50 Computers hardware acquired after March 18, 2007 14,221.8 (5,782.4) 8,439.3 16,205.6 15,698.0 - 23,800.9 32,240.2 55% 17,678.2 6,966.8
19. 51 Distribution pipelines acquired after March 18, 2007 5,724,879.9 (14,187.9) 5,710,692.0 923,232.9 923,232.9 (7,651.4) 1,381,023.7 7,084,064.3 6% 425,043.9 6,201,229.7
20. Total 9,757,141.6 (19,131.6) 9,738,009.9 1,253,835.9 1,249,752.1 (8,515.7) 1,850,635.4 11,580,129.6 852,117.7 10,131,212.4
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ACCOUNTS NOT BEING REQUESTED FOR CLEARANCE

. The Company is not seeking clearance of the following accounts in this proceeding.

For the following accounts, Enbridge Gas will carry the balances forward and seek
clearance in appropriate future proceedings:

e Accounting Policy Changes Deferral Account - EGI

e Tax Variance Deferral Account — Integration-related Balances - EGI

e Impacts Arising from the COVID-19 Emergency Deferral Account - EGI

¢ Incremental Capital Module Deferral Account - EGD Rate Zone

e Incremental Capital Module Deferral Account - Union Rate Zones

e Renewable Natural Gas Injection Service Variance Account — EGD Rate

Zone

The following accounts of Enbridge Gas have zero balances and are therefore not
requested for clearance:

e |RP Capital Costs Deferral Account - EGI

e Earnings Sharing Mechanism Deferral Account - EGI

e Expansion of Natural Gas Distribution Systems Variance Account — EGI

e Green Button Initiative Deferral Account - EGI
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ENBRIDGE GAS — ACCOUNTING POLICY CHANGES DEFERRAL ACCOUNT
(APCDA) (No. 179-381)

1. On August 30, 2018 the OEB issued its Decision and Order for the amalgamation
and rate setting mechanism (the MAADs Decision) approving the amalgamation of
Enbridge Gas Distribution Inc. (EGD) and Union Gas Limited (Union) and the rate-
setting framework. In its Decision, the OEB established a deferral account to record
the impact of any accounting changes required as a result of amalgamation that
affect the revenue requirement.? The OEB approved wording of the accounting order
for the Accounting Policy Changes Deferral Account (APCDA) effective January 1,
2019 in its Decision and Order on Enbridge Gas’ 2019 Rates application3.

2. As per the EB-2020-0134 Decision on Settlement Proposal, as part of the settlement
proposal, parties agreed to defer the review, allocation and disposition of all
balances in the APCDA until the end of Enbridge Gas’s deferred rebasing term
(2023). Parties noted that they required more information regarding the treatment of
the balances and the extent of rate harmonization post-rebasing before approval of

the balances and the disposition methodology can be considered®.

3. The Company continues to track the annual revenue requirement impact of
accounting policy changes made as of the amalgamation date, January 1, 2019, as
well as any further accounting policy changes adopted since that time. The
cumulative balance of the APCDA as of December 31, 2022 is a receivable of
$192.638 million, driven by the revenue requirement impact of six accounting
changes arising from (and since) amalgamation, which are detailed in the table
below. The table categorizes each of the accounting policy changes, provides the
cumulative opening balance as of the beginning of the period, details the current

" EB-2017-0306/0307, MAAD'’s Decision and Order dated August 30, 2018; The Decision and Order was
later amended by the OEB on September 17, 2018 with no material changes.

2 EB-2017-0306/0307, MAAD’s Decision and Order dated August 30, 2018, p. 47.

3 EB-2018-0305, 2019 Rates Final Rate Order dated October 24, 2019, Appendix |, p. 7.

4 EB-2020-0134, Decision on Setlement Proposal dated January 25, 2021, pp. 4-5.
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period revenue requirement impact being added to the cumulative balance, and

finally provides the ending cumulative balance as of the end of the current period.

The details of each item within the table below are described further in the remaining

evidence presented.

4. Please refer to Exhibit C, Tab 1, Schedule 2 for the detailed 2022 revenue

requirement calculation of the items presented above.

Table 1
Revenue Requirement
($millions)
Amortized Gas
o . - Supply Storage
Capitalization vs | Interest qulng Depreciation O\{erheaq and Subtotal Pension Expense | Total
Expense Construction Expense Capitalization .
Transportation
Costs
Balance at
December 31, (4.410) 1.349 (16.056) (11.288) (30.404) 169.432 | 139.027
2021
Impact to 2022
revenue
requirement:
Expense (8.853) 0.093 (2.749) 9.412 62.155 60.057 (9.143)| 50.914
Cost of capital 0.413 0.007 1.150 0.861 2.432 2.432
Income tax (0.210) (0.848) (0.804) 2.124 0.263 0.263
Total (8.6495) (0.7477) (2.4031) 12.3979 62.155 62.753 (9.143)| 53.610
Balance at
December 31, (13.059) 0.601 (18.459) 1.110 62.155 32.348 160.289 | 192.638
2022
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5. Capitalization policies differed between EGD and Union with respect to whether the
following items were capitalized or expensed as incurred:

Union Policy

EGD Policy

EGI Policy

Operating Pressure
Program (“MOP?”);
e Customer Assets

Farm Tap Programs);
e Distribution Integrity
Technology;
e Distribution Records

and,

e Verification of Maximum

Programs (Low Pressure
Delivery Meter Set and

Management Program;

Expensed as
incurred

Capitalized

Expensed
as incurred

¢ Integrity Digs resulting
from integrity inspections

Expensed as
incurred

Capitalized

Capitalize

6. Upon amalgamation, it was necessary for Enbridge Gas to align its capitalization

policies where differences existed between legacy EGD and legacy Union. The

policy alignment resulted in a net impact in 2022 between UGL and EGD Rate

Zones of:

e Lower O&M expense of approximately $8.902 million, offset by higher

capitalization; and,

e Gross revenue requirement decrease, or sufficiency of $8.650 million.

2. Interest During Construction

7. Interest During Construction (IDC) is a cost of constructing an asset which is

included in the cost of property plant and equipment capitalized.® IDC is recovered in

rates through depreciation expense, along with a return on rate base over the life of
the asset. Both Union and EGD capitalized IDC in accordance with US GAAP,
however, IDC calculation was different in the legacy utilities, as seen below:

5 ASC 835-20-05-1.
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Union Policy EGD Policy EGI Policy
Threshold IDC is only calculated | No threshold — applied | No Threshold — applied
on projects with to all capital projects to all capital projects
capital spend of $1 regardless of size and | regardless of size and

months

million or greater, and | duration
that have a duration of
greater than 12

duration

Rate OEB prescribed Weighted average

interest rate for CWIP | cost of debt (WAC

OEB prescribed interest
D) rate for CWIP

8. Upon amalgamation, it was necessary for Enbridge Gas to align its accounting

treatment of IDC. The policy alignment resulted in the following for 2022:

e Total 2022 net gross revenue requirement decrease, or sufficiency of $0.748

million.

3. Depreciation Expense

9. Depreciation rates for Union and EGD are based on depreciation studies that were

approved by the OEB in prior proceedings. The respective depreciation studies for

each EGD and Union Rate Zones continue to be used by Enbridge Gas.

10. Upon amalgamation, it was necessary for Enbridge Gas to align the depreciation

policies of legacy EGD and legacy Union Gas with respect to how depreciation on

assets is calculated.

Union Policy

EGD Policy

EGI Policy

the first and last year of
service, regardless of

service

Half year of depreciation in

month the asset went into

Begin depreciation the
month after the asset goes
into service, and stops the
month after retirement

Begin depreciation the
month after the asset goes
into service, and stops the
month after retirement
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11.Since many projects go into service late in the year, the EGD/Enbridge Gas policy
would typically result in a lower first year depreciation expense than following the

Union policy.

12.The policy alignment resulted in an impact in 2022 specific only to the UGL Rate
Zone of:

e A decrease in depreciation expense of approximately $2.749 million; and,

e A gross revenue requirement decrease, or sufficiency of $2.403 million.

4. Overhead Capitalization

13. Following amalgamation, the Company sought to harmonize its overhead
capitalization methodology and retained Ernst and Young (EY) to carry out the
study. EY’s assessment was informed by historical legacy approaches, the
amalgamated structure, US GAAP, the OEB’s Uniform System of Accounts, and
Enbridge’s Enterprise Capitalization Policy. Recommendations of the study were
implemented in January 2020. The study grouped costs into Operations Costs,
Business Costs, Support Costs, and Pension and Benefits, each with their own

capitalization treatment to more directly link with causal determinants of cost.

14.Prior to this harmonization, capitalized overheads in the legacy EGD approach were
determined by the application of Departmental Labour Costs (DLC) rates and
Administrative & General (A&G) rates to support costs for capital work in field
operations and business support operations, as well as administrative functions that
support the overall business. In legacy UG, annual updates were carried out for
support groups where capitalization rates were derived from time spent on capital
activity.

15.The APCDA isolates the impact of the overhead capitalization policy change. The
calculation takes the annual O&M spend with the new harmonized rates and
subtracts from it O&M spend using the legacy rates to determine the APCDA impact.
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During 2022, the policy change results in an increase in O&M and offsetting
decrease in capitalized overheads, with the revenue requirement impact recorded in
the APCDA. The net impact (inclusive of a 2021 true-up) between UGL and EGD
Rate Zones was:
e Higher net OM&A expenses of $8.575 million (offset by lower capitalization of
overheads); and,

e A gross revenue requirement increase, or deficiency of $12.398 million

5. Amortized Gas Supply Storage and Transportation Costs

16.As described in Enbridge Gas’ 2024 Rebasing Application®, Enbridge Gas contracts
with third parties for market-based storage and transportation capacity to transport
gas to and from storage. Storage mainly facilitates the load balancing of Enbridge
Gas’s heat-sensitive customer base, but also allows annual transportation contracts
to be utilized more effectively and lowers commodity costs to customers by injecting
lower-priced supply during the summer, which is withdrawn to meet demand during
the winter, when prices for supply are higher. These services are considered a
component of the gas supply portfolio, and costs incurred are recovered through

monthly gas supply rates charged to customers.

17.Enbridge Gas has historically expensed these costs in the EGD rate zone over the
five-month winter period from November 1 to March 31 (which crosses over
Enbridge Gas calendar fiscal years), while similar costs in the Union rate zones are
expensed as incurred and accrued monthly over the calendar year. In the EGD rate
zone, these monthly invoiced charges are initially accrued monthly and recognized
as a prepaid cost when invoiced and accumulated monthly as part of total gas in
storage inventory on the balance sheet. The charges are recorded as gas costs on
the income statement over the five-month heating season period, beginning in
November and ending in March, such that at the end of March, the balance in gas in

storage inventory is zero.

6 EB-2022-0200 Exhibit 9 Tab 2 Schedule 1, pp. 14-17.
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18.In 2022, Enbridge Gas implemented financial system harmonization for recognition
of gas costs in the general ledger. This system implementation aligned the expense
recognition process for the monthly accrued charges based on calendar year

recognition in line with the approach for the Union rate zones.

Union Policy EGD Policy EGI Policy
Costs expensed as Costs expensed over the Costs expensed as incurred
incurred and accrued five-month winter period and accrued monthly over
monthly over calendar from November 1 to March | calendar year.
year. 31.

19.The accrued balance ($62.155 million) at the end of 2022 in gas in storage
(representing the inventory that would have been amortized from January 1 to
March 31 in 2023), has been transferred to the APCDA resulting in no amounts

being required to be amortized to gas cost expense in 2023.

20. The amount transferred to the APCDA represents costs incurred by Enbridge Gas in
providing service to customers and does not reflect any change to the total annual
revenue requirement of Enbridge Gas to provide gas supply storage and
transportation service. The change in the accounting treatment does recognize a
one-time transition to allow for consistent recovery of these gas supply storage and

transportation costs for Enbridge Gas.

6. Pension Expense — Unamortized Actuarial Gains/Losses and Prior Service Costs

21.Prior to December 31, 2018, Union recorded actuarial gains/losses and past service
costs (Actuarial Losses) in Accumulated Other Comprehensive Income (AOCI) and
amortized the balance over the expected average remaining service life (EARSL) of
employees in accordance with ASC 715-30-35-24. This amortization expense was
part of pension cost that was recognized annually and included in the forecast that

underpinned rates. As a result of the Enbridge Inc. (El) and Spectra merger (the
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Merger) on February 27, 2017, El recorded the acquisition of Union through a
purchase price allocation (PPA) in accordance with ASC 805. As a result, Union’s
pension assets were adjusted on El's books to fair value and the unamortized
Actuarial Losses of $250 million were reclassified from AOCI to Goodwill. These
adjustments were not required to be pushed down’ and were not pushed down to
the Union stand alone financial statements. Therefore, this adjustment did not

impact Union financial statements or accounting at the time of the merger.

22. Approximately $39 million of Actuarial Losses were amortized between February 27,
2017 and December 31, 2018, resulting in a balance of $211 million remaining in

Union’s AOCI at amalgamation (the Amalgamation) (January 1, 2019).

23.Upon amalgamation, US GAAP required the PPA recorded by Enbridge Inc. related
to Union to be pushed down into the combined financial statements of Enbridge
Gas.8 This resulted in the remaining unamortized Actuarial Losses on Union’s
balance sheet to be reclassified from AOCI to Goodwill.

24. Although this appears to be a balance sheet reclassification only, the adjustment
would have a significant impact on Enbridge Gas if not for regulatory accounting.
AOCI is amortized as an annual expense whereas Goodwill is not. As such, this
treatment would result in stranding the balance in Goodwill that would never be

7 Pushdown accounting refers to establishing a new basis of accounting in the separate financial
statements of the acquired entity (or acquiree) after it is acquired. The acquisition adjustments recorded
by the acquirer in a business combination under ASC Topic 805 are pushed down to the acquiree’s
separate financial statements.

8 In accordance with ASC 805-50-30-5:“When accounting for a transfer of assets or exchange of shares
between entities under common control, the entity that receives the net assets or the equity interests shall
initially measure the recognized assets and liabilities transferred at their carrying amounts in the accounts
of the transferring entity at the date of transfer. If the carrying amounts of the assets and liabilities
transferred differ from the historical cost of the parent of the entities under common control, for example,
because pushdown accounting had not been applied, then the financial statements of the receiving entity
shall reflect the transferred assets and liabilities at the historical cost of the parent of the entities under
common control.”
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expensed. This is an accounting change that occurred only because of the
amalgamation. Otherwise, Union would have continued to amortize Actuarial Losses

as pension expense, just as it had done in the past.

25.The change in accounting policy has not altered the fact that Union has incurred the
Actuarial Losses and should recover these costs over time, as is currently approved
by the OEB. As noted previously, the balances represent the accumulation of
Actuarial Losses incurred in relation to the pension assets that Enbridge Gas needs
to continue to fund through cash contributions to the pension plans. Enbridge Gas’s
funding requirements do not change simply because the accounting treatment has
changed. Therefore, continued recovery in rates through the deferred rebasing
period is appropriate and is consistent with the OEB’s approved approach for
utilities. As noted in the “Report of the Ontario Energy Board — Regulatory Treatment
of Pension and Other Post-employment Benefits (OPEBs) Costs — EB-2015-0040,”
accrual based accounting for pensions under ASC 715 would result in a match to
actual cash contributions by the end of the life of the plans.

26.Accordingly, Enbridge Gas adjusted the opening balance sheet at January 1, 2019,
to record the $211 million balance previously recognized as AOCI in the financial
records of Enbridge Gas as a regulatory asset (within the APCDA). Enbridge Gas
continues to draw down the regulatory asset by amortizing this balance as part of
pension expense resulting in a regulatory asset balance of $160.289 million
recognized in the APCDA at December 31, 2022. By continuing to follow this
approach, Enbridge Gas ensures that its results during the deferred rebasing period
reflect the accrual based pension expense recognized annually through amortization

of the noted balance.
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27.As noted in the EB-2020-0134 Interrogatory Response to LPMA?, the amortization of
actuarial gains/losses and past service costs is a component of accrual-based
pension expense. Base rates for both the EGD and Union rate zones include a
provision for accrual-based pension expenses as part of O&M. As communicated
previously, commencing in 2019, the amortization of the unamortized actuarial
gains/losses and past service costs through a drawdown of the pension balance in
the APCDA results in the amortization continuing to form part of Enbridge Gas’s
overall pension expense, consistent to amortization that would have occurred prior

to amalgamation.

28.Enbridge Gas proposes to continue the annual amortization and inclusion as part of
the accrual based pension costs recognized as part of O&M expense (consistent
with the amortization of actuarial gains/losses and past service costs incurred after
the Enbridge/Spectra merger in 2017). This proposal will draw down the balance in
the APCDA throughout the deferred rebasing period and will result in the recognition
of annual pension expenses consistent with amounts that would have been
recognized had the accounting change not been required (i.e. utility earnings are not

impacted).

29.As indicated in 2019, 2020, and 2021, in a continuing effort to manage the impact to
ratepayers, Enbridge Gas is continuing with this approach throughout the deferred
rebasing period and has proposed a methodology for disposal of the residual
balance in the APCDA related to pension costs at December 31, 2023, as part of

rebasingC.

9 EB-2020-0134, Exhibit .LPMA.4, p. 2.
10 EB-2022-0200 Exhibit 9, Tab 2, Schedule 1.
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ENBRIDGE GAS - TAX VARIANCE DEFERRAL ACCOUNT

1. Establishment of the Enbridge Gas Inc. - Tax Variance Deferral Account was
approved in the OEB’s 2019 Rates (EB-2018-0305) Final Rate Order’. The purpose
of this account is to record 50% of the revenue requirement impact of any tax rate
changes, versus the tax rates included in rates that affect Enbridge Gas. In
accordance with the OEB’s July 25, 2019 letter, Accounting Direction Regarding Bill
C-97 and Other Changes in Regulatory or Legislated Tax Rules for Capital Cost
Allowance, also accumulated in this account is 100% of the revenue requirement
impact of any changes in Capital Cost Allowance (CCA) that are not reflected in
base rates. This includes impacts related to Bill C-97 CCA rule changes, which
became effective November 21, 2018, as well as any future CCA changes instituted
by relevant regulatory or taxation bodies. Tax rate and CCA rule change impacts
recorded in the account will, however, exclude tax rate and rule change impacts that
are captured through other deferral account mechanisms (i.e., through the
Incremental Capital Module Deferral Account and respective Capital Pass-through

Project Deferral Accounts).

2. The balance in the Enbridge Gas Tax Variance Deferral Account at the end of 2022

is comprised of the following:

1 EB-2018-0305, Final Rate Order dated October 24, 2019, Appendix I, p.10.
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Table 1
Details of TVDA Balances
Amount
($ millions)
2021 True up to T2 Filing balance 2 1.195
2022 Non-integration related balance? 28.042
Subtotal 29.237
2020 Integration related balance* 3.736
2021 Integration related balance® 10.179
2022 Integration related balance® (6.883)
Subtotal 7.032
Total Balance 36.269

3. As noted above, the balance requested for clearance within this proceeding is a
credit of $29.237 million, plus forecast interest of $1.724 million, for a total of
$30.961 million. Of the principal balance in the account, $1.195 million relates to a
true-up of the 2021 accelerated CCA impact which reflects the impact of a variance
between the 2021 qualifying additions captured in the 2021 Enbridge Gas Tax
Variance Deferral Account examined in the EB-2022-0110 proceeding, and the final
2021 qualifying additions supporting Enbridge Gas’s 2021 tax filing. The 2022
balance of $28.042 million relates to the 2022 accelerated CCA impact on non-
integration related assets and additions. The accelerated CCA impacts of Bill C-97

were the only tax rate changes that impacted 2022.

4. As noted in the account description, the Tax Variance Deferral Account does not
include the accelerated CCA impacts related to capital pass-through and
incremental capital module projects, which have been reflected in the determination
of variances recorded in deferral accounts associated with those respective projects.

2 Seeking approval to dispose of balance in this proceeding.

3 Seeking approval to dispose of balance in this proceeding.

4 Balance to be carried forward through end of 2023 per direction in EB-2021-0149 Settlement Decision.
5 Balance to be carried forward through end of 2023 in line with decision on 2020 integration related
balance.

6 Balance to be carried forward through end of 2023 in line with decision on 2020 integration related
balance.
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5. Consistent with the OEB’s EB-2021-0149 Decision and Order, dated January 27,
2021, the Tax Variance Deferral Account balance also includes the balances above
that relate to accelerated CCA impacts of capital additions related to
amalgamation/integration capital projects. Please see Exhibit C, Tab 1, Schedule 3
for continuity schedules supporting the calculation and accumulation of the 2020,
2021, and 2022 accelerated CCA impacts of capital additions related to
amalgamation/integration capital projects. As per the direction in the Decision and
Order, Enbridge Gas will hold these cumulative balances in the account through
2023 and has proposed disposition within Enbridge Gas’s 2024 rebasing
application’.

1. Income Tax - Bill C-97 (Accelerated CCA) - Calculation

6. To calculate the annual income tax (or earnings) impact of accelerated CCA,

Enbridge Gas has maintained a continuity of the 2018 — 2022 total annual capital
additions which have qualified for accelerated CCA, and then removed the annual
additions related to capital pass-through and incremental capital module. For the
remaining qualifying additions, the cumulative annual CCA has been calculated
utilizing the accelerated rates and compared against the cumulative annual CCA
calculated at the non-accelerated rates. The annual income tax (or earnings) impact
of the variance between the two methodologies was then grossed-up for taxes to
determine the annual revenue requirement impact. These annual impacts,
representing 100% of the revenue requirement impact, have been recorded each
year in the Enbridge Gas Inc. — Tax Variance Deferral Account. Please see
Exhibit C, Tab 1, Schedule 3 for continuity schedules supporting the calculation of
the 2022 accelerated CCA impact.

7 EB-2022-0200 Exhibit 9, Tab 2, Schedule 1.
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ENBRIDGE GAS — INTEGRATED RESOURCE PLANNNING OPERATING COSTS
DEFERRAL ACCOUNT

1. On July 22, 2021, the OEB released its Decision and Order (EB-2020-0091) for
Enbridge Gas’ Integrated Resource Planning (IRP) Proposal. In this Decision, the
OEB approved the establishment of an IRP Operating Costs Deferral Account for all
IRP operations, maintenance, and administrations costs, and a separate IRP Capital
Costs Deferral Account for IRP project plan costs.

2. On August 12, 2021, Enbridge Gas filed its draft accounting orders for the IRP
Operating Costs Deferral Account and IRP Capital Cost Deferral Account. On
September 2, 2021, the OEB found that the draft accounting orders were consistent

with the Decision and Order and approved the accounts as filed.

3. The purpose of the IRP Operating Costs Deferral Account, as established in the
OEB’s EB-2020-0091 Decision and Order, is to record incremental IRP general
administrative costs, as well as incremental operating and maintenance costs and
ongoing evaluation costs for approved IRP Plans. Operating costs associated with
approved IRP Plans would also include all enabling payments to service providers,
made as part of the IRP Plans.

4. The balance in the 2022 IRP Operating Costs Deferral Account that is being
requested for clearance within this proceeding is a debit of $2.159 million, plus
forecast interest of $0.126 million, for a total debit of $2.285 million. This amount is
attributable to incremental Enbridge Gas staff salaries including expenses for IRP
related work performed in 2022, the implementation of IRP alternatives to defer a
project in Kingston and non-labour costs such as consulting and legal costs. The
OEB in its IRP Decision approved “incremental IRP administrative costs required to
meet the increased workload related to IRP” ... ‘be treated as expenses and

recorded in this account [operating costs deferral account].”2

1 EB-2020-0091, Decision and Order, p. 71.
2 |bid, p. 75.
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5. Table 1 provides details and a breakdown of the expenditures included in the 2022
IRP Operational Deferral Account.

Table 1
Details of Expenditures — IRP
Ite Description Millions ($)
1 Incremental FTE’s Salaries and expenses $1.773
2 East Kingston Creekford Rd Project Project costs $0.080
3 Posterity Group Model enhancement $0.169
costs
4 Posterity Group IRP Pilot costs $0.028
5 Guidehouse Jurisdictional Scan $0.015
6 Guidehouse DCF+ Study $0.094
7 TOTAL $2.159

1. Incremental Full Time Equivalent’'s and expenses:

6. In 2022, there was 13.5 Full Time Equivalent (FTE) additions and employee
expenses associated with IRP, all of which are accounted for in the 2022 IRP
Operating Costs Deferral Account. This is in addition to the 3 FTE IRP roles that are
already captured in O&M. These 13.5 FTE roles perform IRP work that is
incremental to what was performed by the organization prior to the IRP Decision.3

7. The incremental work that has arisen for the organization because of implementing
the OEB’s IRP Decision includes:
e Binary screening and technical evaluations of facility projects in the Asset
Management Plan and optimization of the AMP to include IRP Plans;

e Economic analysis of those projects with a technically feasible IRPA(s);

3 EB-2020-0091.
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e Support the technical and economic evaluation of ETEE and demand
response IRPAs, as well as design and, once approved, support the delivery
and ongoing evaluation of IRP Plans, including Pilot Projects;

e Development and implementation of regional, geo-targeted and pilot specific
IRP stakeholder engagement activities, as well as an increased level of direct
engagement with a number of key IRP stakeholders; and

e Regulatory support for IRP Plans, and for traditional Leave-to-Construct

(LTC) proceedings.

8. To ensure that IRP is considered and supported within the Community Engagement;
Distribution Optimization Engineering (DOE); Asset Management; Demand Side
Management (DSM); Regulatory; and Finance departments, IRP resources have
been hired directly into their respective teams. These FTE’s work closely with and
under the guidance and oversight of the IRP team. This ensures a strong, ongoing,
focus remains on the coordination and implementation of integrated resource

planning across the organization.

9. Table 2 provides a description of the roles and responsibilities of the incremental
IRP FTE'’s included in the 2022 IRP Operating Costs Deferral Account. The work
completed as of the end of 2022 is outlined in the 2022 IRP Annual Report included
as Exhibit H, Tab 1.
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Table 2

Description of FTE Additions — IRP

Role

Number
of FTEs

DEPT

Responsibilities

Senior
Advisor /
Advisor

2

Community
Engagement

Manage, support and execute on the overall development and
implementation of the stakeholder engagement components for
IRP regional, geotargeted, and pilot specific engagements,
including (1) planning and implementation of engagements, (2)
gathering and incorporating stakeholder feedback from and into
regional stakeholder plans, including for pilots projects, (3)
Supporting the creation of IRP stakeholder specific
communications materials, including website, webinars, invites,
etc., and (4) assisting with the response to incoming stakeholder
inquiries.

Senior
Advisor /
Engineer

Distribution
Optimization
Engineering
(DOE)

Perform technical evaluations on projects that pass binary
screening in the AMP, including: (1) model how each IRPA option,
or combination of options, impacts the project needs and design to
support IRP technical feasibility evaluations (2) support the
development of IRP Plans, including pilot projects, by completing
the system modeling required to understand the projects’ needs
and design, . (3) Lead the analysis of hourly data gathered from
control groups and IRPA participants (where AMI is available) to
support Enbridge Gas’s ongoing development of design hour
reduction assumptions for IRPAs.

Supervisor

Distribution
Optimization
Engineering
(DOE)

Provide leadership and support for the DOE technical leads’ work
noted above. Provide technical expertise to the broader group of
internal IRP resources as well as in external engagements.

Advisor

IRP

Support the development and filing of the annual IRP Report.
Support the IRP Technical Working Group. Support IRP
stakeholder and Indigenous engagement activities, including the
IRP web/digital plans. Support the technical evaluations of
facilities projects / IRP alternatives. Develop evidence for
regulatory filings/proceedings related to IRP projects. Support the
implementation of IRP Plans, including two pilot projects. Project
manage internal activities associated with IRP Plans and LTC
applications.

Specialist
Il

Asset
Management

Liaison between Asset Class Managers and Integrated Resource
Planning to complete binary screening of facility projects in the
Asset Management Plan. Ensure adherence to stipulated timelines
to support the consideration of IRPAs as part of the AMP process.
Liaise with Asset Management Governance, Regulatory, and
Public Affairs and Communications to ensure regulatory and
stakeholder expectations around IRP are met during annual
optimization/decision reporting activities. Support IRP Plan and
traditional infrastructure proceedings to ensure compliance with
the criteria set out in the IRP Decision*. Support Asset
Management team in ongoing alignment of Asset Investment
Strategies and Integrated Resource Planning strategies.

4 EB-2020-0091.
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Table 2
Description of FTE Additions — IRP

Role

Number
of FTEs

DEPT Responsibilities

Senior
Advisor

1

DSM Support the technical and economic evaluation of ETEE and
demand response IRPAs, as well as design and, once approved,
support the delivery and ongoing evaluation of IRP Plans,
including Pilot projects

Senior
Advisor

Regulatory Provides guidance specific to interpretation of the IRP Framework?®
for various departments within Enbridge Gas. Participate in
project-specific discussions regarding Integrated Resource
Planning considerations. For each Project where Enbridge Gas is
required to apply to the OEB for LTC approval, review various
aspects of integrated resource planning (including the conclusions
drawn from the Binary Screening Criteria assessment, IRP
alternatives assessment, etc.,) throughout the OEB proceeding
including during evidence development, the development of
responses to interrogatories, in oral or written argument, etc.
Participate in discussions regarding preparations for IRP Technical
Working Group meetings and responses to requests from the IRP
Technical Working Group. Review, support and provide input to
the development of the IRP Annual Report and deferral account
applications. Manage Applications to the OEB for IRP Pilot
Projects and all future IRP Plan approvals (including management
of all aspects of the regulatory proceeding). Support Conditions of
Approval reporting to the OEB as applicable to IRP Pilot Projects
and IRP Plan Projects.

Specialist
/ Senior
Advisor

Finance Participate as core Enbridge Gas representatives on the IRP
Technical Working Group, specific to the Discounted Cash Flow
(DCF+) methodology. Prepare the IRP DCF+ Supplemental Guide
and support associated regulatory review activities. Partner with
internal business units in evaluating IRP projects at various stages
including identification, due-diligence, assessment, approval,
budgeting, and forecasting. Build and maintain comprehensive
financial models for new IRP projects including integrated financial
statements, standardized evaluation metrics and appropriate tax,
financing, accounting, and regulatory considerations. Prepare
evidence and interrogatory responses for submission to the
Ontario Energy Board OEB for IRP and Rate and Facilities
Applications/Hearings. Support Enbridge Gas project approval
process through the preparation of standardized materials,
detailed review of financial models and response to inquiries by
stakeholders. Prepare reports and documentation to satisfy all
regulatory reporting requirements and internal decision records.
Support the implementation of two IRP alternative pilot projects
and future non-pilot IRP Plans.

Director

0.5

IRP This role is responsible for the integration strategy and
implementation of IRP

5 Ibid.
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2. East Kingston Creekford Rd Project
10.Enbridge Gas is proposing to recover $0.080 million in the IRP Operating Costs

Deferral Account related to two IRP alternatives that were implemented to defer a
pipeline reinforcement project in the Kingston, Ontario area. The evidence below
describes the pipeline project, the IRP alternatives (IRPAs) and Enbridge Gas’s

proposal to recover the costs associated with the IRP alternatives.

3. Cost Recovery

11.The costs required to implement an IRP Plan for Kingston are below the financial
threshold of $2 million for a Leave to Construct facilities project. Enbridge Gas did
not file an IRP Plan to the OEB for approval as the OEB’s IRP Decision found that
"An IRP Plan approval will be mandatory if the forecast costs of the IRP Plan exceed
the minimum project cost (currently $2 million, proposed to increase to $10 million)
that would necessitate a Leave to Construct approval for a pipeline project."® In the
case of the East Kingston Creekford Rd facilities project Enbridge Gas determined
that this project could be deferred by implementing a supply side IRP alternative in
the form of CNG, and a demand side IRP alternative, in the form of a Contract
turnback, at a cost substantially less than the $2 million threshold. Enbridge Gas is
requesting recovery of the costs incurred to implement CNG and the lost revenue

associated with the contract demand reduction.

4. Project Description

12.The East Kingston Creekford Rd Reinforcement project was a planned $24.3 million
capital reinforcement for 2024. Enbridge Gas’s Asset Management Plan (AMP)
included this investment in the 2024 — 2028 Rebasing application’.The proposed
facility project submitted in the AMP was a replacement of the entire existing NPS 6
pipeline from Westbrook check measurement station (CMS) to the Woodbine town
boarder station (TBS) to account for forecasted growth, and to address class

location and depth of cover issues which exist on the current Kingston Lateral.

6 EB-2020-0091, OEB Decision and Order, p. 80.
7 EB-2022-0200, Exhibit 2.6.2 Appendix A, p. 25 of 59.
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13.The growth in the Kingston area is driven by general service growth. This growth is
expected to occur downstream of the Woodbine TBS which regulates pressure from
6895 kPa MOP to 1210 kPa MOP throughout the Kingston system. The 1210 kPa
MOP feeds 420 kPa MOP distribution systems downstream and also two large
volume contract customers on the system. The system constraint for the Kingston
Lateral NPS 6 pipeline is meeting the minimum inlet pressure to Woodbine TBS in
order to maintain required pressures downstream on the 1210 kPa MOP system. As
described below, Enbridge Gas has implemented two IRPAs to defer this project.
Deferring this project provides additional time to assess and determine if a pipeline
replacement project is needed, or if Ontario’s energy transition will impact growth in

a way, and in time, to avoid additional infrastructure.

14.As mentioned above, in addition to addressing the increased forecasted demands,
the proposed facility project would also address depth of cover and class location
issues on the current Kingston lateral. The depth of cover has been identified as a
“‘medium risk” and has since been deemed acceptable for continued monitoring and
assessment of the exposed location. Changes in depth of cover are event-based. As
such, any timelines for remediation will be based on findings from monitoring
programs. The class location compliance can also be monitored, but not indefinitely,
however a delay to 2027 appears to be reasonable and the monitoring during this

period will identify if action is required sooner.

15.The proposed IRPAs are not able to address the class location and depth of cover
concerns; therefore, Enbridge Gas will continue to monitor these assets to ensure
the risk remains tolerable. As the project is reassessed to identify if and when future
system reinforcement may be required, remedies to the class location and depth of

cover concerns will be considered.
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5. IRP Alternative Assessment

16.Enbridge Gas reviewed the Kingston project for IRP alternatives including:
e Supply-side alternatives: Incremental pressure from TC Energy and
Compressed Natural Gas (CNG)
e Demand-side alternatives: Contract Customer review and Enhanced Targeted
Energy Efficiency (ETEE)
i. TC Energy Pressure:

Enbridge Gas engaged in discussions with TC Energy to determine if
increased pressures could be provided to meet the project need. TC
Energy was unable to provide higher pressures as it is also a low point
on the TC Energy system. Therefore, the TCE supply side alternative
could not be utilized for the project.

i. CNG:
Enbridge Gas assessed a CNG IRP alternative (IRPA). The CNG IRPA
assessed involved injecting CNG at the low point on the Kingston
system to address the forecasted system constraint. Injecting CNG from
a trailer into the Kingston natural gas pipeline ensures that the
pressures do not drop below the system’s minimum requirements.
Without the CNG injection, the Kingston system was anticipated to fall
below its minimum pressure requirements as early as the Winter of
2022/2023. Leveraging CNG in 2022 ensured Enbridge Gas maintained
a safe and reliable system for customers in the Kingston project service
area. As CNG can be quickly injected into the natural gas system, once
the proper modifications have been made and a CNG trailer is secured,
it can be used to meet near-term system constraints while demand side
IRP alternatives, such as an ETEE program, if required, are
implemented and the benefits begin to be realized. Enbridge GAs did
explore ETEE and contract customer reductions for the Kingston
project, as described below; however, because of the urgency of the

near-term constraint and need, Enbridge Gas did not wait to implement
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the CNG alternative to ensure a safe and reliable system was
maintained.

To leverage CNG for this project Enbridge Gas engaged CNG vendors
to ensure this IRPA could address the deferral of the facility alternative
in the required timeframe. Quotes were received from two vendors, the
preferred CNG vendor required a two-year contract to be executed by
July 1, 2022, to ensure an in-service date of December 1, 2022. The
contracted CNG service is an enabling payment to a competitive
service provider, where Enbridge does not own the asset, per the IRP
Decision EB-2019-0091. As a result, $0.077 million has been included
in the IRP Operating Costs Deferral Account, for which Enbridge Gas is
seeking approval of through this application. The costs for the Kingston
CNG IRP alternative were unplanned and unbudgeted for 2022 and
2023, and were needed in combination with the below noted contract
customer reduction, to ensure reliability of the system, therefore, the
costs have been included in the 2022 IRP Operating Costs Deferral
Account for recovery.

Contract Customer Review:

A Contract Customer review was completed to determine the possibility
that contract customers in the project area may be able to turn back
capacity or change all or part of their firm contract to interruptible rates
to defer and/or reduce the size of the project. To understand this
potential, Enbridge Gas contacted the two contract customers in the
project area in November 2021 to determine if capacity could be turned
back. At that time, both customers declined to turn back any portion of
the firm demand contract. Enbridge Gas launched a formal In-
Franchise Reverse Open Season in August 2022 to formally document
the process and results. One turnback bid was received from a
customer who had been contacted in November of 2021 in addition to
the August Reverse Open Season. The turnback provided, 2,200

m3/hour and was confirmed by the Contract Customer on November
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11, 2022. This capacity was sufficient to defer the reinforcement,
however, it was not received in time to avoid a CNG contract and back-
up solution. The contracted demand reduction results in a revenue loss
of $2,860 in 2022, $35,322 in 2023 and $54,238 in 2024. Enbridge Gas
proposes to recover the total lost revenue of $94,420, which does not
go beyond 2024 as the customer’s contract expires in November 2024.
iv. ETEE:

Enbridge Gas engaged Posterity to assess the ETEE potential for the
Kingston project service area to understand if conservation could
reduce demands and reduce, defer or eliminate the facility
infrastructure needed. The analysis from Posterity concluded:

a. The total gross cost of the approximately 4,600 m3/hr of potential
reduction that could be obtained by winter 2027/2028 would be
approximately $28 million; or an average gross cost of
approximately $6,100 per m3/hr reduction. By the winter of
2042/2043, the total gross cost of the approximate 6,950 m3/hr of
potential reduction would be approximately $53 million; or an
average gross cost of approximately $7,650 per m3/hr reduction.

b. The ETEE is not cost competitive in comparison to the IRPAs that
have been implemented; however, ETEE will be revisited when

Enbridge reassesses a longer-term solution for the project area.

17.Enbridge Gas was able defer the East Kingston Creekford Rd Reinforcement project
from the original in-service date of 2024 to at least 2027 based on current demand
forecasts. Enbridge Gas will monitor the demands in this area to ensure the CNG
solution and contract reduction realized continue to meet the needs. CNG has been
procured for the winters of 2022/2023 and 2023/2024 as noted above. In 2024,
Enbridge Gas will need to revisit the demands in the area to determine if the CNG
IRPA will be required in the winter of 2024/2025. The project will continue to be re-

evaluated from a facility and IRP perspective to understand projected demands and
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to reassess the depth of cover and class location issues to determine if a future

facility or IRP alternative will be required in this area.

6. Posterity — General Model Enhancements

18.Enbridge Gas is proposing to recover $0.169 million in the IRP Operating Costs

Deferral Account related to enhancements made to Posterity’s proprietary model.

19.Enbridge Gas engaged Posterity in 2019 to develop an IRPA Model to support
estimation of peak demand reduction potential from enhanced targeted energy
efficiency (ETEE) and demand response (DR) measures. The IRPA Model uses the
DSM “mirror model” of the 2019 Achievable Potential Study (APS)2 as a basis;
where additional calibration and development of load shapes were layered onto the

“mirror model” to create the IRPA Model.

20.Enbridge Gas engaged Posterity in 2022 to further update the IRPA Model and
refine aspects of the modelling approach to improve the accuracy of future IRPA

analysis.

21.The key activities involved in this model enhancement include:

a. Completing a data refresh: This included updating and recalibrating the base
year data and reference case growth forecast to the most recent available
data.

b. Recalibrating end use load shapes at a sector or rate zone level to align with
modelled design temperatures and exploring how different measures impact
base loads versus heating loads and the impact on annual versus peak hour
savings.

c. Refinement of the selection of ETEE measures and program costs to better

reflect differences in objectives between DSM and IRP.

8 EB-2021-0002, Exhibit E, Tab 4, Schedule 7, Attachment 1.
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d. Review of different scenarios (i.e., reference case, DSM business-as-usual,
technical potential, etc.) and the methodology and assumptions behind each,

such as net-to-gross (NTG), optimizing costs based on annual versus peak.

7. IRP Pilots

22.Enbridge Gas is proposing to recover $0.028 million in the IRP Operating Costs
Deferral Account related to two ETEE assessments completed by Posterity for the
two IRP Pilot Projects. In its IRP Decision, the OEB agreed with Enbridge’s
proposal to implement two IRP pilot projects as the pilot projects would be an
“effective approach to understand and evaluate how IRP can be implemented to

avoid, delay or reduce facility projects.”®

23. Enbridge engaged Posterity to assess the potential ETEE and DR peak hour
demand reduction for the two selected pilot service areas of Parry Sound and
Southern Lake Huron which provided a reference point when designing the detailed
ETEE and DR program. The cost for each ETEE potential assessment as $0.014

million for a total of $0.028 million.

8. Guidehouse Consulting

24.Enbridge Gas is proposing to recover $0.015 million in the IRP Operating Costs
Deferral Account related to a jurisdictional scan of ETEE/DR pilots focused
specifically on natural gas IRP implementation. The Guidehouse Jurisdictional report
was provided to the IRP TWG in September 2022'° The costs in 2022 are the final
costs as the maijority of the work was completed in 2021 and those costs were

recovered in the 2021 deferral disposition.

25.Further, the OEB found in the IRP Decision that Enbridge Gas should study
improvements to the DCF+ test for IRP''. Enbridge Gas is proposing to recover an

9 EB-2020-0091, OEB IRP Decision, p.90
10 https://engagewithus.oeb.ca/28744/widgets/145694/documents/98425.
1 EB-2020-0091, Decision and Order, p. 57
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additional $0.094 million in the IRP Operating Costs Deferral Account related to the
consulting work completed by Guidehouse which developed recommendations on
how the currently approved Discounted Cash Flow (DCF+) test could be improved to
better identify and define the costs and benefits of Facility Alternatives and
Integrated Resource Planning Alternatives (IRPAs), including infrastructure, supply-
side and demand-side IRPAs. The Guidehouse Report was supplied to the IRP
Technical Working group (TWG) in July 2022.72 The TWG continues to work on

revisions to the DCF+ test and will make available a DCF+ report when complete.

12 hitps://www.oeb.ca/sites/default/files/IRPWG-Meeting7-Guidehouse-Report-20220705.pdf
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ENBRIDGE GAS

DEFERRAL & VARIANCE ACCOUNT

ACTUAL & FORECAST BALANCES

Account Description

EGD Rate Zone Commodity Related Accounts

Storage and Transportation D/A
Transactional Services D/A
Unaccounted for Gas V/A

Total Commodity Related Accounts

EGD Rate Zone Non Commodity Related Accounts

Average Use True-Up V/IA

Gas Distribution Access Rule Impact D/A
Deferred Rebate Account

Transition Impact of Accounting Changes D/A
Electric Program Earnings Sharing D/A

Open Bill Revenue V/A

Ex-Franchise Third Party Billing Services V/A
OEB Cost Assessment V/A

Dawn Access Costs D/A

Account
Acronym

2022 S&TDA
2022 TSDA
2022 UAFVA

2022 AUTUVA
2022 GDARIDA
2022 DRA

2022 TIACDA
2022 EPESDA
2022 OBRVA
2022 EXFTPBSVA
2022 OEBCAVA
2022 DACDA

Pension and OPEB Forecast Accrual vs. Actual Cash Payment Dif 2022 PROPEBFAVACPDVA

Total EGD Rate Zone (for clearance)

Union Rate Zones Gas Supply Accounts

Upstream Transportation Optimization

Spot Gas Variance Account

Unabsorbed Demand Costs Variance Account

Base Service North T-Service TransCanada Capacity
Total Gas Supply Accounts

Union Rate Zones Storage Accounts
Short-Term Storage and Other Balancing Services
Union Rate Zones Other Accounts

Normalized Average Consumption

Deferral Clearing Variance Account

OEB Cost Assessment Variance Account
Unbundled Services Unauthorized Storage Overrun
Gas Distribution Access Rule Costs

Conservation Demand Management

Parkway West Project Costs
Brantford-Kirkwall/Parkway D Project Costs

Lobo C Compressor/Hamilton-Milton Pipeline Project Costs
Lobo D/Bright C/Dawn H Compressor Project Costs
Burlington-Oakuville Project Costs

Panhandle Reinforcement Project Costs

Sudbury Replacement Project

Parkway Obligation Rate Variance

Unauthorized Overrun Non-Compliance Account

OEB Account Number

179-131
179-107
179-108
179-153

179-70

179-133
179-132
179-151
179-103
179-112
179-123
179-136
179-137
179-142
179-144
179-149
179-156
179-162
179-138
179-143

Pension and OPEB Forecast Accrual vs. Actual Cash Payment Dif 179-157

Unaccounted for Gas Volume Variance Account
Unaccounted for Gas Price Variance Account
Total Other Accounts

Total Union Rate Zones (for clearance)

EGI Accounts

Earnings Sharing D/A

Tax Variance - Accelerated CCA - EGI

IRP Operating Costs Deferral Account

IRP Capital Costs Deferral Account

Green Button Initiative Deferral Account

Expansion of Natural Gas Distribution Systems V/A

Total EGI Accounts (for clearance)
Total Deferral and Variance Accounts (for clearance)

Not Being Requested for Clearance

Accounting Policy Changes D/A - Pension - EGI
Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Accounting Policy Changes D/A - Other - EGI

Tax Variance - Integration Capital Additions - EGI

Tax Variance - Integration Capital Additions - EGI

Tax Variance - Integration Capital Additions - EGI
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - EGD
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL
Incremental Capital Module Deferral Account - UGL
RNG Injection Service VIA

Impacts Arising from the COVID-19 Emergency D/A - EGI
Impacts Arising from the COVID-19 Emergency D/A - EGI

Total of Accounts not being requested for clearance

179-135
179-141

179-382
179-383
179-385
179-386
179-387
179-380

179-120
179-120
179-120
179-120
179-120
179-383
179-383
179-383
2020 ICMDA
2021 ICMDA
2022 ICMDA
179-159
179-159
179-159
179-159

2022 RNGISVA
2020 IACEDA
2021 IACEDA

2022
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Col. 1 Col. 2 Col. 3 Col.4
Forecast for clearance at
January 1, 2024
Reference to

Principal Interest Total Evidence

($000's) ($000's) ($000's)

8,074.4 493.3 8,567.7 D-1, Page 2
(31,234.7) (1,536.0) (32,770.7) D-1, Page 4
41,4004 2,179.6 43,580.0 D-1, Page 6
18,240.1 1,136.9 19,377.0

6,904.5 339.5 7,244.0 D-1, Page 10

- - - D-1, Page 23
(72.7) (8.9) (81.6) D-1, Page 12
4,435.8 - 4,435.8 D-1,Page 1
- - - D-1, Page 23
- - - D-1, Page 23
- - - D-1, Page 23
3,104.8 193.3 3,298.1 D-1, Page 13
1,184.8 58.3 1,243.1 D-1, Page 16
- - - D-1, Page 23
33,797.3 1,718.9 35,516.2
8,899.7 437.6 9,337.3 E-1,Page 6
- - - E-1,Page 58
(5,623.7) (345.5) (5,969.2) E-1,Page 1
83.3 5.1 88.4 E-1, Page 52

3,359.3 97.2 3,456.5

4,446.1 215.9 4,662.0 E-1,Page 8

8,769.8 564.7 9,334.5 E-1,Page 13

1,978.0 135.1 2,113.1 E-1, Page 21

1,254.2 77.8 1,332.0 E-1, Page 49

- - - E-1,Page 58

- - - E-1,Page 58

- - - E-1,Page 58
(603.7) (36.5) (640.2) E-1,Page 25
(35.0) (2.0) (37.0) E-1, Page 29
240.0 1.4 251.4 E-1,Page 41
1,315.6 53.8 1,369.4 E-1, Page 44
(48.0) (2.9) (50.9) E-1, Page 47
(3,149.1) (188.4) (3,337.5) E-1,Page 53
- - - E-1,Page 58
(81.0) (4.0) (85.0) E-1, Page 58
(144.9) (9.8) (154.7) E-1, Page 58

- (3,443.7) (3,443.7) E-1, Page 56
40,046.6 1,969.3 42,015.9 E-1, Page 31

9,785.0 508.9 10,293.9 E-1, Page 38
59,327.5 (366.4) 58,961.1
67,132.9 (53.4) 67,079.5

- - - C-1,Page1
(29,236.7) (1,723.9) (30,960.6) C-1, Page 12
2,159.4 126.1 2,285.5 C-1,Page 15
- - - C-1,Page1
- - - C-1,Page 1
(27,077.3) (1,597.8) (28,675.1)
73,852.9 67.8 73,920.7
160,288.8 - 160,288.8 C-1, Page 2

(1,749.5) (156.4) (1,905.9) C-1, Page 2
(14,789.5) (1,125.8) (15,915.3) C-1, Page 2
(13,864.6) (990.2) (14,854.8) C-1, Page 2
62,752.5 2,872.2 65,624.7 C-1, Page 2
(3,736.3) (249.9) (3,986.2) C-1, Page 12
(10,178.9) (689.4) (10,868.2) C-1, Page 12

6,882.8 390.5 7,273.3 C-1,Page 12

(254.0) (18.3) (272.3) C-1,Page 1
175.5 125 188.0 C-1,Page 1

(6,873.6) (343.4) (7,217.0) C-1, Page 1
(6,869.6) (603.1) (7,472.7) C-1,Page 1
(5,615.4) (424.6) (6,040.0) C-1, Page 1
(14,353.4) (997.6) (15,351.0) C-1, Page 1
(1,719.3) (102.4) (1,821.7) C-1, Page 1

(159.2) (7.8) (167.0) D-1, Page 23

1,377.5 101.9 1,479.4 C-1,Page 1

343 24 36.7 C-1,Page1
151,348.2 (2,329.6) 149,018.6
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ENBRIDGE GAS
SUMMARY OF ACCOUNTING POLICY CHANGES DEFERRAL ACCOUNT (NO. 179-381)
UTILITY REVENUE REQUIREMENT

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col.9 Col. 10 Col. 11 Col. 12 Col. 13
EGD -
Change from Amortized Gas
EGD - UGL - Capitalization IDCrate at  UGL - Depreciation Overhead Supply Storage Actuarial
Change from Change from Policy WACD to Elimination of IDC Policy Expense EGD - Change UGL - Change Capitalization and Gains/Losses
Line Capital to O&M to Alignment - Board IDC Alignment - Policy in Overhead in Overhead Alignment - Transportation APCDA on UGL
No. ($000's) O&M Capital Subtotal Prescribed ~ Threshold Subtotal Alignment Capitalization ~ Capitalization ~ Subtotal Costs Total Pension
Cost of capital
1. Rate base (7,435.0) 11,977.6 4,542.6 (3,023.2) 2,664.6 (358.6) 15,752.4 (5,419.5) 15,570.6 10,151.1 - 30,087.5 0.0
2. Required rate of return* 6.20% 7.30% 6.20% 7.30% 7.30% 6.20% 7.30% 7.30% 7.30%
3. Cost of capital* (461.0) 874.4 4134 (187.4) 194.5 71 1,149.9 (336.0) 1,136.7 800.7 - 2,3711 -
Cost of service
4.  Gas costs - - - - - - - - - - 62,155.0 62,155.0 -
5.  Operation and Maintenance 1,512.2 (10,414.5) (8,902.2) - - - - (5,622.6) 14,985.1 9,362.5 - 460.3 (9,143.0)
6.  Depreciation and amortization (180.0) 229.2 49.2 (73.4) 165.9 92.5 (2,749.4) 156.5 648.9 805.4 - (1,802.3) -
7. Municipal and other taxes - - - - - - - - - - - - -
8.  Cost of service 1,332.2 (10,185.3) (8,853.0) (73.4) 165.9 92.5 (2,749.4) (5,466.1) 15,634.0 10,167.9 62,155.0 60,813.0 (9,143.0)
Income taxes on earnings
9.  Excluding tax shield (275.6) 2,427.2 2,151.6 (47.1) (598.0) (645.1) - 1,263.1 (2,482.9) (1,219.8) (16,471.1) (16,184.4) 2,422.9
10. Tax shield provided by interest expense 57.5 (127.0) (69.5) 234 (28.2) (4.8) (167.0) 41.9 (165.0) (123.1) - (364.4) -
11.  Income taxes on earnings (218.1) 2,300.2 2,082.1 (23.7) (626.2) (649.9) (167.0) 1,305.0 (2,647.9) (1,342.9) (16,471.1) (16,548.8) 2,422.9
Taxes on (def) / suff.
12.  Gross (def.) / suff. (889.1) 9,538.1 8,649.0 387.1 361.5 748.6 2,402.4 6,118.5 (19,214.3) (13,095.8) (62,155.0) (63,450.8) 9,143.0
13.  Net (def.) / suff. (653.5) 7.010.5 6,357.0 284.5 265.7 550.2 1,765.8 4,497 .1 (14,122.5) (9.625.4) (45,683.9) (46,636.3) 6.720.1
14.  Taxes on (def.) / suff. 235.6 (2,527.6) (2,292.0) (102.6) (95.8) (198.4) (636.6) (1,621.4) 5,091.8 3,470.4 16,471.1 16,814.5 (2,422.9)
15.  Revenue requirement 888.7 (9,538.3) (8,649.5) (387.1) (361.6) (748.7) (2,403.1) (6,118.5) 19,214.6 13,096.1 62,155.0 63,449.8 (9,143.0)
16.  Gross revenue (def.) / suff. (888.7) 9,538.3 8,649.5 387.1 361.6 748.7 2,403.1 6,118.5 (19,214.6) (13,096.1) (62,155.0) (63,449.8) 9,143.0
2021 True-Up for Overhead Capitalization 697.3

Total Booked to 2022 APCDA (62,752.5)

*Union rate zones 2013 Board-approved rate of return is 7.3% and EGD rate zone 2018 Board-approved rate of return is 6.2%.
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ENBRIDGE GAS
CALCULATION OF THE BILL C-97 ACCELERATED CCA IMPACT TO BE RECORDED IN THE TAX VARIANCE DEFERRAL ACCOUNT

2021 Year-End Opening Opening Total Additions Additions Accel. CCA Regular CCA Closing Closing
Line ucc ucc Qualifying for ICM & CPT CTA Net of ICM Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Accel. CCA Additions Additions CPT & CTA UCC Balance UCC Balance (%) CCA CCA Accel. CCA Regular CCA
(a) (b) (c) (d) (e) (U] (9 (h) (i) @) () () (m)
Class
1. 1 Buildings, structures and improvements, services, meters, mains - - - - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 12,300.6 13,111.6 31,455.0 - 1,745.2 29,709.8 56,865.3 27,966.5 6% 34119 1,678.0 38,598.5 41,143.4
3. 2 Mains acquired before 1988 - - - - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - - - - 5% - - - -
5. 6  Other buildings - - - - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 5512.8 6,579.8 5,851.4 - - 5,851.4 14,289.9 9,505.5 15% 21435 1,425.8 9,220.7 11,005.4
7. 8  Compression assets, office furniture, equipment 40,764.0 52,410.9 27,950.8 7,820.2 54.0 20,076.6 70,878.9 62,449.2 20% 14,175.8 12,489.8 46,664.8 59,997.6
8. 10 Transportation, computer equipment 9,814.1 15,167.2 13,440.2 - - 13,440.2 29,9743 21,887.3 30% 8,992.3 6,566.2 14,261.9 22,041.2
9. 12 Computer software, small tools - 5,293.9 75,425.7 - 67,370.4 8,055.4 8,055.4 9,321.6 100% 8,055.4 9,321.6 - 4,027.7
10. 13  Leasehold improvements - - - - - - - - N/A - - - -
1. 14.1 Intangibles 3,478.5 3,666.5 2,802.8 18.8 - 2,784.0 7,654.5 5,058.5 5% 3827 2529 5,879.8 6,197.6
12. 14.1 Intangibles (pre 2017) - - - - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - - - - 8% - - - -
14. 38 Heavy work equipment 8,376.4 12,945.4 5,402.9 - - 5,402.9 16,480.9 15,646.9 30% 4,944.3 4,694.1 8,835.1 13,654.3
15. 41 Storage assets 19,190.4 26,866.6 54,897.2 - - 54,897.2 101,536.3 54,315.2 25% 25,384.1 13,578.8 48,703.6 68,185.0
16. 45  Computers - Hardware acquired after March 22, 2004 - - - - - - - - 45% - - - -
17. 49  Transmission pipeline additions acquired after February 23, 2005 92,947.8 101,397.7 75,856.8 - - 75,856.8 206,733.0 139,326.0 8% 16,538.6 11,146.1 152,266.0 166,108.3
18. 50 Computers hardware acquired after March 18, 2007 6,241.1 25,856.2 9,034.9 - 555.8 8,479.1 18,959.8 30,095.7 55% 10,427.9 16,552.7 4,292.4 17,782.6
19. 51 Distribution pipelines acquired after March 18, 2007 1,012,108.0 1,078,840.4 810,728.0 103,778.6 - 706,949.4 2,072,532.1 1.432,315.1 6% 124,351.9 85,938.9 1,694,705.5 1,699,850.9

20. Total $__1,210,733.8 1,342,136.2 1,112,845.7 111,617.6 69,725.3 931,502.8 2,603,960.4 1,807,887.6 $ 2188084 $ 163,644.9 1,923,428.3 2,109,994.1
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2022 Year-End Opening Opening Total Additions Additions Accel. CCA Regular CCA Closing Closing
Line ucc ucc Qualifying for ICM & CPT CTA Net of ICM Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Accel. CCA Additions Additions CPT & CTA UCC Balance UCC Balance (%) CCA CCA Accel. CCA Regular CCA
(a) (b) (c) (d) (e) (U] (9 (h) (i) @) () () (m)
Class
1. 1 Buildings, structures and improvements, services, meters, mains - - - - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 38,598.5 41,1434 24,1191 - (0.9) 24,120.0 74,778.5 53,203.4 6% 4,469.4 3,186.4 58,249.1 62,077.0
3. 2 Mains acquired before 1988 - - - - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - - - - 5% - - - -
5. 6  Other buildings - - - - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 9,220.7 11,005.4 18,981.3 - - 18,981.3 37,692.7 20,496.0 15% 5,653.9 3,074.4 22,548.1 26,912.3
7. 8  Compression assets, office furniture, equipment 46,664.8 59,997.6 90,158.5 - - 90,158.5 181,902.6 105,076.9 20% 36,367.8 21,011.1 100,455.6 129,145.1
8. 10 Transportation, computer equipment 14,261.9 22,041.2 21,228.8 - - 21,228.8 46,105.1 32,655.6 30% 13,800.1 9,786.2 21,690.6 33,483.7
9. 12 Computer software, small tools - 4,027.7 43,553.6 - 32,350.8 11,202.7 11,202.7 9,629.0 100% 10,644.4 9,349.9 558.4 5,880.5
10. 13 Leasehold improvements - - - - - - - - N/A - - - -
1. 14.1 Intangibles 5,879.8 6,197.6 891.2 6.6 - 884.6 7,206.7 6,639.9 5% 360.3 3320 6,404.0 6,750.2
12. 14.1 Intangibles (pre 2017) - - - - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - - - - 8% - - - -
14. 38 Heavy work equipment 8,835.1 13,654.3 6,785.9 - - 6,785.9 19,013.9 17,047.2 30% 5,692.9 51104 9,928.1 15,329.7
15. 41 Storage assets 48,703.6 68,185.0 39,628.5 - - 39,628.5 108,146.3 87,999.3 25% 27,036.6 21,999.8 61,295.5 85,813.7
16. 45 Computers - Hardware acquired after March 22, 2004 - - - - - - - - 45% - - - -
17. 49  Transmission pipeline additions acquired after February 23, 2005 152,266.0 166,108.3 65,474.3 - - 65,474.3 250,477.5 198,845.5 8% 20,038.2 15,907.6 197,702.1 215,675.0
18. 50 Computers hardware acquired after March 18, 2007 4,292.4 17,782.6 15,698.0 - 1,936.4 13,761.6 24,9347 24,663.4 55% 13,660.2 13,546.9 4,393.8 17,997.3
19. 51 Distribution pipelines acquired after March 18, 2007 1,594,705.5 1,699,850.9 923,232.9 95,445.4 - 827,787.5 2,836,386.8 2,113,744.7 6% 170,183.2 126,824.7 2,252,309.8 2,400,813.7
20. Total 1,923,428.3 2,109,994 1 1,249,752.1 95,452.0 34,286.3 1,120,013.7 3,597,847.5 2,670,001.0 $ 307,907.0_$ 230,129.5 2,735,535.0 2,999,878.3
2018 2019 2020 2021 2022
CCA Variance (i) - (j) 13,580.7 70,503.0 47,308.8 55,163.5 77,7775
Tax Rate 26.5% 26.5% 26.5% 26.5% 26.5%
Earnings Impact of Accelerated CCA 3,598.9 18,683.3 12,536.8 14,618.3 20,611.0
Earnings Impact Grossed-up for Taxes Recorded in the TVDA 4,896.4 25419.4 17,056.9 19,888.9 28,042..
Balances as filed in EB-2022-0110 4,896.4 25,133.9 16,588.8 18,694.4 N/A
variance - 2855 468.2 1,194.5 -
Include adjustment to 2019 balance in 2020 TVDA - (285.5) 285.5 - -
Include adjustment to 2020 balance in 2021 TVDA - - (468.2) 468.2 -
Include adjustment to 2021 balance in 2022 TVDA - - - (1,194.5) 1,194.5
Revised Balances 4,896.4 25,133.9 16,874.2 19,162.6 29,236.7

1 - Balance for 2019 was updated based on the change from EB-2020-0134 and Tax Filing on June 30, 2020.
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2021 Year-End - Integration Capital Additions Opening Opening Accel. CCA Regular CCA Closing Closing
Line ucc ucc CTA Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Additions UCC Balance UCC Balance (%) CCA CCA Accel. CCA Regular CCA
(a) (b) (c) (d) (e) (U] (9) (h) (i) @)
Class
1. 1 Buildings, structures and improvements, services, meters, mains - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 - - 1,745.2 2617.8 872.6 6% 157.1 524 1,588.1 1,692.8
3. 2 Mains acquired before 1988 - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - 5% - - - -
5. 6  Other buildings - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 - - - - - 15% - - - -
7. 8  Compression assets, office furniture, equipment - - 54.0 81.0 27.0 20% 16.2 54 37.8 48.6
8. 10 Transportation, computer equipment - - - - - 30% . - - -
9. 12 Computer software, small tools - 388.6 67,370.4 67,370.4 34,073.8 100% 67,370.4 34,073.8 - 33,685.2
10. 13 Leasehold improvements - - - - - N/A - - - -
11. 14.1 Intangibles - - - - - 5% - - - -
12. 14.1 Intangibles (pre 2017) - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - 8% - - - -
14. 38 Heavy work equipment - - - - - 30% - - - -
15. 41 Storage assets - - - - - 25% - - - -
16. 45 Computers - Hardware acquired after March 22, 2004 - - - - - 45% - - - -
17. 49 Transmission pipeline additions acquired after February 23, 2005 - - - - - 8% - - - -
18. 50 Computers hardware acquired after March 18, 2007 3,173.6 13,147.9 555.8 4,007.3 13,425.8 55% 2,204.0 7,384.2 1,525.4 6,319.5
19. 51 Distribution pipelines acquired after March 18, 2007 - - - - - 6% - - - -
20. Total $ 3,173.6 13,536.5 69,725.3 74,076.4 48,399.1 69,7476 $ 41,515.7 3,151.3 41,7461
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2022 Year-End - Integration Capital Additions Opening Opening Accel. CCA Regular CCA Closing Closing
Line ucc ucc CTA Depreciable Depreciable Rate Accelerated Regular ucc ucc
No. Particulars ($000s) Accel. CCA Regular CCA Additions UCC Balance UCC Balance (%) CCA CCA Accel. CCA Regular CCA
(a) (b) (c) (d) (e) (U] (9) (h) (i) )
Class
1. 1 Buildings, structures and improvements, services, meters, mains - - - - - 4% - - - -
2. 1 Non-residential building acquired after March 19, 2007 1,588.1 1,692.8 (0.9) 1,586.7 1,692.3 6% 95.2 101.5 1,492.0 1,590.3
3. 2 Mains acquired before 1988 - - - - - 6% - - - -
4. 3 Buildings acquired before 1988 - - - - - 5% - - - -
5. 6  Other buildings - - - - - 10% - - - -
6. 7  Compression equipment acquired after February 22, 2005 - - - - - 15% - - - -
7. 8  Compression assets, office furniture, equipment 37.8 48.6 - 37.8 48.6 20% 76 9.7 30.2 38.9
8. 10 Transportation, computer equipment - - - - - 30% - - - -
9. 12 Computer software, small tools - 33,685.2 32,350.8 32,350.8 49,860.6 100% 32,350.8 49,860.6 - 16,175.4
10. 13 Leasehold improvements - - - - - N/A - - - -
11. 14.1 Intangibles - - - - - 5% - - - -
12. 14.1 Intangibles (pre 2017) - - - - - 7% - - - -
13. 17 Roads, sidewalk, parking lot or storage areas - - - - - 8% - - - -
14. 38 Heavy work equipment - - - - - 30% - - - -
15. 41 Storage assets - - - - - 25% - - - -
16. 45 Computers - Hardware acquired after March 22, 2004 - - - - - 45% - - - -
17. 49  Transmission pipeline additions acquired after February 23, 2005 - - - - - 8% - - - -
18. 50 Computers hardware acquired after March 18, 2007 1,525.4 6,319.5 1,936.4 4,430.1 7.287.7 55% 2,436.5 4,008.2 1,025.3 4,247.7
19. 51 Distribution pipelines acquired after March 18, 2007 - - - - - 6% - - - -
20. Total 3,151.3 41,746.1 34,286.3 38,405.4 58,889.2 34,890.1 $ 53,980.1 2,547.5 22,052.3
2020 2021 2022
CCA Variance (i) - (j) 10,362.8 28,2319 (19,090.0)
Tax Rate 26.5% 26.5% 26.5%
Earnings Impact of Accelerated CCA 2,746.1 7,4815 (5,058.8)
Earnings Impact Grossed-up for Taxes Related to Integrated Capital Additions 3,736.3 10,178.9 (6,882.8)
Balances as filed in EB-2022-0110 3.736.3 10,462.6 N/A
variance - (283.7; -
Include adjustment to 2021 balance in 2022 TVDA - 283.7 (283.7,
Revised Balances 3,736.3 10,462.6 (7,166.5)

1 - Balance for 2021 was updated based on the change from EB-2022-0110 and Tax Filing on June 30, 2022.
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2023 TRANSITION IMPACT OF ACCOUNTING CHANGES DEFERRAL
ACCOUNT — EGD RATE ZONE

The purpose of the Transition Impact of Accounting Changes Deferral Account
(TIACDA) is to track the un-cleared Other Post Employment Benefit (OPEB) costs
which the OEB has approved for recovery. Within EB-2011-0354, the OEB approved
the recovery of OPEB costs, which were forecast to be $90 million at the end of
2012, evenly over a 20-year period, commencing in 2013. The OPEB costs needed
to be recognized as a result of EGD having to account for post-employment
expenses on an accrual basis, upon transition to USGAAP for corporate reporting
purposes in 2012. The use of USGAAP for regulatory purposes was approved within
the 2013 rate proceeding, EB-2011-0354.

The final amount recorded in the TIACDA as of the end of 2012 was $88.716 million.
The first ten installments (for each of 2013 through 2022) of $4.436 million each
(1/20 of $88.716 million), were approved for recovery within the EB-2013-0046,
EB-2014-0195, EB-2015-0122, EB-2016-0142, EB-2017-0102, EB-2018-0131,
EB-2019-0105, EB-2020-0134, EB-2021-0149, and EB-2022-0110 proceedings.

Enbridge Gas is now requesting recovery of the eleventh, or 2023 installment of the
OEB-Approved TIACDA amount, in the amount of $4.436 million (1/20 of
$88.716 million). As per the approved description and scope of the account, interest

is not applicable to the balances to be cleared from the TIACDA.

Enbridge Gas has requested disposition of the forecast residual TIACDA balance
($39.92 million), net of this eleventh installment, as part of the 2024 Rebasing
Application (EB-2022-0200).
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2022 STORAGE & TRANSPORTATION DEFERRAL ACCOUNT
EGD RATE ZONES

. The purpose of the 2022 Storage & Transportation Deferral Account (S&TDA) is to
record the difference between the forecast cost of Storage and Transportation
included in the Company’s approved rates and the actual cost of Storage and
Transportation incurred by the Company. Storage and Transportation cost includes
cost of service and market-based pricing.

. The S&TDA also records the variance between the forecast Storage and
Transportation demand levels and the actual Storage and Transportation demand
levels. In addition, the S&TDA is used to record amounts received by the Company

related to deferral account dispositions of other utilities deferral accounts.

. The balance in the 2022 S&TDA that the Company is proposing to collect from
customers is $8.1 million plus interest. A detailed breakdown of the S&TDA is
provided in Exhibit D, Tab 1, Schedule 1.

. The primary driver for the balance in the 2022 S&TDA is higher than forecasted
transportation prices and higher than forecasted market-based storage costs in
2022, partially offset by a $1.5 million refund from the Union rate zone as part of
Union’s 2020 deferral disposition. Transportation prices are determined by the OEB-

approved M12 Rate Schedule.

. As outlined in the 2022 Annual Update to the 5 Year Gas Supply Plan, Enbridge Gas
purchases market-based storage services on behalf of customers in the EGD rate
zone through a competitive blind storage RFP process. On November 10, 2021,
Enbridge Gas initiated an RFP for market-based storage capacity with deliveries to
Dawn. The RFP was conducted by Ernst & Young LLP. The RFP requested offers of
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storage services with terms of up to 3 years commencing April 1, 2022 with firm
injections from May to September and firm withdrawals from December to March.
The RFP letter is provided as Exhibit D, Tab 1, Schedule 5.

. Enbridge Gas required this annual replacement of third-party storage in order to
reliably and cost effectively meet demand on peak winter days as well as retain late
season deliverability. The RFP responses were received by Enbridge Gas on
December 2, 2021. The RFP manager made the recommendation and Enbridge
Gas transacted based on the recommendation. Bids received and those that were
selected are outlined in Confidential Exhibit D, Tab 1, Schedule 6.
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2022 TRANSACTIONAL SERVICES DEFERRAL ACCOUNT
EGD RATE ZONE

1. The concept of Transactional Services operates under the premise that if
circumstances arise where the assets acquired by Enbridge Gas to meet customer
demand are not fully required then those assets can be made available to generate

third party revenue. Transactional Services are the optimization of these assets.

2. Transactional Services optimization can be grouped into two different categories —
storage optimization and transportation optimization. Storage optimization
transactions typically rely on the storage of or the loan of gas between two points in
time at the same location (i.e. Dawn). Transportation optimization transactions

typically rely on the exchange of gas on the day between two locations.

3. Any revenues received from Transactional Services are to be shared 90:10 between
the ratepayer and the Company. The EGD rate zone rates include an upfront benefit
of $12.0 million in Transactional Services revenue that has been applied to reduce
the overall costs to be collected from EGD rate zone ratepayers. The purpose of the
TSDA is to capture the difference between the total ratepayer share of transactional

services revenue and the amount already included in rates.

4. During 2022 the Company generated a total of $47.9 million in net Transactional
Services revenue, of which the ratepayer portion represents $43.1 million, through a
combination of Storage and Transportation Optimization. Exhibit D, Tab 1,
Schedule 2 provides a breakdown of Transactional Services revenue by type of
transaction, and sets out the details of the amount, $31.1 million, proposed to be
credited to-customers through the disposition of the 2022 TSDA. For comparison
purposes the schedule also includes amounts recorded in the applicable TSDA
accounts for years 2021, 2020, 2019, and 2018
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5. The transactions that Enbridge Gas entered into in 2022 contained the three
elements of Transactional Services as were described in the Company’s evidence in
EB-2013-0046 in that they were unplanned, the result of a Third-Party service
request and were available because of temporary surplus capacity. Transactional
services optimization in the Enbridge Gas rate zones is higher than what has been
included in rates due to changing market dynamics. The majority of this increase
results from the increase in the Dawn-Waddington spread. This spread is impacted

by the lack of pipeline infrastructure serving US Northeast markets.
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2022 UNACCOUNTED FOR GAS VARIANCE ACCOUNT
EGD RATE ZONE

1. The purpose of the Unaccounted for Gas Variance Account (UAFVA) is to capture
the cost associated with the volumetric variances between the actual volume of
unaccounted for gas (UAF)' and the OEB approved UAF volumetric forecast. This

evidence provides details regarding the balance recorded in the 2022 UAFVA.

2. In the EGD Rate Zone, actual UAF was determined to be 256,332 10°m? The
forecast UAF volume of UAF was 106,677 103m3. The variance between actual and
forecasted UAF volumes of 149,656 103m3, resulted in a debit balance of $41.4
million in the UAFVA, plus interest. Exhibit D, Tab 1, Schedule 3 provides the
detailed calculations of the UAFVA balance.

3. To support the relief sought by Enbridge Gas, this exhibit contains additional
evidence organized as follows:
Section 1: Historical UFG Volumes and UAFVA Balances
Section 2: Benchmarking
Section 3: Impacts of Pricing
Section 4: Commitments from 2021
Section 5: Actions Taken to Address UFG

Section 1: Historical UFG Volumes and UAFVA Balances
4. Table 1 provides historical UAF volumes for the EGD Rate Zone from 1991 to 2023
YTD.

" “UAF” is the term historically used in reference to distribution related gas losses in the EGD rate zone.
All references to unaccounted for gas will be harmonized to be “UFG” in 2024, as described in the 2024
Rebasing Application, Exhibit 4, Tab 3, Schedule 1.
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Table 1: Historical UAF Volumes for EGD Rate Zone

Calendar Year

UAF Volumes (10° m®)

1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014

2015
2016

2017
2018
2019
2020
2021
2022
2023 YTD

40,662
66,028
49,782
108,765
90,655
56,739
65,228
116,376
108,201
132,021
75,606
9,284
21,412
-22,406
14,815
10,274
83,823
44,424
110,917
72,104
73,355
74,762
97,361
135,380

88,438
133,112

93,077
142,086
140,594
110,234
115,553
256,333
-10,273
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5. Figure 1 compares historical UAF volumes for the EGD Rate Zone from 1991 to
2023 YTD to the 2018 OEB-approved UAF volume forecast.
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Figure 1: Historical Unaccounted-For Gas Volumes (103m?3)
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6. The UAF volumes used in OEB-approved rates was determined as part of the
Company’s 2018 Rates proceeding (EB-2017-0086) using a regression model
designed to estimate the relationship between historical UAF and total historical
unlocked customers, assuming that the amount of UAF is directly correlated to the
size of the distribution system. Since 2018, the annual UAF forecast has been fixed
at 106,677 103m3, profiled monthly in proportion to annual forecasted throughput
volumes (see section 4.1 for additional detail). The UAFVA was established in 2002
as part of the Company’s 2002 Rates proceeding (RP-2001-0032), in recognition of
the need to record gas costs associated with variances between forecast and actual

unaccounted for gas volumes.

7. Since the current UAF volume forecast was fixed in 2018, actual UAF volumes for
the EGD Rate Zone has averaged 152,960 10°m3 (2018 — 2022). As a result, the
Company has consistently recorded balances in the UAFVA for the EGD Rate Zone.
Table 2 shows the historical UAFVA balances.
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Table 2
EGD Rate Zone UAFVA Historical Balances
OEB UAF UAFVA
Line Actual UAF Approved Variance Balance
No. Year (108m3) UAF (103m?3) (108m3) ($ millions)
(a) (b) (c) (d)
1 2013 97,361 73,092 24,269 2.21
2 2014 135,380 77,660 57,720 11.92
3 2015 88,438 81,519 6,919 1.30
4 2016 133,112 84,766 48,346 7.92
S 2017 93,077 98,279 -5,202 (1.13)
6 2018 142,086 106,677 35,409 5.62
7 2019 140,594 106,677 33,917 4.88
8 2020 110,234 106,677 3,557 0.22
9 2021 115,553 106,677 8,876 0.75
10 2022 256,333 106,677 149,656 41.40
Note:

(1) UAF Variance (c) = Actual UAF (a) - OEB Approved UAF (b)

Section 2: Benchmarking

8. The 2019 Report on Unaccounted for Gas prepared by ScottMadden Management
Consultants filed in the Company’s 2020 Rates Application (EB-2019-0194) (the
“2019 UFG Report”) included a UFG Benchmark Analysis for the period of 2008 to

2017. Based on the results of the analysis completed, ScottMadden noted that

Enbridge Gas had demonstrated lower UFG levels than comparative gas utilities

(across all legacy EGD and Union Rate Zones).? For the purposes of the current

Application, Enbridge Gas gathered the most current publicly available data for the

same comparative gas utilities (up to and including 2021 for comparative utilities and

2023 YTD? for the Company) and updated the benchmark analysis set out in
Figure 1 of the 2019 UFG Report*. Figure 2 reflects the best available data

2 EB 2019-0194, Report on Unaccounted for Gas, pp. 3-4, December 19, 2019.

3 April 30, 2023.

4 Refer to EB 2019-0194, Report on Unaccounted for Gas, page 15 for details regarding comparative
utilities included in Benchmark Analysis.
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regarding UFG levels for each of the comparative utilities.

Figure 2: UFG Benchmark Analysis
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9. Figure 2 demonstrates that all utilities included in the benchmark analysis
experienced similar volatility in UFG, with material increases recorded in one year
generally reversing in subsequent years. As noted in the 2019 UFG Report, the

Alberta Utilities Commission stated in its decision on a UFG rider:

The Commission recognizes that all gas distribution pipeline systems have
UFG as an element of operating a natural gas distribution system and that
because of the numerous factors that impact UFG, the UFG percentage will
fluctuate over time.5

10.Figure 2 also reflects certain industry-wide trends across comparative utilities, such

as a general decline in UFG levels recorded in each of 2014, 2015 and 2020

5 Alberta Utilities Commission, Decision 22889-D01-2017, 2017-2018 Unaccounted-For Gas Rider D.
(ATCO Gas and Pipelines Ltd.)
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followed by increases in UFG levels recorded in subsequent years. It is reasonable
to assume that such trends may be reflective of common macro-economic and/or
national/continental weather trends, both of which have the potential to impact utility
throughput and UFG broadly across the industry. Such trends highlight the value of
comparing UFG levels experienced by a single utility to relevant peer groups before
concluding whether any significant or material variation in year-over-year UFG levels

is reasonable.

11.Figure 2 shows that the EGD and Union Rate Zones’ UFG levels and annual
fluctuations are generally consistent with other gas utilities. It also demonstrates that
while Enbridge Gas has experienced recent increases in UFG levels in the EGD
Rate Zone in 2022 and in the Union Rate Zones in 2021/2022, UFG levels are now
trending lower for 2023 YTD. In response to the elevated levels of UFG recently
experienced, Enbridge Gas has taken the initial steps to establish a discrete team
with the express mandate to investigate root causes, make recommendations to
reduce and monitor, and to implement a sustainment and governance model for
UFG for the utility.

Section 3: Impact of Pricing

12. Actual UAF volumes recorded in the UAFVA in any given year are multiplied by the
OEB-approved reference price to calculate the UAFVA balance. Accordingly, drastic
increases in the reference price of natural gas realized throughout 2022 have
contributed to the 2022 UAFVA balance. The magnitude of reference price increases
is demonstrated within Figure 3, which shows the historical annual average OEB-
approved reference price for 2018 to 2022 for the EGD Rate Zone.
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Figure 3
EGD Rate Zone QRAM Prices 2018-2022
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13.While UAF volumes increased on a year-over-year basis as shown in Table 1, the
elevated QRAM prices in 2022 are a significant contributor to the 2022 UAFVA
balance. Most notably, in the last quarter of 2022, where approximately 30%?° of the
UAF Volume Variance is recorded, the QRAM price was 77% higher on a year over

year basis’.

Section 4: Commitments from 2021
14.1n the Settlement Proposal in the 2021 Deferral and Variance Account and Earnings
Sharing proceeding (EB-2022-0110)8, Enbridge Gas committed to include the

following items in its filing in this proceeding:

Detailed evidence on the derivation of UFG balances, including evidence on
items such as:

(a) the process used to determine forecast and actual UFG at the end of
each year and the beginning of the following year,

6 Exhibit D, Tab 1, Schedule 3, Note (3).
7 October 2022 $351/103m?3vs October 2021 $199/103m3
8 EB-2022-0110, Decision on Settlement Proposal and Rate Order, November 8, 2022, p.4.
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(b) the way that UFG is determined on an ongoing basis as forecast
(unbilled) volumes are billed, and

(c) the impact of billing adjustments on UFG

(d) continuity schedule showing forecast and actual UFG on a monthly
basis for 2020, 2021 and 2022.

15.Accordingly, this section of evidence is organized to respond directly to each of the
commitments previously made by the Company, as follows:
e Section 4.1: Determination of UFG Forecast
e Section 4.2: Determination of Actual UFG — Monthly Processes
e Section 4.3: Determination of Actual UFG — Annual Processes

e Section 4.4: Forecast and Actual UFG on a Monthly Basis

Section 4.1:Determination of UFG Forecast

16.As explained in section 1, the current method to forecast UAF volumes in the EGD
Rate Zone is based on a single equation regression model that estimates the
relationship between historical UFG and the total historical unlocked/active
customers. The number of unlocked/active customers is used as an independent
variable based on the presumption that UAF volume is directly correlated to the size
of the distribution system. Historically, the UAF volume forecast was updated
annually and approved by the OEB as part of the Company’s annual rate setting
proceedings. Since the amalgamation of Enbridge Gas Distribution Inc. and Union
Gas Limited, the UAF volume forecast for the EGD Rate Zone has been fixed at the
level approved by the OEB as part of the Company’s 2018 Rates proceeding
(EB-2017-0086) of 106,677 10°m3. The OEB-approved UAF volume forecast is an
annual amount, which is profiled monthly in proportion to annual forecasted total

throughput volumes for the EGD Rate Zone.
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Section 4.2: Determination of Actual UFG — Monthly Processes

17.At a high level, UFG is the difference between two primary components: net gas
sendout (Sendout) and consumption.

UFG loss/(gain) = Sendout — Consumption

18.Sendout is the net amount of natural gas delivered into the distribution system. At all
custody transfer points, there is both custody transfer measurement (third-party) and
check measurement (Enbridge Gas), both of which utilize Measurement Canada
certified equipment that is required to comply with a +/- 3% measurement error
tolerance. Internally, Enbridge Gas operates within a more stringent +/- 2%
measurement error tolerance and investigates any measurement variance that
exceeds those bounds. Enbridge Gas has established manual and automated
means by which to validate measurement accuracy and takes volumetric, energy
content, temperature, and pressure factors/variables into consideration when
investigating measurement variances compared to prescribed reasonability

tolerances, in addition to validating measurement completeness.

19. Consumption includes both billed consumption and unbilled consumption.

20.Billed consumption is calculated within the billing system based on a combination of
actual and estimated meter reads. Certain customers, generally contract rate
customers, have daily actual measurement recorded which is used to calculate their
billed consumption. The remaining customers have periodic meter reads completed
and so rely on a combination of actual and estimated meter reads to calculate their
billed consumption. Estimated meter reads are calculated at the individual customer
level based on consumption history for their respective premise(s). When insufficient
usage history exists to derive an accurate estimated meter read, the billing system
uses a combination of degree day data and standard factors for the customer’s
property type to derive an estimate.
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21.In instances where a bill is based on an estimated meter read, a subsequent true-up
will occur once an actual meter read is next recorded. In other words, Enbridge Gas
reviews such accounts after obtaining an actual meter read and performs a
volumetric adjustment (spread out over the estimated period since the last actual
reading and taking into account weather®, the number of days in each billing period,
and the customer’s actual consumption for the prior year). In situations where the
customer’s consumption pattern varies by season Enbridge Gas works with the
customer to understand the nature of their consumption between actual meter reads

and tailors the volumetric adjustment accordingly'°.

22.While the billing system ensures that the consumption is billed to the customer at the
appropriate rate for the period in which the consumption occurred, to the extent
volumetric adjustments are recorded, they are reflected in the accounting period in

which billing occurred.

23.To demonstrate the impacts of the various true-ups described in this section, a

number of illustrative examples are provided below:

a) Scenario 1: Base Case
b) Scenario 2: Estimated Meter Read

c) Scenario 3: No Bill
Note: lllustrative examples assume no UFG due to physical losses

a) Scenario 1: Base Case
Sendout = 100 units (actual)
Consumption = 100 units (actual meter read)

Billed Consumption = 100 units

9 Heating degree days.
0 When a volumetric adjustment spans more than a single fiscal quarter, the Company also ensures that
the appropriate quarterly QRAM rate for that time period is applied.
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UFG Recorded in Utility Month End Financial Results:
UFG=100-100=0
Cumulative UFG =0

Scenario 2: Estimated Meter Read

Month 1 (estimated read):

Sendout = 100 units (actual)

Consumption = 95 units (based on estimated meter read)

Billed Consumption = 95 units

UFG Recorded In Utility Month End Financial Results:
UFG=100-95=5
Cumulative UFG =5

Month 2 (actual meter read):

Sendout = 100 units (actual)

Consumption = 200 units (difference between last actual meter read and
current actual meter read)

Billed Consumption = 200 - 95 units (billed in month 1) = 105 units

UFG Recorded in In Utility Month End Financial Results:
UFG =100 - 105 = (5)
Cumulative UFG =5+ (5)=0

Scenario 3: “No Bill” Example

Month 1 (no bill issued to customer):

Sendout = 100 units (actual)

Consumption = 80 units (estimated for month-end accounting purpose)

Billed Consumption = 0 units (no bill issued to customer)
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UFG In Utility Month End Financials:
UFG =100-80 =20
Cumulative UFG = 20

Month 2 (bill issued to customer for two months of consumption)
Sendout = 100 units (actual)

Consumption = 200 units (difference between last actual meter read and
current actual meter read)

Billed Consumption = 200 units

UFG Recorded In Utility Month End Financial Results:
UFG = 100 — (200-80) = (20)
Cumulative UFG =20 + (20) =0

24.Consumption also includes an estimation of gas consumed but not yet billed.
Enbridge Gas utilizes cycle billing, which means that customers are billed in cycles
staggered throughout the month. As a result of cycle billing, there is a portion of
consumption at any point in time that has not been billed. At the end of every
monthly reporting period, Enbridge Gas records an estimate of gas delivered but not
yet billed. This estimate is calculated at the rate class level and considers factors
such as number of customers, average use, actual weather and demand
coefficients. The unbilled estimate that is recorded in a given reporting period is
reversed in the following reporting period and replaced by actual billed consumption.
To the extent that the estimate of the unbilled consumption differs from the actual

billed consumption, a true-up is recorded to reflect the difference.

25.1f the estimation of unbilled consumption was determined to be understated upon the
analysis of billed data, it has the impact of temporarily creating a UFG loss in the

period that the unbilled estimation was recorded and creating a UFG gain in the
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subsequent period when the estimate is reversed and replaced with actual billed
consumption. The inverse is also true. True-ups associated with the unbilled

estimate function similar to the no bill scenario described previously.

26.0One additional adjustment that may occur on a monthly basis relates to
measurement errors. The 2019 Report on UFG notes that measurement errors can
be attributable to causes such as meter failure, meters that do not accurately correct
for temperature of pressure variations or meters that are not sized properly.™
Measurement errors result in a difference between actual and metered volumes.
While the cause of the adjustment differs from true-ups/adjustments associated with
estimated reads and unbilled estimates, the impact is the same. In the period when
measurement error occurrs, it will result in a UAF loss/(gain). In the period when
measurement error is corrected/adjusted, there will be an equal and offsetting

impact.

27.0n a monthly basis, the calculation of UAF is adjusted to exclude Company use
volumes which are recorded as a gas cost and not recovered through the UAFVA.

28.0n a monthly basis, the calculation of UAF volumes is recorded based on an annual
heat value for natural gas delivered to customers. In the following month, when the
actual heat values are available, the difference between the actual and annual heat
value is recorded in the UAFVA.

Section 4.3: Determination of Actual UFG — Annual Processes

29.The processes described in section 4.2 are normal course of business (i.e, for each
monthly accounting reporting period, including the end of the calendar fiscal year). In
the EGD rate zone, there is one additional step that is completed after the end of the
calendar fiscal year. The current accounting order for the UAFVA states: “An

adjustment will be made to the UAFVA in the subsequent year to record any

1 EB-2019-0194, Report on Unaccounted for Gas, p. 28.
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differences between the estimated UAF and actual UAF.”

30.In the EGD rate zone, the variance between the unbilled estimated recorded in
December and the associated billed consumption recorded in January is included in
the calculation of UAFVA in the fiscal year when the unbilled estimate was recorded.
This ensures that the true-up is recorded in the reporting period that the

consumption pertains to, and eliminates a timing variance that crosses fiscal years.

31. The UFG Volume Deferral Account in the Union Rate Zone does not include a
similar provision to record an adjustment relating to estimation true-ups that cross
fiscal years. As such, to the extent that there is a difference between estimated
consumption and actual consumption, the true-up will be recorded in the subsequent

fiscal year.

32.In the 2024 Rebasing Application'?, Enbridge Gas has proposed to harmonize the
UFG Variance and Deferral accounts, including the provision in the proposed
Accounting Order for the UFG Variance Account to adjust for differences in

estimated UFG and actual UFG, similar to the current EGD Rate Zone treatment.

Section 4.4: Forecast and Actual UFG on a Monthly Basis for 2020-2022
33.As noted in Section 4: Commitments from 2021, Enbridge Gas committed to provide

continuity schedule showing forecast and actual UFG on a monthly basis for 2020,
2021, and 2022. Table 3 includes forecast/budget and actual UAF volumes for 2017-
2023 YTD.

12 EB-2022-0200, Exhibit 9, Tab 1, Schedule 1, Attachment 3.
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Table 3: Monthly Continuity of Actual and Forecast UFG Volumes for 2017-2023 for the EGD Rate Zone

Particulars Year  Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total

10

11
12

13
14

34.

Budget UFG Volume (10°m®) 2017 16,645 16,942 14277 10578 6,247 3,120 2,284 2456 2558 3,717 748 11,970 98279
Actual UFG Volumes (10°m®) 2017 96,780 (26,650) 15,294  (21,864) (33,637) (15,132) (14,975) 18,630 (41,200) 47,894 85,818 (17,881) 93,077

Budget UFG Volume (10°m®) 2018 17,033 18,952 16,299 11,723 6,620 3,360 2,496 2,412 2,463 3,884 8,289 13,146 106,677
Actual UFG Volumes (10°m?) 2018 158,791 (28,707) (62,377) 51,446 (66,011) (19,965 36,506 (6,654) 14,940 (45702) 43,543 66,279 142,086

Budget UFG Volume (10°m®) 2019 17,033 18,952 16,299 11,723 6,620 3,360 2,496 2,412 2,463 3,884 8289 13,146 106,677
Actual UFG Volumes (10°m®) 2019 43,151 15,003 46,325 (1,406) (18,597) 13,723 (43,504) (5,651) (2,567) (41,912) 49,833 86,196 140,594

Budget UFG Volume (10°m®) 2020 17,033 18,952 16299 11,723 6,620 3,360 2,496 2,412 2,463 3,884 8289 13,146 106,677
Actual UFG Volumes (10°m®) 2020 101,494 25,721 (76,167) (29,974) 38,767 (29,450) (20,108) 38,740 (30,631) 11,147 42,691 38,004 110,234

Budget UFG Volume (10°m®) 2021 17,033 18,952 16299 11,723 6,620 3,360 2,496 2412 2,463 3,884 8289 13,146 106,677
Actual UFG Volumes (10°m®) 2021  (7,547) 76,849 52,037 (103,603) 7,820 25313 (22,799) (21,997) 8378 23,040 25779 52,282 115,553

Budget UFG Volume (10°m®) 2022 17,033 18,952 16299 11,723 6,620 3,360 2,496 2,412 2,463 3,884 8289 13,146 106,677
Actual UFG Volumes (10°m®) 2022 76,061 (61,350) 139,110  (69,010) (10,953) 2,531 25502 11,401 (43,101) 55,190 (1,164) 132,116 256,333

Budget UFG Volume (10°m®) 2023 17,033 18,952 16299 11,723 64,006
Actual UFG Volumes (10°m®) 2023  (3,024) 45455 16,725  (69,430) (10,273)

Enbridge Gas has provided additional data beyond what has been requested to
illustrate several key points. First, the historical actual monthly UAF volumes exhibit
fluctuations from month to month across all the years provided in Table 3. These
fluctuations are due in part to the factors discussed in Section 2, 4.2 and 4.3. While
Enbridge Gas has experienced recent increases in the annual UAF levels in the
EGD rate zone in 2022 and in the Union Rate Zones in 2021/2022, the fluctuations
in actual monthly UAF volumes existed prior to those time periods as well.
Furthermore, Table 3 shows that UAF levels are now trending lower for 2023 YTD.

Section 5: Actions Taken to Address UFG

35.

In accordance with commitments made by the Company in its 2020 Rates
application (EB 2019-0194), Enbridge Gas included an update in its 2024 Rate
Rebasing Application and pre-filed evidence regarding progress made in
implementing recommendations set out within the 2019 UFG Report and other such
UFG management/mitigation-related activities. More specifically, a UFG Progress

Report initially filed in the 2022 Annual Rate Application'® was also filed in the 2024

13 EB-2021-0148.
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Rebasing Application.' A Supplemental UFG Progress Report was also filed in the
2024 Rebasing Application.® Both reports have been included in Attachments 1 and
2 to this exhibit. Additional updates on the status of implementing items noted in the
UFG Progress Report and the Supplemental UFG Progress Report provided in
response to interrogatories in the 2024 Rate Rebasing proceeding'® are provided in
Attachment 3 to this exhibit.

36.Enbridge Gas is continuing to monitor and address potential contributors to UFG. In
response to the elevated level of UFG recently experienced in both the EGD and
Union Rate Zones, Enbridge Gas took the initial steps to establish a discrete team
with the express mandate to investigate root causes, make recommendations to
reduce and monitor, and to implement a sustainment and governance model for
UFG for the utility.

14 EB-2022-0200 Exhibit 4, Tab 3, Schedule 1, Attachment 3.
15 EB-2022-0200 Exhibit 4, Tab 3, Schedule 1, Attachment 4.
16 EB-2022-0200 Exhibit 1.4.2-STAFF-108.
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2022 ACTUAL AVERAGE USE TRUE-UP VARIANCE ACCOUNT
EGD RATE ZONE

. The purpose of this evidence is to provide information in support of the 2022
Average Use True-up Variance Account (AUTUVA) balance.

. Table 1 of Exhibit D, Tab 1, Schedule 4 details the calculations that result in a debit
from ratepayers of $6.904 million, plus interest of $0.340 million for a total debit from
ratepayers of $7.244 million. The collection is attributable to actual Rate 1
(residential) and Rate 6 (apartment, small commercial and industrial) average uses

being lower than 2022 forecast levels.

. Lower weather-normalized actual average use for Rate 1 is primarily attributable to

higher actual natural gas prices in 2022 than were forecast. For Rate 6, lower GDP

growth and high commercial vacancy rates than were expected have been offset by
higher employment growth than was forecast. Therefore, the actual Rate 6 average
use was slightly lower than the forecast Rate 6 average use in 2022.

. The purpose of the AUTUVA is to record (true-up) the revenue impact (exclusive of
gas costs) of the normalized volumetric difference between the forecast of average
use per customers in Rate 1 and Rate 6 and the actual weather-normalized average
use experienced during the year. The revenue impact is calculated using a unit rate
determined in the same manner as the impact used in the derivation of the Lost

Revenue Adjustment Mechanism (LRAM).

. As detailed in Table 1 of Exhibit D, Tab 1, Schedule 4, the calculation of the
volumetric variance between forecast average use and actual normalized average

use subtracts the volumetric impact of Demand Side Management (DSM) programs
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in the year. As has been the case in previous applications, since the audited actual
volume savings of 2022 DSM activities will not be available until a later date, the
2022 OEB-Approved Budget DSM volumes are used as an estimate of 2022 actuals.
Without the exclusion of a DSM volumetric variance in the AUTUVA calculation, the
impacts of DSM are inherently included. As a result, 2022 LRAM amounts which will
be filed at a later date, will exclude the impact of Rate 1 and Rate 6 customers.
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2022 DEFERRED REBATE ACCOUNT
EGD RATE ZONE

The purpose of the 2022 Deferred Rebate Account (DRA), consistent with prior fiscal
years, was to record any amounts payable to, or receivable from, EGD rate zone
customers as a result of clearing Deferral and Variance Accounts, which remain

outstanding due to the inability to locate such customers.

During 2022, the Company cleared the EGD Rate Zone 2020 Federal Carbon
deferral and variance accounts (EB-2021-0209) and 2020 deferral and variance
accounts (EB-2021-0149) in April. In July, the Company also cleared the 2020 DSM
related deferral and variance accounts (EB-2022-0007).

The ($72.7) thousand recorded in the 2022 DRA and requested for clearance (and
corresponding interest of ($8.9) thousand), reflects the outstanding amount resulting
from the clearance of deferral and variance accounts in the EGD rate zone which
occurred during 2022 and the inability to locate and dispose of the approved

amounts to all of the intended customers.
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2022 ONTARIO ENERGY BOARD COST ASSESSMENT VARIANCE ACCOUNT
EGD RATE ZONE

1. The purpose of the 2022 Ontario Energy Board Cost Assessment Variance Account
(OEBCAVA) was to record any material variances between the OEB costs assessed
to Enbridge Gas (relevant to the EGD rate zone) through application of the revised
Cost Assessment Model (CAM), which became effective April 1, 2016, and the OEB
costs which were included in EGD rate zone rates, which were determined through
application of the prior Cost Assessment Model. The scope of the account is
consistent with prior OEBCAVAs. However, in accordance with the EB-2020-0134
OEB-approved Settlement Proposal’, in EGI’s 2019 Earnings Sharing and Deferral
Disposition proceeding, the base OEB costs assumed to be included in rates have
been escalated to the reflect the growth in the amount recovered through rates,
which results from annual price cap adjustments and customer growth. The
OEBCAVA was originally approved for establishment by an OEB letter dated
February 9, 2016, entitled: Revisions to the Ontario Energy Board Cost Assessment
Model.

2. The amount recorded within the 2022 OEBCAVA is $3.105 million, plus interest of
$0.193 million for a total debit balance of $3.298 million. This amount reflects the
variance between OEB costs assessed to Enbridge Gas (relevant to EGD rate zone)
in each quarter of fiscal 2022, utilizing the revised CAM, and EGD’s average
quarterly OEB cost assessment under the prior CAM, escalated in accordance with
the EB-2020-0134 OEB-approved Settlement Proposal.

3. In order to calculate the amount to be recovered through the 2022 EGD rate zone
OEBCAVA, the Company first needed to apportion the actual 2022 OEB assessed
costs between the legacy rate zones. Commencing with the OEB’s 2019 / 2020

fiscal first quarter assessment (for the period April 1, 2019 through June 30, 2019),

1 EB-2020-0134, Decision on Settlement Proposal, January 25, 2021, pp. 5-6.
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and continuing since, EGI has been receiving one consolidated quarterly bill for the
amalgamated utility. To apportion the quarterly assessments received in 2022
between rate zones, the assessments were prorated based on the total invoices
received by each legacy utility for the OEB’s 2018 / 2019 fiscal year (for the period
April 1, 2018 through March 31, 2019), the final year for which the OEB issued
invoices to each legacy utility. Table 1 below shows the proration of the OEB’s 2018
/ 2019 fiscal year assessments between each legacy utility / rate zone (59.76% EGD
rate zone, 40.24% Union rate zones). Table 2 shows the apportionment of EGI’s
2022 assessed costs to the EGD rate zone, and the calculation of the amount
recorded in the 2022 EGD rate zone OEBCAVA.

. To calculate the amount for recovery through the 2022 EGD rate zone OEBCAVA,
the Company also needed to establish the base comparator, reflecting the OEB
costs included in EGD rate zone rates, determined through application of the prior
Cost Assessment Model. In accordance with the EB-2020-0134 OEB-approved
Settlement Proposal, the amount reflected in rates is to be increased, or escalated,
to reflect the growth in the amount recovered as a result of annual price cap
adjustments and customer growth. To establish the 2022 base comparator, the
Company escalated the 2021 quarterly comparator of $0.799 million by the sum of
the 2022 Price Cap Index (PCI) of 1.40%, and the EGD rate zone ICM threshold
calculation Growth Factor (g) of 1.32%, which were approved as part of EGI’s 2022
Rate Application (EB-2021-0147/0148). The escalation resulted in a 2022 quarterly
comparator of $0.821 million ($0.779 million * (1 + (1.40% + 1.32%))). As noted
above, Table 2 below shows the apportionment of EGI’s actual 2022 assessed costs
to the EGD rate zone, and the calculation of the amount recorded in the 2022 EGD

rate zone OEBCAVA utilizing a base comparator of $0.821 million.

. Within this proceeding, the Company is requesting clearance of the principal and
interest balances recorded in the 2022 OEBCAVA, in the amount of $3.105 million
and $0.193 million respectively, as shown in Exhibit C, Tab 1, Schedule 1.
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Table 1
OEB 2018/2019 Cost Assessments
EGD UGL Total
Apr. 1 to Jun. 30, 2018 1,467,963 988,479 2,456,442
Jul. 1 to Sep. 30, 2018 1,356,860 913,873 2,270,733
Oct. 1 to Dec. 31, 2018 1,356,860 913,873 2,270,733
Jan. 1 to Mar. 31, 2019 1,356,860 913,873 2,270,733
5,538,543 3,730,098 9,268,641
Percentage of Total 59.76% 40.24% 100.00%
Table 2

Calculation of 2022 EGD RZ OEBCAVA

EGZI%rI:{eate Average Cost Variance to EGD
Period EGI Assessment | Share (59.76%) | Assessment Comparator SEETZ;\Q?
Jan. 1 to Mar. 31, 2022 2,379,075.00 1,421,735.22 821,240.30 600,494.92
Apr. 1 to Jun. 30, 2022 2,834,829.00 1,693,972.43 821,240.30 872,732.13
Jul. 1 to Sep. 30, 2022 2,740,205.00 1,637,429.18 821,240.30 816,188.88
Oct. 1 to Dec. 31, 2022 2,738,848.00 1,636,618.29 821,240.30 815,377.99

3,104,793.92
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2022 DAWN ACCESS COSTS DEFERRAL ACCOUNT
EGD RATE ZONE

The purpose of the Dawn Access Costs Deferral Account (DACDA), as established
in the EB-2014-0323 Settlement Agreement, was to record for recovery the revenue
requirement impact of the incremental costs incurred to implement the Dawn
Transportation Service (DTS), including the costs for required system changes. In
addition, in accordance with Legacy EGD’s 2017 Rate Application Settlement
Proposal (EB-2016-0215) the revenue requirement related to additional costs
incurred to accommodate the heat value conversion modification, implemented in
conjunction with the Dawn Transportation Service system development process,
were also to be recorded within this account. Under the terms of the EB-2014-0323
Settlement Agreement, recovery of amounts recorded in the DACDA will be from all
bundled customers, regardless of whether they are system or direct purchase and
regardless of the service to which they currently subscribe, because all have the
option of taking DTS if they so choose. Further details explaining the DACDA,
including the recovery method, are included within Section 2.7 of the Settlement
Agreement filed at Exhibit B, Tab 2, Schedule 1 of the EB-2014-0323 proceeding.

As was indicated in the EB-2018-0131, EB-2019-0105, EB-2020-0134,
EB-2021-0149, and EB-2022-0110 proceedings (in support of the clearance of the
2017 through 2021 revenue requirement amounts recorded in the 2017 through
2021 DACDAs), all incremental costs incurred by the Company to implement the
DTS (and functionality for 2 additional receipt points) and heat value conversion
modification were capital in nature. Capital costs of $6.5 million were incurred to
develop, test, and integrate enhancements to the functionality of Enbridge’s
EnTRAC and connected systems. The systems modifications were placed into
service effective November 1, 2017, in conjunction with the implementation of

Phase 2 of the Dawn Access Settlement. The annual revenue requirement amounts
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sought for refund/recovery in association with those capital costs, includes the
typical items in a cost of service revenue requirement, such as total return on rate

base, including interest and return on equity, depreciation, and income taxes.

. Within this proceeding, the Company is requesting clearance of the 2022 revenue
requirement, or principal balance, of $1.185 million (and corresponding interest of
$0.0583 million) for a total debit from ratepayers of $1.243 million. As indicated
above, this amount represents the 2022 revenue requirement associated with the
capital spending incurred to accommodate the DTS and heat value changes, which
were placed into service in 2017. The Company has used the 2022 actual required
capital structure within the 2022 revenue requirement calculation (consistent with the
use of the actual capital structures which were utilized in determining previous
revenue requirements which were approved for clearance). As of December 31,
2022, the costs are fully depreciated and no further revenue requirement impacts
beyond 2022. The 2022 amount was slightly lower than 2021, due to a declining rate
base value and lower required rate of return resulting in a lower cost of capital, but
was higher than 2017 and 2018 as both years’ revenue requirements benefited from
a significant Capital Cost Allowance (CCA) tax deduction that does not repeat in

subsequent years beyond 2018.

. The revenue requirement sought for recovery will be allocated to the various rate

classes based on the bundled annual deliveries of each rate class.

. The determination of the 2022 DACDA revenue requirement deferral account
amount and related costs are shown below. The approved 2017, 2018, 2019, 2020,

& 2021 revenue requirement amounts are also shown for continuity
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Col. 1 Col.2 Col. 3

2022 Actual Capital Structure

Line Indicated Return Indicated Return Indicated Return Indicated Return Indicated Return Indicated Return
No. Component Cost Rate Component Component Cost Rate Component Component Cost Rate Component Component Cost Rate Component Component Cost Rate Component Component Cost Rate Component
% % % % % % % % % % % % % % % % % %
1. Long-term debt 56.88 4.86 276 57.05 472 2.69 61.13 4.44 271 63.07 438 2.76 60.03 435 2.61 58.85 425 2.50
2. Short-term debt 5.57 1.05 0.06 5.65 1.81 0.10 287 2.04 0.06 0.93 0.60 0.01 397 0.31 0.01 5.15 231 0.12
3. 62.45 2.82 62.70 2.80 64.00 277 64.00 277 64.00 2.62 64.00 2.62
4. Preference shares 1.55 232 0.04 1.30 2.98 0.04 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
5. Common equity 36.00 8.78 3.16 36.00 9.00 324 36.00 8.98 3.23 36.00 8.52 3.07 36.00 8.34 3.00 36.00 8.66 3.12
6. 100.00 6.02 100.00 6.07 100.00 6.01 100.00 584 100.00 5.63 100.00 574
($ 000's)
2017 2018 2019 2020 2021 2022
7. Ontario Utility Income 685.0 (521.2) (1,324.9) (1,349.0) (1,359.7) (855.3)
8. Rate base 259.7 5,623.8 4,283.2 29128 1,542.4 269.3
9. Indicated rate of return 263.77 % (9.27)% (30.93)% (46.31)% (88.15)% (317.60)%
10. (Def.)/suff. inrate of retum 257.75 % (15.34)% (36.94)% (52.15)% (93.78)% (323.34)%
11. Net (def.)/ suff. 669.4 (862.7) (1,682.2) (1,519.0) (1,446.5) (870.8)
12. Gross (def.)/ suff. 910.7 (1,173.7) (2,152.7) (2,066.7) (1,968.0) (1,184.8)
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UTILITY RATE BASE
2022 DACDA Impacts

($ 000's)
Line
No. 2017 2018 2019 2020 2021 2022
Property, plant, and equipment
1. Cost or redetermined value 264 .4 6,421.6 6,453.2 6,453.2 6,453.2 6,453.2
2. Accumulated depreciation 4.7) (797.8) (2,170.0) (3,540.4) (4,910.8) (6,183.9)
3. 259.7 5,623.8 4,283.2 29128 1,542.4 269.3
Allowance for working capital
4, Accounts receivable merchandise
finance plan - - - - - -
5. Accounts receivable rebillable
projects - - - - - -
6. Materials and supplies - - - - - -
7. Mortgages receivable - - - - - -
8. Customer security deposits - - - - - -
9. Prepaid expenses - - - - - -
10. Gasinstorage - - - - - -
11.  Working cash allowance - - - - - -
12. - - - - - -

13.  Ontario utility rate base 259.7 5,623.8 4,283.2 2912.8 1,542.4 269.3
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($ 000's)
Line
No. 2017 2018 2019 2020 2021 2022
Revenue
1. Gas sales - - - - - -
2. Transportation of gas - - - - - -
3. Transmission and compression - - - - - -
4. Other operating revenue - - - - - -
5. Otherincome - - - - - -
6. Total revenue - - - - - -
Costs and expenses
7. Gascosts - - - - - -
8. Operation and Maintenance - - - - - -
9. Depreciation and amortization 112.3 1,3724 1,370.4 1,370.4 1,3704 857.2
10. Municipal and other taxes - - - - - -
11. Total costs and expenses 112.3 1,372.4 1,370.4 1,370.4 1,370.4 857.2
12. Utility income before inc. taxes (112.3) (1,372.4) (1,370.4) (1,370.4) (1,370.4) (857.2)
Income taxes
13. Excluding interest shield (795.4) (809.5) (14.1) - - -
14. Taxshield on interest expense (1.9) (41.7) (31.4) (21.4) (10.7) (1.9)
15. Total income taxes (797.3) (851.2) (45.5) (21.4) (10.7) (1.9)
16. Ontario utility netincome 685.0 (521.2) (1,324.9) (1,349.0) (1,359.7) (855.3)
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($000's)
Line
No. 2017 2018 2019 2020 2021 2022
1. Utilityincome before income taxes (112.3) (1,372.4) (1,370.4) (1,370.4) (1,370.4) (857.2)
Add Backs
2. Depreciation and amortization 112.3 1,372.4 1,370.4 1,370.4 1,370.4 857.2
3. Large corporation tax - - - - - -
4.  Other non-deductible items - - - - - -
5. Anyother add back(s) - - - - - -
6. Total added back 112.3 1,372.4 1,370.4 1,370.4 1,370.4 857.2
7. Sub total - pre-tax income plus add backs - - - - - -
Deductions
8. Capital cost allowance - Federal 3,001.6 3,054.9 53.2 - - -
9. Capital cost allowance - Provincial 3,001.6 3,054.9 53.2 - - -
10. ltems capitalized for regulatory purposes - - - - - -
11. Deduction for "grossed up" Part V1.1 tax - - - - - -
12.  Amortization of share and debt issue expense - - - - - -
13.  Amortization of cumulative eligible capital - - - - - -
14. Amortizationof C.D.E. & C.O.G.P.E. - - - - - -
15.  Any other deduction(s) - - - - - -
16. Total Deductions - Federal 3,001.6 3,054.9 53.2 - - -
17. Total Deductions - Provincial 3,001.6 3,054.9 53.2 - - -
18. Taxable income - Federal (3,001.6) (3,054.9) (53.2) - - -
19. Taxable income - Provincial (3,001.6) (3,054.9) (53.2) - - -
20. Income tax provision - Federal (450.2) (458.2) (8.0) - - -
21. Income tax provision - Provincial (345.2) (351.3) (6.1) - - -
22. Income tax provision - combined (795.4) (809.5) (14.1) - - -
23. PartV1.1tax - - - - - -
24. Investment tax credit - - - - - -
25. Total taxes excluding tax shield oninterest expense (795.4) (809.5) (14.1) - - -
Tax shield on interest expense
26. Rate base as adjusted 259.7 5,623.8 4,283.2 29128 1,542.4 269.3
27. Return component of debt 2.82% 2.80% 2.77% 2.77% 2.62% 2.62%
28. Interest expense 7.3 157.5 118.6 80.7 404 71
29. Combined tax rate 26.500% 26.500% 26.500% 26.500% 26.500% 26.500%
30. Income tax credit (1.9) (41.7) (31.4) (21.4) (10.7) (1.9)
31. Total income taxes (797.3) (851.2) (45.5) (21.4) (10.7) (1.9)
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($ 000's)
Line
No. 2017 2018 2019 2020 2021 2022

Cost of capital

1. Rate base 259.7 5,623.8 4,283.2 29128 1,542.4 269.3

2. Required rate of return 6.02% 6.07% 6.01% 5.84% 5.63% 5.74%

3. Cost of capital 15.6 3414 2574 1701 86.8 15.5
Cost of service

4. Gas costs - - - - - -

5. Operation and Maintenance - - - - - -

6. Depreciation and amortization 112.3 1,372.4 1,370.4 1,370.4 1,370.4 857.2

7. Municipal and other taxes - - - - - -

8. Costofservice 112.3 1,372.4 1,3704 1,370.4 1,370.4 857.2
Misc. & Non-Op. Rev

9. Other operating revenue - - - - - -

10. Otherincome - - - - - -

11. Misc, & Non-operating Rev. - - - - - -
Income taxes on earnings

12. Excluding tax shield (795.4) (809.5) (14.1) - - -

13. Taxshield provided by interest expense (1.9) (41.7) (31.4) (21.4) (10.7) (1.9)

14. Income taxes on earnings (797.3) (851.2) (45.5) (21.4) (10.7) (1.9)
Taxes on (def) / suff.

15. Gross (def.) / suff. 910.7 (1,173.7) (2,152.7) (2,066.7) (1,968.0) (1,184.8)

16. Net (def.)/ suff. 669.4 (862.7) (1,582.2) (1,519.0) (1,446.5) (870.8)

17. Taxes on (def.)/ suff. (241.3) 311.0 570.5 547.7 521.5 314.0

18. Revenue requirement (910.7) 1,173.6 2,152.8 2,066.8 1,968.0 1,184.8
Revenue at existing Rates

19. Gassales 0.0 0.0 0.0 0.0 0.0 0.0

20. Transportation service 0.0 0.0 0.0 0.0 0.0 0.0

21. Transmission, compression and storage 0.0 0.0 0.0 0.0 0.0 0.0

22. Rounding adjustment 0.0 0.1) 0.1 0.0 0.0 0.0

23. Revenue at existing rates 0.0 (0.1) 0.1 0.0 0.0 0.0

24. Gross revenue (def.) / suff. 910.7 (1,173.7) (2,152.7) (2,066.8) (1,968.0) (1,184.8)




189 Filed: 2023-06-14
EB-2023-0092

Exhibit D

Tab 1

Plus Attachments

Page 35 of 35

ACCOUNTS WITH A ZERO BALANCE
EGD RATE ZONE

1. The following 2022 accounts for the EGD Rate Zone have no balance, and are
therefore not requested for clearance to customers:
e (Gas Distribution Access Rule Impact (GDARIDA) Deferral Account
e Electric Program Earnings Sharing (EPESDA) Deferral Account
e Pension and OPEB Forecast Accrual vs. Actual Cash Payment Differential
Variance Account
e Open Bill Revenue (OBRVA) Variance Account
e Ex-Franchise Third Party Billing Services (EXTPBSDA) Deferral Account

2. Consistent with past annual deferral and variance account clearance proceedings,
Enbridge Gas has not listed accounts that will be reviewed through other processes in
Exhibit C, Tab 1, Schedule 1, and these accounts are not addressed in this
proceeding. Examples include the PGVA, DSM related accounts and Federal Carbon

Charge accounts.
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ENBRIDGE GAS INC.

PROGRESS REPORT ON IMPLEMENTATION OF SCOTTMADDEN RECOMMENDATIONS ON
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1.0 INTRODUCTION

1.1 PURPOSE

In its 2016 Earnings Sharing and Deferral Account Disposition proceeding (EB 2017-
0102), legacy Enbridge Gas Distribution agreed to review potential metering issues that
might be contributing to Unaccounted for Gas (UFG) and to report on that review as part
of the 2018 Rate Adjustment Application®. In the 2018 Rate Application, Legacy
Enbridge Gas Distribution agreed to continue this review and report on it as part of the
2019 Rate Adjustment Application.? In the MAADs decision EB-2017-0306/EB-2017-
0307, the Ontario Energy Board (OEB) directed Enbridge Gas Inc (Enbridge Gas or
EGI) to file a report on UFG for both legacy Union Gas (LUG) and legacy Enbridge Gas
Distribution (LEGD) service areas by December 31, 2019. Accordingly, Enbridge Gas
filed a UFG report (the UFG Report) prepared by ScottMadden Management
Consultants in December 2019. The UFG Report reviewed and evaluated factors
contributing to UFG for the legacy Companies. The Report indicated that the main
sources of UFG included retail meter variations, gate station meter variations, leaks,
fugitive emissions, third-party theft, company use and accounting adjustments.

The UFG Report was considered as part of the 2020 Rate Application Phase 2 (EB-
2019-0194). In that proceeding, Enbridge Gas committed to “....report upon its
progress in implementing the recommendations set out in the UFG Report in its 2022
rates filing.”® Enbridge Gas has also committed in the same application* to assess its
UFG forecasting methodology in the 2024 rebasing proceeding and to include
information about the implementation of the UFG Report recommendations and other
activities to address UFG, and the impacts of such activities. Furthermore, Enbridge
Gas committed® to provide reporting of UFG results, segregated by rate zone and
activity (distribution, transmission, storage), with the most recent historical information
as part of the rebasing filing.

Enbridge Gas has always monitored and actively managed UFG. The UFG Report
provided numerous recommendations to enhance the ongoing efforts already in place.
This update provides details of Enbridge Gas’ progress in implementing the
recommendations set out in the UFG Report. The recommendations from the UFG
Report were to “identify and standardize “best practices” across the legacy

"' EB-2017-0102, Settlement Proposal, page 14.

2 EB-2017-0086, Settlement Proposal, Exhibit N2, Tab 1, Schedule 1, page 12.

3 EB-2019-0194, Reply Argument of Enbridge Gas dated May 1, 2020, page 33; EB-2019-0194, Decision and Order
dated May 14, 2020, page 20.

4 EB-2019-0194, Reply Arguement, page 34.

5 EB-2019-0194, Reply Arguement, page 34
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Companies.....document data, processes and studies related to monitoring and
managing UFG...... [and] investigate the sources of UFG, research industry practices
and initiatives for monitoring and managing sources of UFG, and implement, as
appropriate, new practices and initiatives to better monitor and manage sources of
UFG”8. This update outlines how Enbridge Gas is actively taking steps to implement
the recommendations from the UFG Report, while continuing to prudently monitor and
manage UFG.

1.2 UNACCOUNTED FOR GAS (UFG) OVERVIEW

UFG is broadly defined as the difference between gas receipts and gas deliveries,
where gas receipts are volumes that enter the distribution system and gas deliveries are
volumes that exit the distribution system. Gas receipts generally include gas supplies
from pipeline and withdrawals from on-system storage facilities, while gas deliveries
generally include sales to retail customers and injections into on-system storage
facilities. The UFG Report included benchmarking analysis that demonstrated that UFG
as a percentage of throughput for both legacy Companies was lower than its peers.
Figure 1 shows UFG as a percentage of throughput for both legacy Companies. UFG
as a percentage of throughput for both legacy Companies has remained flat or
decreased for the last five years.

Figure 1: UFG as a % of Throughput for LUG and LEGD

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

| G LEGD

¢ EB 2019-0194, ScottMadden Report, December 2019, page 47.
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Figure 2: Historical UFG Volumes and % of Throughput

LEGD UFG LUG UFG

Volume Volume LEGDUFGasa% LUGUFGasa%
Year (103m3) (103m3) of Throughput = of Throughput
2008 44,424 143,880 0.373% 0.411%
2009 110,917 201,845 0.981% 0.637%
2010 72,104 67,283 0.662% 0.192%
2011 73,355 35,668 0.647% 0.105%
2012 74,762 68,690 0.711% 0.210%
2013 97,361 113,997 0.834% 0.320%
2014 135,380 97,109 1.089% 0.318%
2015 88,438 54,408 0.752% 0.174%
2016 133,112 131,588 1.194% 0.427%
2017 93,077 108,901 0.804% 0.342%
2018 142,086 136,447 1.157% 0.379%
2019 140,594 137,652 1.114% 0.376%
2020 110,234 74,120 0.968% 0.208%

2.0 MAIN SoURCES OF UFG

OVERVIEW

As part of its research and analysis for the UFG Report, ScottMadden identified certain
common sources of UFG across the industry, including physical losses (eg.leaks, third-
party damage and venting during construction and maintenance activities), metering
variations, non-registering meters, theft, line pack and billing and accounting
adjustments. ScottMadden also determined that the sources of UFG for the legacy
Companies were generally consistent with those at other gas utilities. The following
sections provide additional detail regarding the sources of UFG at Enbridge Gas.

2.1 PHYSICAL LOSSES

Physical losses are a source of UFG at Enbridge Gas. Contributors to physical losses
include: leaks and emissions from natural gas facilities, releases of natural gas during
maintenance, construction and emergency situations, and line hits due to third-party
construction or excavation activities.
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Enbridge Gas reports fugitive, vented and flared emissions annually to Environment and
Climate Change Canada and the Ontario Ministry of Environment, Conservation and
Parks. Figure 3 shows a 15% decline in emissions and leaks within the consolidated
Enbridge Gas operations from 2015 to 2020. The slight increase in leaks and fugitive
emissions reported in 2019 and 2020 is a result of the use of improved emissions
factors. Since 2018, Enbridge Gas continues to refine the emissions and activity factors
used to quantify and estimate leaks and fugitive emissions. Changes to these factors
are described in EGI Interrogatory Response (EB-2019-0194, Exhibit .STAFF.30), as
well as in section 3.1 (iii) of this report. Figure 3 shows lost gas from leaks and
emissions on a combined basis for Enbridge Gas, while Figure 4 provides a breakdown
of the total leaks and emissions for Enbridge Gas by type.

Figure 3: Lost Gas from Leaks and Emissions (108m3)
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Figure 4: Lost Gas from Leaks and Emissions (108m?3) by Type
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2.2 RETAIL METER VARIATIONS

Retail meter variations represent variations between actual and metered volumes at
customer locations. These variations can be attributed to factors including: inherent
measurement uncertainties of meters, meter failure, inaccurate corrections for
temperature and pressure variations or improperly sized meters. Enbridge Gas
conducts meter testing on a sample of diaphragm meters annually. These tests are
conducted under low-flow and high-flow conditions. Historical test results going back to
2014 are shown in Figure 5 and 6 below.
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Figure 5: LEGD Meter Test Results vs Measurement Canada (MC) Standard
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Figure 6: LUG Meter Test Results vs Measurement Canada (MC) Standard
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Figure 5 and 6 show that tests under high-flow and low-flow conditions result in the
following variances since 2014:

High-Flow Conditions % Variance to | Low-Flow Conditions % Variance to
Measurement Canada Standard Measurement Canada Standard
LEGD 0.02% 0.47%
LUG 0.12% 0.56%

The variances to the Measurement Canada standard are within the Measurement
Canada tolerance of +/- 3.0 percent. Meters whose test results that fall outside of the
+/- 3.0 percent tolerance are taken out of service. All rotary turbine, and ultrasonic
meters are tested on a frequency which is prescribed by Measurement Canada’.

2.3 GATE STATION METER VARIATIONS

Gate station meter variations represent a potential source of UFG if there are
differences at receipt points between actual and metered volumes. However, not all
gate station meter variations can be wholly attributable to UFG, as the variations may
only represent differences in meters, and may not represent actual lost gas.

Enbridge Gas utilizes check meters to validate the accuracy of the custody or supplier
meters. A comparison between Enbridge Gas’ check meters and third-party custody
transfer meters is depicted in Figure 7 below. This figure demonstrates that Enbridge
Gas’ check measurement falls within the Measurement Canada prescribed range of +/-
3% and with the +/- 2% tolerance of the Enbridge Gas internal benchmark.

7 Gas Bulletin G-18: Reverification periods for gas meters, ancillary devices and metering installations
(http://www.ic.gc.ca/eic/site/mc-mc.nsf/eng/Im00607.html) and

Gas Bulletin G-03: Natural gas meters and ancillary devices qualified for a lengthened initial reverification period,
identifies meter manufacturers and models (http://www.ic.gc.ca/eic/site/mec-mc.nsf/eng/Im00576.html)



http://www.ic.gc.ca/eic/site/mc-mc.nsf/eng/lm00576.html
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Figure 7: Third Party Custody Transfer vs Enbridge Gas Check Meters Differences
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2.4 OTHERS (INCL. ACCOUNTING ADJUSTMENTS, COMPANY USE, THEFT AND NON-REGISTERING
METERS)

The remaining primary contributors of UFG at Enbridge Gas include theft and non-
registering meters, company use, and accounting adjustments. Theft and non-
registering meters account for volumes that are not metered or recorded due to
unauthorized use or faulty equipment. Company use contributor represents the portion
of company use volumes used by Enbridge Gas that are not metered and/or recorded.
Accounting adjustments represent variations between actual and reported volumes due
to various accounting adjustments, including unbilled sales adjustments, billing
adjustments, line pack and other accounting related adjustments.

3.0 UPDATE ON RECOMMENDATIONS BY SOURCE

SUMMARY OF SCOTTMADDEN RECOMMENDATIONS

In the UFG Report, ScottMadden recommended that Enbridge Gas identify and
standardize “best practices” across the legacy Companies. ScottMadden also
recommended that Enbridge Gas document data, process and studies related to
monitoring and managing UFG. Finally, ScottMadden recommended that, on a periodic
basis, Enbridge Gas investigate the sources of UFG, research industry practices and



Filed: 2023-06-14, EB-Z%-OOQZ, Exhibit D, Tab 1, Attachment 1, Page 10 of 19

Filed: 2021-10-15
EB-2021-0148
Exhibit C

Tab 2

Schedule 1

Page 10 of 19

initiatives for monitoring and managing sources of UFG, and implement, as appropriate,
new practices and initiatives to better monitor and manage sources of UFG. In addition
to these general recommendations, ScottMadden also provided recommendations
specific to each of the main sources of UFG. The following sections highlight the work
that has been done for each of these recommendations in relation to each main source
of UFG.

3.1 PHYSICAL LOSSES

i. Identify and Standardize Best Practices at EGI

Enbridge Gas implemented a harmonized leak operating standard across the legacy
Companies in July 2020. This new standard includes: harmonized internal compliance
requirements for leak monitoring and repair timelines, increased traceability and
tracking of leak repairs (including the addition of new work order types corresponding to
type and severity of leaks, an enhancement for both legacy Companies), increased
monitoring frequencies and harmonized repair timelines for above ground leaks (which
increased the frequency of monitoring for LEGD assets to align with the LUG standard),
harmonization of survey cycles based on asset age and pressure (designed to survey
assets with higher probability of failure on a more frequent cycle), and initiation of the
station leak survey program.

In conjunction with the new leak operating standard, Enbridge Gas has developed a
three-year program to eliminate a backlog of leaks identified prior to the roll out of the
new standard.

In the area of controlled releases of gas during maintenance and construction activities,
Enbridge Gas has been able to leverage best practices across the legacy Companies.
LUG historically relied on lower pressure markets, where available, to draw down
sections of pipeline for construction and maintenance, with the remaining gas vented to
atmosphere. Since the integration of the two legacy Companies, Enbridge Gas has
been able to leverage a portable drawdown compressor previously utilized by LEGD for
construction related maintenance activities across the legacy Companies service areas.

g
ii. Document Data/Processes/Studies related to monitoring and managing UFG

As noted in the UFG Report, Enbridge Gas has a program to review and evaluate
replacement of bare-steel mains. This is an existing program that was in place prior to
the amalgamation of the two Legacy Companies, originating from the LUG Pipeline
Integrity Management Program, and more recently, has been included in Enbridge Gas’
Asset Management Plan. Since 2019, approximately 9,800 kms of bare-steel mains
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have been replaced across the Enbridge Gas service area, with a target of replacing all
remaining bare-steel mains by the end of 2024.

Enbridge Gas also has a program in place to replace vintage steel and plastic mains.
This program leverages the Asset Health Review (AHR) process to forecast when
corrosion and crack leaks might occur. The AHR process involves an evaluation of
Enbridge Gas’ gas carrying assets and their characteristics. The AHR utilizes reliability
and risk models, both of which were updated in 2021 with additional historical data, and
in some case, updates to the methodologies used in the models. A risk assessment is
developed using the results of the reliability and risk models and an evaluation of the
consequences of failure. This assessment is used to proactively select main
replacements.

iii. Research Industry Practices and Initiatives for Monitoring and Managing
Sources of UFG

Enbridge Gas continues to sponsor emissions studies, in partnership with the Canadian
Energy Partnership for Environmental Innovation (CEPEI) and its member natural gas
companies across Canada. The goal of these studies is to improve emission and
activity factors and emission estimation methodologies in the natural gas storage,
transmission and distribution industry. Recent studies have been completed to better
quantify emissions related to residential, commercial and industrial meter sets, with the
updated emission and activity factors results being incorporated into the Enbridge Gas
emissions inventory starting with the 2019 emissions inventory. Additionally, Enbridge
Gas is part of a study that is currently underway to update emission and activity factors
related to valve sites. The survey work for the study was completed in 2020, and the
results of the study are pending.

iv. Implement New Practices and Initiatives

Enbridge Gas has implemented new practices and initiatives relating to damage
reduction and reduction of methane emissions from venting and fugitive leaks.

In 2020, the federal Regulations Respecting Reduction in the Release of Methane and
Certain Volatile Organic Compounds (Upstream Oil and Gas Sector) (Methane
Regulation) came into effect, to help reduce methane emissions from Canada’s oil and
gas sector. In response to the Methane Regulation, Enbridge Gas has introduced
programs and initiatives targeted at reducing fugitive and vented gas.

Enbridge Gas implemented a more robust leak detection and repair (LDAR) program
within its Storage and Transmission operations in 2020. The LDAR program details the
frequency of completion of leak surveys at compressor, storage and metering stations
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within Enbridge Gas’ storage and transmission system, as well as specifying the
timelines for completing leak repairs. The frequency of leak surveys increased from
annually to three times per year. The goal of the LDAR program is to improve the
detection and repair of leaks, resulting in a reduction in leaks and fugitive emissions, as
well as reducing UFG. Additionally, results from these surveys have been incorporated
into the Enbridge Gas GHG inventory, starting with the 2019 inventory.

Furthermore, starting in 2020, compressor unit rod packing and seal venting emissions
are measured in order to meet regulatory emissions targets. In response to this
regulatory requirement, Enbridge Gas implemented a measurement and compliance
program in 2020 with respect to compressor venting, which includes measurement
timelines, emission limits and repair deadlines for units that are over the limit. As such,
vented emissions from this emissions source are expected to be reduced as compared
to historical emissions.

Enbridge Gas has also implemented a program to replace continuous high-bleed
pneumatic devices with low-bleed or no-bleed alternatives during the 2021-2022
calendar years. This will result in a reduction of vented emissions from pneumatic
devices within storage and transmission operations.

Pipeline maintenance activities have begun to utilize an incinerator, which combusts the
gas entering the atmosphere rather than venting methane. This practice began in 2021.
The primary use has been to create the proper flow conditions on a pipeline to facilitate
in-line inspections or to condition new pipelines during initial odourization, however it
has the secondary benefit of reducing GHG emissions in lieu of venting.

Enbridge Gas has also developed a Damage Reduction Strategy, which commenced in
2021. This strategy includes a specific focus on reinforcement of safe excavation
practices with contractors working in the vicinity of Enbridge Gas assets, increasing
homeowner awareness and education on locate requirements and excavation
guidelines (including the promotion of the “Call Before You Dig” program), improving in-
field engagement with third party excavators, and increasing proactive efforts with
respect to high risk excavators and high risk locate tickets.

The Damage Reduction Strategy supplements on-going damage prevention activities.
This includes identification of high risk assets during the locate process which allows
Enbridge Gas to deploy personnel to monitor and communicate safe excavation
practices, deploying aircraft and field personnel to patrol high risk pipelines to ensure no
unauthorized excavations are occurring, and maintaining repeat offenders list provided
to the Technical Standards and Safety Authority (TSSA). This addresses the
recommendation in the 2019 ScottMadden report, which recommended that Enbridge
Gas “....monitor and identify disturbances around high risk assets, including aerial patrol
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and vital main locate identification. Communicate with third party contractors prior to
excavation”®.

3.2 RETAIL METER VARIATIONS

i. Identify and Standardize Best Practices at EGI

Beginning in 2021, Enbridge Gas standardized meter shop processes by adopting LUG’
accredited processes. All meters are now tested under one common process.
Diaphragm meter testing continues to be conducted annually under the integrated
process. The results from tests conducted under low-flow and high-flow conditions
continue to be well within Measurement Canada’s regulations which prescribe
maximum in-service limits of error of +/- 3.0%.

As noted in the UFG Report, there has been an ongoing effort to standardize the
supercompressibility factors across the legacy Companies. Gas composition
parameters and supercompressibility factors are used in Electronic Volume Integrators
(EVI) and Remote Terminal Units (RTUs) to calculate the conversion of gas volumes
from line conditions to standard conditions. There are various methods that can be
used to do the calculation and each method requires gas quality parameters in order to
calculate the supercompressibility factor. Gas quality parameters are updated
periodically to ensure that the parameters match the quality of measured gas.

In the absence of specific regulatory or industry requirements relating to the updating of
gas quality parameters, the approach for making updates differed amounst the two
legacy Companies. LUG had been routinely updating gas quality parameters since
2002, while LEGD had not. Due to outdated fixed gas quality parameters, LEGD was
under-calculating supercompressibility and under-measuring volumes, resulting in an
increase in UFG volumes. In 2019, LEGD aligned with LUG and adopted the practice of
updating gas quality parameters and supercompressibility factors, on a specified
frequency, depending on the type of equipment, as described below.

In early 2020, Enbridge Gas began to implement the update of gas quality parameters
and supercompressibility factors. This initiative was referenced in the 2019
ScottMadden report where it was recommended to “review and update
supercompressibility parameters to more accurately measure and record volumes at
elevated pressures™. Enbridge Gas has aligned practices across both legacy
Companies to regularly update gas quality parameters during routine pressure
regulation and measurement inspections. These inspections vary from once every 6

8 ScottMadden Report, December 2019, page 27
? ScottMadden Report, December 2019, page 31
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months up to once every 5 years, depending on the station type and equipment within

the station. These inspections fall under the Enbridge Gas Pressure Regulator Station
Inspection Standard, which has also been updated and aligned across the two legacy

Companies. The Pressure Regulator standard ensures that all stations are inspected

and will have the gas quality parameters updated by 2025.

ii. Document Data/Processes/Studies related to monitoring and managing UFG

N/A

iii. Research Industry Practices and Initiatives for Monitoring and Managing
Sources of UFG

Enbridge Gas stays abreast of industry practices and initiatives relating to retail
measurement through its active participation in the Canadian Gas Association (CGA)
Measurement and Regulation Steering Group. In addition to sharing best practices
within the industry, the Steering Group also works closely with Measurement Canada,
bringing forward recommendations relating to policies and regulations that impact the
industry.

A focus of this working group recently has been the management of COVID-19
pandemic impacts as it relates to electricity and gas meter compliance and reverification
requirements. The CGA has also recently proposed to form two working groups to
address the finalization of specifications for Pressure Factor Metering and Ultrasonic
Meter Specifications. The active participation with the CGA and Measurement Canada
demonstrates Enbridge Gas’s intent to stay abreast of and influence industry practices
and initiatives.

iv. Implement New Practices and initiatives

A number of specific recommendations regarding the implementation of new practices
and initiatives were noted in the UFG Report. First, it was recommended to:

“Evaluate standardizing supercompressibility standards between interconnects
and industrial customer sites to more accurately measure and record volumes.
At interconnects, AGA-8 Supercompressibility standard is applied, while at
industrial sites, the NX-19 standard is applied. The variation in standards can
result in meters registering less than actual gas usage”'®

10'ScottMadden Report, December 2019, page 31
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Enbridge Gas is in the midst of standardizing supercompressibility standards between
interconnects and industrial customer sites. Enbridge Gas has developed a New
Product Introduction process that provides direction regarding the approval of new
measurement instruments, including Electronic Volume Integrators (EVIs) for use.
Completion of this internal process is expected by Q1 2022. Upon completion of the
process, EGI will start installing the AGA-8 Supercompressibility standard at industrial
customer sites.

The 2019 UFG report also recommended to “Review Automated Meter Reading (“AMR”)
and Advanced Metering Infrastructure (“AMI”) for improved accuracy of measured and
recorded volumes”. While this was called out as a new practice by ScottMadden, both
legacy Companies have previously completed AMR pilot projects to explore these
technologies. LEGD initiated a pilot project in 2006 and LUG initiated a pilot project in
1999. In 2021, Enbridge Gas has engaged a cross functional team to complete an
updated assessment of both AMR and AMI technologies. The team is currently
evaluating the costs and benefits of AMR and AMI solutions. Efforts are underway to
identify Enbridge Gas’ current risk profile and opportunities to reduce risk with an AMR or
AMI solution. The team is also pursuing the execution of an AMI pilot program. The
outcome of these evaluations will be incorporated into a proposal that will be filed with the
OEB as part of the 2024 rebasing application.

3.3 GATE STATION METER VARIATIONS

i. Identify and Standardize Best Practices at EGI

As noted in the UFG report, gate station monitoring responsibilities were transferred to a
specialized measurement group. Since that transition, there has been alignment and
standardization of best practices for this function at Enbridge Gas, including increased
monitoring of measurement data. Furthermore, the LEGD measurement data has been
added to the LUG Gas Measurement Accounting System and is subject to additional
automated validation checks, already utilized for LUG measurement data, including
tolerances for volumes, temperature, pressure and data completeness. The
measurement data for both legacy entities continues to be subject to the Sarbanes-
Oxley (SOX) reporting requirement and is now consolidated within one reporting system
and under the accountability of one group within Enbridge Gas.

In addition, a cross-functional measurement working group, focused on dealing with
measurement issues and sharing of best practices, has been expanded to include
representatives from across Enbridge Gas.
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ii. Document Data/Processes/Studies related to monitoring and managing UFG

In its 2016 Earnings Sharing and Deferral Account Disposition proceeding, LEGD
agreed to review potential metering issues that might be contributing to UFG and to
report on that review. LEGD also agreed to look specifically at the metering design at
Victoria Square Gate Station.'" In the LEGD amended settlement proposal in 2018
Rate Application'?, LEGD agreed to continue this review and report on its progress in
the 2019 rate application. Further update was provided through the 2019 UFG Report
completed by ScottMadden which was filed as part of the 2020 Rates Application Phase
2 (EB 2019-0194), noting that the project was scheduled to commence in 20203,

The redesign of the Victoria Square Gate Station was completed in 2020. Prior to the
redesign, Victoria Square had one 30” ultrasonic meter run. The uncertainty of
measurement of gas volumes with a single large meter is high, especially at low flow
rates and this uncertainty of measurement can be a contributorto UFG variations. To
reduce the measurement uncertainty, the Victoria Square Gate Station was upgraded to
replace a single 30” meter run with 3 parallel ultrasonic meter runs: two 16” meters and
a 4” meter.

The design also included staging so that the runs to each meter open or close
depending on flow conditions, which provides a more accurate measurement over a
greater range. This upgrade reduced the uncertainty of measurement by a factor of 1.4
(square root of the number of 16” meter runs) for normal flow rates and up to a factor of
5 for low flow rates.

The impact of the redesign of Victoria Sqare Gate Station was quantified in EGI
Interrogatory Response (EB 2021-0149, Exhibit .STAFF.10), where EGI noted that “A
comparison of the measurement differences prior to the rebuild versus after the rebuild
shows a reduction in volume difference from 12.4 105m?3 to 2.65 10%m?3. While the UAF
benefits can not be directly measured, as noted in the 2019 UAF study completed by
ScottMadden, a primary source of UAF is gate station meter variations which improved
significantly at Victoria Square Gate Station”.

iii. Research Industry Practices and Initiatives for Monitoring and Managing
Sources of UFG

Enbridge Gas is a member of a number of international industry research organizations,
such as the Pipeline Research Council International (PRCI), NYSEARCH (part of the

1 EB-2017-0102, Exhibit . B.EGDI.BOMA .21, filed: 2017-07-14
12 EB-2017-0086, Exhibit N2, Tab 1, Schedule 1, page 12, filed: December 6, 2017
13 ScottMadden Report, December 2019, page 39
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Northeast Gas Association), and HYREADY (an international consortium of companies
creating guidelines for preparing natural gas networks for hydrogen injection). This
participation allows Enbridge Gas to keep abreast of the latest research in the area of
measurement for the gas industry and apply research results to Enbridge Gas'’s
processes and procedures in the area of measurement.

Based on the research led by PRCI relating to diagnostics and reverification intervals for
ultrasonic meters, Enbridge Gas was able to optimize reverification intervals of
ultrasonic meters. This included setting a 6-year reverification interval for renewed
ultrasonic meters and an 8-year reverification interval for ultrasonic meters under Low
Intervention Level agreement with TransCanada Energy (TCE). In addition, Enbridge
Gas replaced single rotor meters with dual rotor meters, based on PRCI projects on
turbine metering, which evaluated auto-adjust and self-checking capabilities of dual
rotor turbine meters.

iv. Implement New Practices and initiatives

Enbridge Gas has addressed the recommendations from the UFG Report relating to
gate station measurement. The report recommended reviewing meter point changes
and exchanging/swapping check meters to evaluate meter bias. Enbridge Gas’ Gas
Measurement Integrity Team completes extensive data validation, review for
completeness and monitoring, as described previously. These activities ensure
alignment of check measurement with receipt point metering and trigger required action
required if results are outside of acceptable tolerances.

The UFG Report also contained a recommendation to review requests for meter audits.
It is routine practice for Enbridge Gas to notify and engage interconnecting parties for
measurement maintenance activities, as well as withessing measurement maintenance
activities of interconnecting party’s facilities. Furthermore, Enbridge Gas also facilitates
requests for audits of interconnecting stations, such as the 2014 audit of Enbridge Gas’
Kirkwall station by TCE. Enbridge Gas and TCE also have a Low Intervention Level (G-
14) Agreement in place which specifies the frequency of measurement maintenance at
Enbridge Gas'’ interconnections with TCE, in compliance with Measurement Canada
requirements.
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3.4 OTHERS (INCL. ACCOUNTING ADJUSTMENTS, COMPANY USE, THEFT, NON-REGISTERING
METERS)

i. ldentify and Standardize Best Practices at EGI

Upon amalgamation in 2019, Enbridge Gas continued to maintain separate customer
billing systems within the legacy Companies until the recent transition in July 2021 to
one consolidated billing system. During the period of time that the legacy Companies
retained separate billing systems, there were process and policy alignment initiatives
completed that were not constrained by the broader system integration effort. As it
relates specifically to UFG, the customer billing teams aligned the processes relating to
theft of gas, with nominal changes to process and forms.

A notable change that occurred in December 2019 was that the LUG delivery areas
moved from monthly meter reading to bi-monthly meter reading, to align with the LEGD
practice. This change did not impact the methodology for estimating un-billed
consumption but rather only increased the amount of billed volumes that were based on
estimated consumption. It should be noted that the change from monthly to bi-monthly
meter reading does not contribute to incremental UFG; however, it could contribute to
increased volatility in the short-term. As noted in the UFG Report “Usage estimation
variances may be large enough to create an apparent negative UFG volume in a given
month or, more rarely, two or three consecutive months. Negative UFG volumes on a
monthly basis occur almost exclusively in the shoulder and summer months, are low in
relation to total UFG volumes, and generally reverse or correct themselves within a one-
year period”.

There have also been alignment efforts relating to the accounting for UFG. The UFG
Report notes that “Presently, LUG adjusts for line pack in its calculations of UFG. In
December 2019, Enbridge plans to adjust for line pack in its calculation of UFG.”"
Since the filing of the UFG Report, line pack is now included in the LEGD Unaccounted
for Gas Variance Account (UAFVA) calculation, which is filed annually as part of the
annual earning sharing proceeding.

ii. Document Data/Processes/Studies related to monitoring and managing UFG

N/A

14 ScottMadden Report, December 2019, page 44
15 ScottMadden Report, December 2019, page 46
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iii. Research Industry Practices and Initiatives for Monitoring and Managing
Sources of UFG

N/A

iv. Implement New Practices and initiatives

The UFG Report noted that the Legacy Companies measure, record and account for
Company use on a monthly basis'®. Enbridge Gas has continued to refine the tracking
and recording of company use. Since 2019, gas used in company-owned vehicles is
also included in the calculation of company use, which has reduced the amount of UFG
recorded associated with that gas use.

4.0 SUMMARY

Since 2019, Enbridge Gas has actively addressed the recommendations outlined in the
UFG Report. In addition to a number of specific recommendations, ScottMadden also
recommended to identify and standardize “best practices” across the legacy
Companies, document data, processes and studies related to monitoring and managing
UFG, and investigate the sources of UFG, research industry practices and initiatives for
monitoring and managing sources of UFG, and implement, as appropriate, new
practices and initiatives to better monitor and manage sources of UFG”. This progress
report demonstrates the actions taken for each source of UFG to address the
recommendations laid out by ScottMadden.

As noted in EB 2019-0194, Enbridge Gas will provide further information in the
upcoming rebasing proceeding regarding subsequent efforts to address the UFG
Report’s recommendations and other activities to address UFG and how these
measures have impacted Enbridge Gas’s UFG. Enbridge Gas will also present a
proposal for consistent forecasting of UFG across its full service area and will report
actual UFG results, segregated by rate zone and activity (distribution, transmission,
storage) using the most recent historical information available.

16 ScottMadden Report, December 2019, page 42
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UNACCOUNTED FOR GAS
SUPPLEMENTAL PROGRESS REPORT

. The purpose of this evidence is to report on progress in implementing the
recommendations set out in the Report on Unaccounted for Gas (UFG) considered
as part of the 2020 Rate Application'. This report is a supplement to the UFG
Progress Report, as originally filed in the 2022 Rate Application,? provided at
Exhibit 4, Tab 3, Schedule 1, Attachment 3.

. This evidence is organized as follows:
1. Background

2. Benchmarking Analysis

3. Updates on UFG by Source

1. Background

. In its 2016 Earnings Sharing and Deferral Account Disposition proceeding?®, EGD
agreed to review potential metering issues that might contribute to UFG and to
report on that review as part of the 2018 Rate Adjustment Application. In the 2018
Rates proceeding®, EGD agreed to continue the review and report on it as part of
the 2019 Rate Adjustment Application.

. In the MAADs Decision®, the OEB directed Enbridge Gas to file a report on UFG for
both the EGD and Union rate zones by December 31, 2019. Enbridge Gas filed a

TEB-2019-0194.

2 EB-2021-0148.

3 EB-2017-0102.

4 EB-2017-0086, Settlement Proposal, Exhibit N2, Tab 1, Schedule 1, December 6, 2017, p.12.
5 EB-2017-0306/EB-2017-0307, OEB Decision and Order, August 30, 2018.
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Report on Unaccounted for Gas (Report on UFG) prepared by ScottMadden

Management Consultants in December 2019.

5. The Report on UFG was considered as part of the 2020 Rate Application Phase 2°.
In that proceeding, Enbridge Gas committed to report upon its progress in
implementing the recommendations set out in the Report on UFG in its 2022 Rates
filing. In response to that commitment, Enbridge Gas filed a UFG Progress Report
in its 2022 Rate Application. However, the OEB determined that the issues relating
to UFG were out of scope for that proceeding and that the UFG Progress Report
and other updates as it relates to the implementation of recommendations from the
2019 Report on UFG would be considered as part of the 2024 Rebasing
proceeding.

6. In accordance with the OEB direction, the UFG Progress Report, as originally filed
in the 2022 Rates Application, has been provided at Exhibit 4, Tab 3, Schedule 1,
Attachment 3. This supplemental progress report is intended to provide updates

that have occurred since the filing of the initial UFG Progress Report.

2. Benchmarking Analysis

7. The 2019 Report on UFG included benchmarking analysis that demonstrated that
UFG, as a percentage of throughput for Enbridge Gas in both the EGD and Union
rate zones, was lower than its peers. Enbridge Gas has collected the most current
publicly available data for the same peer group included in the benchmarking
analysis from the 2019 Report on UFG. The benchmarking analysis from the Report
on UFG has been updated with data up to and including 2020 and is provided in
Figure 1.

6 EB-2019-0194.
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Figure 1: UFG Benchmark Analysis
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8. Based on the data in Figure 1, Enbridge Gas, in both the EGD and Union rate
zones, continues to demonstrate lower UFG levels than comparative gas utilities.
Figure 1 shows that the EGD and Union rate zones have an average UFG level of
0.87% and 0.32% of throughput, respectively, from 2008 to 2020. During the same
period, U.S. gas utilities have an average UFG level of 1.10%, select Canadian gas
utilities have an average UFG level of 1.10%, regional U.S. gas utilities have an
average UFG level of 0.83%, and a “Comparison” group of gas utilities have an

average UFG level of 0.95% of gas receipts.

3. Updates on UFG by Source
9. As part of its research and analysis for the Report on UFG, ScottMadden identified

certain common sources of UFG across the industry, including physical losses (e.g.
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leaks, third-party damage and venting during construction and maintenance
activities), metering variations, non-registering meters, theft, linepack and billing

and accounting adjustments.

10. In the Report on UFG, ScottMadden also provided a number of recommendations
as follows:
a) ldentify and standardize “best practices” across the legacy Companies;
b) Document data, process and studies related to monitoring and managing
UFG; and
c) Investigate the sources of UFG, research industry practices and initiatives for
monitoring and managing sources of UFG, and implement, as appropriate,

new practices and initiatives to better monitor and manage sources of UFG.

11. The following sections provide updated data relating to the individual sources of
UFG, as well as updates on the implementation of the recommendations noted
above that are incremental to those in the UFG Progress Report provided at Exhibit
4, Tab 3, Schedule 1, Attachment 3.

3.1. Physical Losses

12. Physical losses are a source of UFG at Enbridge Gas. Contributors to physical
losses include leaks and emissions from natural gas facilities, releases of natural
gas during maintenance, construction and emergency situations, and line hits due

to third-party construction or excavation activities.

13. Enbridge Gas reports fugitive, vented and flared emissions annually to
Environment and Climate Change Canada and the Ontario Ministry of Environment,

Conservation and Parks. Figure 2 shows a 13% decline in emissions and leaks
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within the consolidated Enbridge Gas operations from 2015 to 2021. Figure 2
shows lost gas from leaks and emissions on a combined basis for Enbridge Gas,
while Figure 3 provides a breakdown of the total leaks and emissions for Enbridge

Gas by type.

Figure 2: Lost Gas from Leaks and Emissions (108m?3)
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Figure 3: Lost Gas from Leaks and Emissions (10m3) by Type
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14. Enbridge Gas has undertaken efforts to reduce physical losses and emissions from
its operations. Scope 1 GHG emissions result from Enbridge Gas’s operations, and
scope 2 emissions result from off-site generation of electricity, which Enbridge Gas
buys and consumes. A reduction of scope 1 GHG emissions would indirectly impact

the level of UFG experienced within Enbridge Gas'’s operations.

15. Enbridge Gas has committed to reducing GHGs from Company facilities. To
support achievement of the federal and provincial GHG emission targets, as well as
the Enbridge GHG reduction targets provided at Exhibit 1, Tab 10, Schedule 3,
Enbridge Gas is developing and implementing a scope 1 and 2 GHG emission
reduction strategy. Details are provided at Exhibit 1, Tab 10, Schedule 8.

3.2. Retail Meter Variations

16. Retail meter variations represent variations between actual and metered volumes
at customer locations. These variations can be attributed to factors including
inherent measurement uncertainties of meters, meter failure, inaccurate corrections
for temperature and pressure variations or improperly sized meters. Enbridge Gas
conducts meter testing on a sample of diaphragm meters annually. These tests are
conducted under low-flow and high-flow conditions. Historical test results from 2014
to 2021 are shown in Figure 4 and 5.
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Figure 4: EGD Rate Zone Meter Test Results vs Measurement Canada (MC)
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17. The variances to the Measurement Canada standard are within the Measurement
Canada tolerance of +/- 3.0%. Meters whose test results that fall outside of the +/-

3.0% tolerance are taken out of service. All rotary turbine, and ultrasonic meters are

tested on a frequency which is prescribed by Measurement Canada.
18. In 2022, Enbridge Gas has undertaken an initiative to align the applications utilized
for large volume customer meter measurement and ensure consistent volume

measurement data validation for large volume customer meter measurement.

3.3. Gate Station Meter Variations

19. Gate station meter variations represent a potential source of UFG if there are
differences at receipt points between actual and metered volumes. However, not all
gate station meter variations can be wholly attributable to UFG, as the variations

may only represent differences in meters, and may not represent actual lost gas.

20. Enbridge Gas utilizes check meters to validate the accuracy of the custody or
supplier meters. A comparison between Enbridge Gas’s check meters and third-
party custody transfer meters is depicted in Figure 6. This figure demonstrates that
Enbridge Gas’s check measurement falls within the Measurement Canada
prescribed range of +/- 3% and with the +/- 2% tolerance of the Enbridge Gas

internal benchmark.
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Figure 6: Third-Party Custody Transfer vs. Enbridge Gas Check Meters Differences
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21.In 2022, Enbridge Gas installed a new Measurement Canada certified remote
terminal unit (RTU) at the Gatineau interconnect, which ensured that both custody
and check measurement is in place, whereas only one source of measurement was
previously available. This also enabled an increased level of data validation by the

team accountable for gate station measurement.

3.4. Other Sources of UFG
22. The remaining primary contributors of UFG at Enbridge Gas include theft and non-

registering meters, company use, and accounting adjustments. Theft and non-
registering meters account for volumes that are not metered or recorded due to
unauthorized use or faulty equipment. Company use contributor represents the
portion of company use volumes used by Enbridge Gas that are not metered and/or
recorded. Accounting adjustments represent variations between actual and
reported volumes due to various accounting adjustments, including unbilled sales

estimates, billing adjustments, linepack and other accounting related adjustments.
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23.In 2022, Enbridge Gas initiated a system application change to refine the reporting
underpinning a portion of the unbilled sales estimates recorded at the end of every
reporting period for financial accounting purposes. The intended outcome of the
change is to improve the accuracy of the estimate, which would help to minimize

variances that are temporary in nature associated with the estimate of unbilled
volumes.
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ENBRIDGE GAS INC.

Answer to Interrogatory from
Ontario Energy Board Staff (STAFF)

Interrogatory

Reference:

Exhibit 4, Tab 3, Schedule 1, pp. 19-20

Question(s):

Enbridge Gas has provided a list of measures as noted in the UFG Progress Report and
the Supplemental UFG Progress Report.

Please confirm if Enbridge Gas has implemented these measures. For measures that
have not been implemented, please provide a status update.

Response:

Many of the specific measures noted in the UFG Progress Report and Supplemental
UFG Progress Report have been implemented and are part of ongoing operations,
standard practices, policies, and procedures. Others are ongoing in nature, such as
meter audits between interconnecting parties, participation in industry groups and
associations and regular meetings of cross functional measurement groups.

There are specific measures that were identified in the UFG Progress Report and
Supplemental UFG Progress Report that have not yet been implemented. A status
update on those items have been provided below.

Updates relating to Exhibit 4, Tab 3, Schedule 1, Attachment 3:

The 2019 UFG Report included a recommendation to review automated meter reading
(AMR) and advanced metering infrastructure (AMI) technology. Enbridge Gas has
brought forward a proposal in the 2024 Rebasing Application regarding AMI. Please see
Exhibit 2, Tab 7, Schedule 2 for an overview of how AMI is being considered for use
within Enbridge Gas and a summary of Enbridge Gas'’s progress and activities related
to developing an AMI proposal.

Enbridge Gas continues to update gas quality parameters during routine pressure
regulation and measurement inspections, and progress remains on track to complete
the update of gas quality parameters by 2025 as previously noted.
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Enbridge Gas developed a three-year program to eliminate a backlog of leaks identified
prior to the roll out of a new leak operating standard. The program will be completed by
the end of 2023.

Updates relating to Exhibit 4, Tab 3, Schedule 1, Attachment 4:

In 2022, Enbridge Gas undertook an initiative to align the applications used for large
volume customer meter measurement to ensure consistent volume measurement data
validation for large volume customer meter measurement. Enbridge Gas continues to
explore and test potential alternatives.

In 2022, Enbridge Gas initiated a system application change request to refine the
reporting underpinning a portion of the unbilled sales estimates recorded at the end of
every reporting period for financial accounting purposes. This system application
change is under development.

Enbridge Gas is developing and implementing a Scope 1 and 2 GHG emission
reduction strategy. The details of this work are provided at Exhibit 1, Tab 10, Schedule
8.

In addition to the actions outlined above, Enbridge Gas is establishing a team that will
conduct an end-to-end process review of UFG and make changes to ongoing
sustainment processes.
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BREAKDOWN OF THE 2022 STORAGE AND TRANSPORTATION DEFERRAL ACCOUNT (2022 S&TDA) - EGD RATE ZONE
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7
Monthly
Demand Toll
Budgeted Daily Monthly Actual Daily Effective
Contract Demand Toll Contract January 1, 2022 Balance in
Line Demand Assumed in  Forecasted Demand  to December 31, the 2022
No. Contracted Union Capacity Volume 2018 Budget Annual Cost Volume 2022 Annual Cost S&TDA ¥
(GJ) ($/GJ) ($Millions) (GJ) ($/GJ) ($Millions) ($Millions)
1 Union Gas Dawn to Lisgar 67,929 2.865 2.3 67,929 3.130 2.6
2 Union Gas Dawn to Parkway 2,792,173 3.402 114.0 2,792,173 3.689 123.6
3 Union Gas Dawn to Parkway - M12X 200,000 4.239 10.2 200,000 4.560 10.9
4 Union Gas F24 T 85,000 0.069 0.1 85,000 0.074 0.1
5 Union Transmission Costs 126.6 137.2 (10.6)
6 Dawn T Service Costs (11.2) (15.0) 3.8
7 Federal Carbon Costs - 1.5 (1.5)
8 Union & Third Party Market Based Storage 20.1 21.4 (1.3)
9 2020 Deferral Disposition - UG M - (1.5) 1.5
10 Total 135.5 143.6 (8.1)

Notes

(1) Transporation deferral adjustments related to 2020 S&TDA reduced actual costs by $1.5M
M12 Transport ($1.4M), M16 Transport ($0.03M), Federal Carbon ($0.1M)

(2) Col. 1 *Col. 2*12

(3) Col. 4 * Col. 5* 12

(4) Col. 3-Col. 6
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TRANSACTIONAL SERVICES REVENUE BY TYPE OF TRANSACTION ("TSDA") - EGD RATE ZONE

Col. 1 Col. 2 Col. 3 Col. 4 Col. 5
Line
No.  Particulars 2018 2019 2020 2021 2022
($000's) ($000's) ($000's) ($000's) ($000's)
1. Storage Optimization 423.9 60.7 0.0 0.0 0.0
2. Transportation Optimization 14,292.4 13,084.5 17,643.4 17,509.0 47,904.8
3. Transactional Services Revenue 14,716.2 13,145.2 17,643.4 17,509.0 47,904.8
4.  Amount Included in Rates 12,000.0 12,000.0 12,000.0 12,000.0 12,000.0
5. Less Ratepayer Portion of TS 13,244.6 11,830.7 15,879.1 15,758.1 43,114.3
6. TSDA sub-total (1,244.6) 169.3 (3,879.1) (3,758.1) (31,114.3)
7. ETT Revenue - Rider H 60.1 35.1 5.8 146.1 120.3
8. TSDA Total (1,304.7) 134.3 (3,884.9) (3,904.1) (31,234.7)

Filed: 2022-06-14
EB-2023-0092
Exhibit D

Tab 1

Schedule 2

Page 1 of 1
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BREAKDOWN OF THE 2022 UNACCOUNTED-FOR GAS VARIANCE ACCOUNT ("2022 UAFVA") - EGD RATE ZONE
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Col .1 Col .2 Col.3 Col. 4 Col.5 Col .6 Col.7 Col.8 Col.9 Col . 10 Col . 11 Col . 12 Col . 13
Line
No. Particulars Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total
1 Budget UAF (10°m®) 17,033 18,952 16,299 11,723 6,620 3,360 2,496 2,412 2,463 3,884 8,289 13,146 106,677
2 PGVA Reference Price 223 223 223 231 231 231 330 330 330 351 351 351
3 Budget UAF Cost ($) 3,794,017 4,221,373 3,630,569 2,708,462 1,629,401 776,223 825,060 797,122 814,080 1,361,605 2,905,763 4,608,543 27,972,218
4 Budget UAF based on actual throughput (10°m?) " 17,110 17,650 13,543 10,567 5,182 3,762 3,348 3,331 3,989 6,854 11,071 14,579 110,989
5 UAF Annual Variance (10°m®) @@ 22,406 23,114 17,735 13,838 6,786 4,926 4,385 4,363 5,224 8,975 14,498 19,092 145,343
6 Total Actual UAF (10°m®) @ 39,517 40,764 31,278 24,405 11,969 8,688 7,733 7,694 9,214 15,829 25,570 33,671 256,333
7 PGVARate 223 223 223 231 231 231 330 330 330 351 351 351
8  Actual UAF Cost ($) © 8,802,165 9,080,037 6,967,057 5,638,616 2,765,218 2,007,381 2,555,840 2,542,864 3,045,081 5,549,006 8,963,563 11,803,627 69,720,454
9 UAFVA Volume Variance © 22,484 21,813 14,979 12,682 5,349 5,329 5,237 5,282 6,751 11,945 17,281 20,525 149,656
10 UAFVA Cost Variance ($) ™ 5,008,147 4,858,664 3,336,488 2,930,154 1,235,817 1,231,158 1,730,780 1,745,742 2,231,001 4,187,401 6,057,800 7,195,084 41,748,236
11 Line Pack Gas (LPG) Allocation (70,667)
12 2022 Damage Adjustment (114,103)
13 2021 Company Use True up (163,051)
14 Total 2022 UAFVA © 41,400,414
Notes
(1) UAF volumes based on budget throughput percentage multiplied by actual throughput volumes
(2) Line 5 = Line 6 - Line 4
(3) UAF annual variance allocation Based on actual throughput profile
15% 16% 12% 10% 5% 3% 3% 3% 4% 6% 10% 13%
22,406 23,114 17,735 13,838 6,786 4,926 4,385 4,363 5,224 8,975 14,498 19,092 145,343
(4)Line 4 + Line 5
(5) Line 6 * Line 7 0.15 0.16 0.12 0.10 0.05 0.03 0.03 0.03 0.04 0.06 0.10 0.13

(6) Line 6 - Line 1
(7) Line 8 - Line 3

(8) Line 10 + Line 11 + Line 12 + Line 13
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2022 AVERAGE USE TRUE UP VARIANCE ACCOUNT - EGD RATE ZONE
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9 Col. 10 Col. 11
Normalized
Volumetric
Normalized Normalized Budget Normalized DSM Variance
Rate Budget Actual Usage Customer  Volumetric DSM Volumetric  Excluding AUTUVA: Revenue Impact,
Class Annual Use Annual Use Variance (1) Meters Variance (2) Budget DSM Actual Variance (3) DSM (4) Unit Rate Exclusive of Gas Costs (5)
(m®) (m%) (m%) (10°m?) (10°m?) (10°m?) (10°m?) (10°m?®) ($/m°) ($Millions)
1 2,417 2,374 (43) 2,112,540 (91.3) (4.8) (4.8) 0.0 (91.3) 0.0734 (6.70)
6 27,669 27,643 (26) 170,526 (4.5) (10.8) (10.8) 0.0 (4.5) 0.0447 (0.20)
Total (6.90)

Notes

(1) Col. 2 - Col. 1
(2) Col. 3* Col. 4
(3) Col. 7 - Col. 6
(4) Col. 5 - Col. 8
(5) Col. 9 * Col. 10
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ENBRIDGE S0 Kell Dive N
Chatham, Ontario N7M 5M1
Canada

November 10, 2021

Dear Recipient,

Subject: Storage at Dawn, injections commencing April 1, 2022

Enbridge Gas Inc. operating as Enbridge Gas Distribution (Enbridge Gas) requires firm natural
gas storage services with injections commencing April 1, 2022.

This storage service request is being administered by Ernst & Young LLP on behalf of Enbridge
Gas Inc.

Enbridge Gas is seeking a diverse portfolio of storage services that both meet and exceed the
minimum requirements below. This includes those that allow higher deliverability and access to
multiple nomination windows for each gas day.

Enbridge Gas requires that these storage services meet the following specifications:
Term: Up to three (3) years commencing April 1, 2022. To encourage storage contracts term

diversity, Enbridge Gas is seeking service offerings of various term lengths. The amount
placed will be at Enbridge Gas’ discretion.

Term Potential to be contracted
1-year 2PJ’s
2 - year 2PJs
3 - year 3 PJ’s

Location: Enbridge Gas will deliver gas to Storage Provider at Union Dawn for injection, and
Storage Provider will re-deliver gas to Enbridge Gas at Union Dawn for withdrawal. If any
transportation capacity is included as part of the storage offering to facilitate Dawn injections
and withdrawals, please provide details.

Firm Injection Requirements: Must include the months from May 1 through Sept. 30
Firm Withdrawal Schedule: Must include the months from Dec. 1 through March 31

Responses: Should you be interested in supplying this storage service to Enbridge Gas, please
complete the attached Excel form, stating the delivery points, term, MSB and service attributes
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with the relevant pricing, including demand, commodity charges and other items indicated.?
Enbridge Gas also requires sample invoices

The deadline to submit your proposal(s) is 11 a.m. Mountain Standard Time (MST) on Dec. 1,
2021, after which time Enbridge Gas will contact the parties which submitted proposals that
have been selected?. Please submit your proposal(s) to the attention of Chester Mercier at the
e-mail address provided below:

Chester.Mercier@EY.com

All guestions and responses are to be directed to . Do not contact
Enbridge Gas directly regarding this process.

The deadline for any queries is 12 p.m.(noon) Mountain Standard Time (MST) on Nov.17,
2021. All queries and responses will be provided to all parties on Nov. 22, 2021.

Additional Information: Enbridge Gas invites all potential participants to review a presentation
that has been posted to its website, in the Storage and Transportation section of its website,
within

Enbridge Gas will contact successful bidders following the close of the RFP process.

Sincerely,

Chester Mercier
Ernst & Young LLP

1 This storage service request may have Dodd Frank Act implications and may require specific clauses to
be included in any storage agreement between the parties. Any such storage agreement will not be
binding until a definitive agreement is executed by the parties.

2 Please note that successful suppliers must meet all of Enbridge’s credit criteria. Enbridge, in its sole
discretion and for whatever reason, may accept or reject any and all proposals. Enbridge reserves the
right at any time after the deadline to conduct negotiations with one or more of the bidders to the
exclusion of others, and such negotiations may include changes to the storage service described in this
letter.
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UNABSORBED DEMAND COSTS (UDC) VARIANCE ACCOUNT
UNION RATE ZONES

1. The balance in the UDC Variance Account is a credit to ratepayers of $5.624 million
plus interest as of December 31, 2022, of $0.346 million, for a total of $5.969 million.
The $5.624 million balance is the difference between the actual UDC incurred by the

Union Rate Zones and the amount of UDC collected in rates.

1. UDC Recovery in Rates

2. To meet customer demands across the Union rate zones and to meet the planned
storage inventory levels at October 31, approved rates for the Union rate zones in
2022 included planned unutilized pipeline capacity of 11.3 PJ in Union North West,
3.1 PJ in Union North East and 0 PJ in Union South. The UDC volumes included in
2022 rates are based on the Gas Supply Plan filed in Union’s Dawn Reference Price

proceeding”.

3. As discussed in the Enbridge Gas 5 Year Gas Supply Plan?, in Union North, the
upstream transportation capacity (long-haul, short-haul and STS) is first sized to
meet the design day requirements. The amount of transportation capacity needed to
meet average annual demand requirements is less than the capacity required to
meet design day requirements. Therefore, a portion of contracted capacity for the
Union rate zones is planned to be unutilized. In a warmer than normal year, UDC
may be incurred in Union South, and additional UDC in Union North, to balance
supply with lower demands. The Union North and Union South transportation
portfolios are managed on an integrated basis and the pipeline to leave unutilized, if
necessary, is determined based on the least cost option. In the EB-2021-0149

1 EB-2015-0181, Exhibit A, Tab 2, Appendix A, Schedule 1.
2 EB-2019-0137, p. 82.
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Decision for the disposition of the 2020 UDC Variance account, Enbridge Gas

agreed:

In future deferral and variance account clearance applications related to the
deferred rebasing term, Enbridge Gas agrees that it will include evidence
reporting on: UDC and transportation capacity released by rate zone, and the
costs and revenues transferred between rate zones.?”

4. Table 1 provides the capacity released by rate zone and the associated UDC costs
and/or revenue. The path released does not determine where the UDC costs or
associated revenue for the releases will be allocated. Instead, the costs and revenue
are allocated based on the portion of the UDC variance driven by each respective

rate zone, as can be seen in Table 2.

Table 1
Capacity Released & Related Costs Incurred

Union Union Total
Line North North Union Franchise
No. Particulars East West South Area
1 Capacity Released (TJ) 8,813 5,972 1,931 16,716
2 UDC Costs Incurred ($000's) 715 3,853 2,569 7,136
3 Released UDC Capacity ($000's) 0 (3,628) (44) (3,672)

5. Enbridge Gas collected $9.088 million in rates for UDC for the Union rate zones
during 2022 and recorded an associated interest credit of $0.346 million (see
Table 2). Actual UDC costs in 2022 were $7.136 million offset by $3.672 million in
released capacity value, resulting in a net cost of $3.465 million (see Table 3).
Actual UDC costs are allocated to Union North West, Union North East and Union
South in proportion to the actual supply and demand variances which occurred in

each respective area.

3 EB-2021-0149, Exhibit N1, Tab 1, Schedule 1, p. 15.
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6. The variance between the amounts collected in rates and the actual UDC costs,

including the interest credit of $0.346 million, results in a net credit to ratepayers in

the UDC Variance Account of $5.969 million.

7. The balance applicable to sales service and bundled DP customers in Union North
West is a credit of $5.143 million and in Union North East, a credit of $1.636 million.

There is a debit of $0.810 million applicable to sales service customers in Union
South.
8. Table 2 provides the derivation of the UDC variance account balances by
operational area.
Table 2
UDC Variance Account by Operational Area
Union Union Union Total

Line North North South Franchise
No. Particulars ($000’s) East West Area
1 UDC Collected in Rates (1,567) (7,521) - (9,088)
2 UDC Costs Incurred (Table 3) 26 2,675 763 3,465
3 Variance (line 1 + line 2) (1,541) (4,845) 763 (5,624)
4 Interest (95) (298) 47 (346)
5 (Credit)/Debit to Operations Area (1,636) (5,143) 810 (5,969)

A description of each item in Table 2 is set out below:

1.1 UDC Collected in Rates
9. The 2022 OEB-approved rates include $8.661 million of UDC associated with

14.4 PJ of planned unutilized pipeline capacity in Union North West and Union North

East and no planned unutilized pipeline capacity in Union South. The total cost of

UDC in rates assumes TC Energy final tolls effective January 1, 2022. On an

actual
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basis in 2022, Enbridge Gas recovered $9.088 million in Union North West and

Union North East and $0.0 million in Union South.

UDC Costs Incurred

10. The actual unutilized capacity in 2022 was 16.7 PJ. The level of unutilized capacity

experienced in 2022 was largely due to planned unutilized capacity (and resulting

UDC) and lower customer use.

11.The costs reflected in the UDC Variance Account are the total demand charges for

Lin

No.

unutilized pipeline capacity totaling $7.136 million, partially offset by $3.672 million

generated from releasing the pipeline transportation capacity to the market.

Unutilized upstream transportation capacity is released and sold on the secondary

market to minimize UDC. The value generated from the transportation releases is

credited to the UDC Variance Account mitigating the overall UDC impact as shown

in Table 3.

e
Particulars ($000’s)

Table 3

UDC Costs Incurred

Union
North

East

Union
North
West

Union
South

Total
Franchise
Area

UDC Costs Incurred
Released Capacity Revenue
Net UDC Costs (Credit)/Debit

54
(28)

5,511
(2,835)

1,572
(809)

7,136
(3,672)

26

2,675

763

3,465
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ACCOUNT NO. 179-131 UPSTREAM TRANSPORTATION OPTIMIZATION
UNION RATE ZONES

1. The Upstream Transportation Optimization Deferral Account was approved by the
OEB in its EB-2011-0210 Decision to capture the variance between the ratepayers’
90% share of actual net revenues from optimization activities, and the amount
refunded to ratepayers in rates. The 2022 balance in this deferral account is a debit
from ratepayers of $8.900 million plus interest of $0.438 million for a total debit

from ratepayers of $9.337 million.

2. In setting rates for 2022, the OEB approved a forecast of optimization revenue of
$14.918 million. Of that amount, 90% or $13.426 million, was credited to
ratepayers in the OEB-approved 2022 rates.! On an actual basis, consistent with
the method approved in its EB-2011-0210 Decision and Rate Order, Union credited
$16.649 million in rates to ratepayers during 2022, $3.223 million greater than the
OEB-approved amount of $13.426 million. The credit is due to actual sales service
volumes exceeding the forecast sales service volumes in rates. The main driver of
actual sales service volumes exceeding the forecasted amount is customer growth
since 2013.

3. The Company earned $8.610 million in net revenues from upstream transportation
optimization during 2022 in the Union Rate Zones. In accordance with the OEB-
approved sharing methodology, 90% of this net revenue, or $7.749 million, is to be
credited to customers. As stated above, $16.649 million has already been credited
through rates; therefore, the deferral balance is a debit from ratepayers of
$8.900 million ($16.649 million less $7.749 million).

" Detailed schedule last filed at EB-2017-0087 (2018 Rates), Draft Rate Order, Working Papers,
Schedule 14, p. 1. The credit of $13.426 million to Union rate zone in-franchise customers is maintained
in the setting of rates for the 2019-2023 deferred rebasing period in accordance with the approved rate-
setting mechanism.
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4. The net revenue associated with upstream transportation optimization in the Union
Rate Zones is lower as compared to the net revenue associated with the Enbridge
Gas Distribution (EGD) Rate Zone primarily because of the portfolio of contracts
held by each rate zone. The EGD rate zone contracts used to transact exchanges
are more likely to be scheduled and provide greater revenue.

5. Exhibit E, Tab 1, Schedule 1, provides a summary of the calculation of the balance
in this deferral account. 2022 actual Upstream Transportation Optimization revenue
in the Union rate zones is lower than 2013 OEB-approved revenue primarily due to
the elimination of the TransCanada FT-RAM program ($5.800 million).
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ACCOUNT NO. 179-70 SHORT-TERM STORAGE AND OTHER BALANCING
SERVICES — UNION RATE ZONES

1. The Short-Term Storage and Other Balancing Services Deferral Account includes
revenues from C1 Off-Peak Storage, Gas Loans, Supplemental Balancing Services
and C1 Short-Term Firm Peak Storage. The deferral account compares the ratepayer
share (90%) of net revenue for Short-Term Storage and Other Balancing Services
with the amount credited to ratepayers in rates for Short-Term Storage and Other
Balancing Services. The net revenue for Short-Term Storage and Other Balancing
Services is determined by deducting the costs incurred to provide service from the
gross revenue. The balance in this deferral account is a debit from ratepayers of
$4.446 million, plus interest of $0.216 million for a total debit from ratepayers of
$4.662 million.

2. As shown in Table 3, the balance is calculated by comparing $0.105 million
(ratepayer 90% share of the actual 2022 Short-Term Storage and Other Balancing
Services net revenue of $0.117 million) to the net revenue included in Union rate
zone rates of $4.551 million." The details of the balance are found at Exhibit E,
Tab 1, Schedule 2.

T EB-2011-0210, Decision and Rate Order, January 17, 2013, p. 16.
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Table 3

Deferral Summary: Short-term Storage and Other Storage Services

Line Actual
No.  Particulars ($000’s) 2022
1 Net Revenue 117
2 Ratepayer Portion (90%) 12
3 Approved in Rates 4,551
4 Deferral Balance Payable to/(Collectable from) Ratepayers W

. Actual 2022 revenues from C1 Off-Peak Storage, Gas Loans and all other Balancing
services of $1.189 million were $1.311 million lower than the 2013 OEB-approved

forecast of $2.500 million.

. The C1 Short-Term Firm Peak Storage revenues of $2.108 million were

$5.775 million lower than the 2013 Board-approved forecast of $7.883 million. Actual
Union rate zone utility storage requirements for 2022 were 7.8 PJ higher than the
2013 OEB-approved forecast, resulting in a decrease in the C1 Short-Term Firm
Peak Storage available for sale (from 11.3 PJ in 2013 OEB-approved to 3.5 PJ in
2022). Union rate zone customers received the value of storage directly through the

use of the storage space, rather than through the sale of short-term storage.

. Year-over-year, actual utility storage requirements for 2022 were 0.5 PJ lower than
the requirement in 2021, resulting in an increase in the C1 Short-Term Peak Storage
available for sale (from 3.0 PJ in 2021 to 3.5 PJ in 2022). This is a result of a
decrease in the storage requirement for utility customers. The storage requirement
for the general service market was calculated using the OEB-approved aggregate
excess methodology. The storage requirement for the contract market was calculated
specifically for each customer using either the OEB-approved aggregate excess
methodology, the 15 times obligated Daily Contracted Quantity (DCQ) storage
methodology, or the 10 times Firm Contract Demand (CD) storage methodology (for
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those customers who have elected the Customer Managed Service).? Enbridge Gas
has included the calculation for utility storage space requirements and the
deliverability by rate class at Exhibit E, Tab 1, Schedule 2, Appendix A.3

6. The 2013 OEB-approved forecast implied an annual average value for C1 Short-
Term Firm Peak Storage of $0.70/GJ ($7.883 million/11.3 PJ), and the actual
average annual C1 Short-Term Firm Peak Storage value in 2022 was $0.61/GJ
($2.1 million/3.5 PJ). Please see Figure 1 for Short-Term Peak Storage values in US
dollars.

Figure 1 - Historical Short-Term Firm Peak Storage Values at Dawn 2014-2022
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2 EB-2016-0245, Decision and Rate Order, Schedule 1, Settlement Proposal, p. 7.
3 EB-2021-0149, Decision on Settlement Proposal, Schedule 1, Settlement Proposal, p.16.
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1. Non-Utility Storage Balances for 2022

7. Inits EB-2011-0210 Decision, the OEB directed Union to file a report similar to that
ordered in EB-2011-0038 to monitor the inventory related to non-utility storage
operations. Exhibit E, Tab 1, Schedule 3 shows the non-utility inventory balances for

October and November of 2022 (for | Union storage).

8. During the 2022 injection season, the non-utility storage balance peaked on
November 6, 2022 at 96.26% full with a balance of 124.5 PJ compared to available
space of 129.3 PJ. At October 31, 2022, the date to which the Company manages its
storage balance, the non-utility balance was 94.82% of available space. The balance
stayed below the total non-utility available space of 100% for the rest of 2022.

9. In EB-2011-0210, the OEB further ordered Union to file a calculation for a storage
encroachment payment from Union’s non-utility business to Union’s utility business, if
Union’s non-utility business encroached on Union’s utility space. There was no

encroachment of utility space in 2022 and therefore no calculation applies.

2. Sale of Non-Utility Storage Space

10. Enbridge Gas prioritizes the sale of Union utility storage ahead of the sale of its short-
term non-utility storage and allocates short-term peak storage margins between utility
and non-utility as directed by the OEB in EB-2011-0210.4 Margins from short-term
peak storage services are proportionately split between the utility and non-utility
customers based on the utility and non-utility share of the total quantity of short-term
peak storage sold each calendar year. Short-term peak sales include any sale of

storage space for a term of less than two storage years.

11.1n 2022, Enbridge Gas sold a total of 3.5 PJ of short-term peak storage (Union). The
total 3.5 PJ was excess utility space, calculated by deducting 96.5 PJ of in-franchise

utility requirement (as per the Gas Supply Plan) from the total 100 PJ of in-franchise

4 EB-2011-0210, Decision and Order, pp. 116-117.
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utility storage. There was no sale of short-term peak storage from non-utility space.
Total revenue from the sale of C1 Short-Term Peak Storage (Utility) in 2022 was
$2.108 million. Details of the above sales are reflected in Exhibit E, Tab 1, Schedule
4.
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ACCOUNT NO. 179-133 NORMALIZED AVERAGE CONSUMPTION (NAC)
UNION RATE ZONES

1. The purpose of the NAC deferral account is to record the variance in delivery
revenue and storage revenue and costs resulting from the difference between the
target NAC included in OEB-approved rates and the actual NAC for general service
rate classes Rate M1, Rate M2, Rate 01 and Rate 10. As described in Union’s 2014
Deferral Account Disposition’ proceeding, including the revenue from storage rates
in the NAC deferral account requires storage-related costs associated with the
difference in target and actual NAC to also be included in the deferral account

balance.

2. For 2022, the balance in the NAC deferral account is a debit to ratepayers of
$8.770 million plus interest of $0.565 million for a total debit to ratepayers of
$9.334 million.

3. The NAC Deferral Account follows the same methodology agreed to by parties in
Union’s 2014-2018 Incentive Regulation (IR) Settlement Agreement? and as

subsequently modified in Union’s 2015 Rates? proceeding.

1. Target and Actual NAC
4. The 2022 target NAC used to calculate base rates for each rate class was approved
by the OEB in Enbridge Gas’s 2022 Rates* proceeding. The 2020 actual NAC,

weather normalized using the 2022 weather normal, was used to determine the

2022 target NAC for each rate class to calculate base rates. Setting the 2022 target
NAC based on the 2020 actual NAC recognizes that over the two-year span to the
current year, any volumes saved and lost revenues due to DSM activities will be

captured by the variance between the target NAC and actual NAC. This is due to the

' EB-2015-0010.
2 EB-2013-0202.
3 EB-2014-0271.
4 EB-2021-0147.



240 Filed: 2023-06-14
EB-2023-0092

Exhibit E

Tab 1

Plus Attachment

Page 13 of 69

inclusion of the DSM saved volumes within the actual reported consumption.

5. The 2022 forecast usage used to calculate Y factor unit rates for each rate class was
approved by the OEB in Enbridge Gas’s 2022 Rates® proceeding. The unit rates for
pass-through (Y factor) costs are derived based on OEB-approved cost allocation
and rate design methodologies and are passed through to customers at cost.

6. The 2022 actual NAC for each rate class is weather normalized using the 2022
weather normal, which is produced using the OEB-approved weather methodology
consisting of a 50:50 average of the 30-year average and the 20-year trend

estimates of annual heating degree-days.

7. Table 1 provides the 2022 target NAC and 2022 actual NAC by rate class for base

rates.
Table 1
2022 Target and Actual NAC - Base Rates
Line
No. Particulars (m3/customer) Rate 01 Rate 10 Rate M1 Rate M2
(a) (b) (c) (d)
2022 Target NAC 2,866 160,773 2,729 159,225
2022 Actual NAC 2,765 141,564 2,694 153,228
Variance (Target - Actual NAC) 101 19,208 36 5,997

8. Table 2 provides the 2022 target NAC and 2022 actual NAC by rate class for Y

factor rates.

5 EB-2021-0147.
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Line Rate
No. Particulars (m3/customer) Rate 01 Rate 10 M1 Rate M2
(a) (b) (c) (d)
1 2022 Target NAC 2,809 166,354 2,658 162,473
2 2022 Actual NAC 2,765 141,564 2,694 153,228
3 Variance (Target - Actual NAC) 44 24,790 (36) 9,245

2. Delivery and Storage Revenues

9. The deferral account balance is calculated by multiplying the variance between the

weather normalized target NAC and the weather normalized actual NAC by the 2013

OEB-approved number of customers and the 2022 OEB-approved delivery and

storage rates for each general service rate class. A credit balance in the NAC

Deferral Account reflects that the actual NAC is greater than the target NAC, while a

debit balance in the NAC Deferral Account reflects that the actual NAC is less than
the target NAC.

10.Table 3 provides the NAC Deferral Account balances by rate class. The detailed

calculation of the NAC Deferral Account balance can be found at Exhibit E, Tab 1,
Schedule 5.
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Table 3
2022 NAC Deferral Account
Line Rate Rate Rate Rate
No. Particulars ($000s) 01 10 M1 M2 Total

(a) (b) (c) (d) (e)

Delivery Revenue

1 3,068 2729 1046 2267 9110
Balances
2 Storage Revenue 1550 1,442 314 308 3,613
Balances
Storage Cost
Srage 0 (697) 70 (1957)  (1,370)  (3,954)
Interest 289 90 218 (33) 565
Total NAC Deferral 4 515 4331 (378) 1172 9,334

Balance

3. Deferral Account Impacts
11.For Rate M1, the 2022 actual NAC is lower than the target NAC used to derive base
rates by 36 m3/customer (Table 1, line 3, column (c)) and higher than the target NAC

used to derive Y factor rates by 36 m3/customer (Table 2, line 3, column (c)). As
shown in Table 3, this results in a delivery and storage revenue debit to ratepayers
of $1.360 million ($1.046 million and $0.314 million respectively). In addition, the
NAC volume variance decreases the Rate M1 storage requirement by 2.150 PJ.
Accordingly, Enbridge Gas must refund an amount of $1.957 million (Table 3,line 3,
column (c)) to Rate M1 customers to recognize the decreased

Rate M1 storage requirements.

12.For Rate M2, the 2022 actual NAC is lower than the target NAC used to derive base
rates by 5,997 m3/customer (Table 1, line 3, column (d)) and lower than the target
NAC used to derive Y factor rates by 9,245 m3/customer (Table 2, line 3,
column (d)). As shown in Table 3, this results in a delivery and storage revenue debit
to ratepayers of $2.575 million ($2.267 million and $0.308 million respectively). In
addition, the NAC volume variance decreases the Rate M2 storage requirement by
1.510 PJ. Accordingly, Enbridge Gas must refund $1.370 million (Table 3,
line 3, column (d)) to Rate M2 customers to recognize the decreased Rate M2

storage requirements.
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13.For Rate 01, the 2022 actual NAC is lower than the target NAC used to derive base
rates by 101 m3/customer (Table 1, line 3, column (a)) and lower than the target
NAC used to derive Y factor rates by 44 m3/customer (Table 2, line 3, column (a)).
As shown in Table 3, this results in a delivery and storage revenue debit to
ratepayers of $4.618 million ($3.068 million and $1.550 million respectively). In
addition, the NAC volume variance decreases the Rate 01 storage requirement by
0.630 PJ. Accordingly, Enbridge Gas must refund an amount of $0.697 million
(Table 3, line 3, column (a)) to Rate 01 customers to recognize the decreased Rate

01 storage requirements.

14.For Rate 10, the 2022 actual NAC is lower than the target used to derive base rates
NAC by 19,208 m3/customer (Table 1, line 3, column (b)) and lower than the target
NAC used to derive Y factor rates by 24,790 m3/customer (Table 2, line 3, column
(b)). As shown in Table 3, this results in a delivery and storage revenue debit to
ratepayers of $4.171 million ($2.729 million and $1.442 million respectively). In
addition, the NAC volume variance increases the Rate 10 storage requirement by
0.060 PJ. Accordingly, Enbridge Gas must collect $0.070 million (Table 3, line 3,
column (b)) from Rate 10 customers to recognize the increased Rate 10 storage

requirements.

4. Storage Costs

15.The storage costs recognize that variances between the 2022 target NAC and the
2013 OEB-approved NAC change the storage requirements for each general service
rate class. As OEB-approved storage rates are not updated during the IR term to
reflect changes in storage requirements due to NAC variances, Enbridge Gas must
capture the NAC-related change in storage costs in the NAC Deferral Account for
the Union rate zones as per the OEB’s Decision in Union’s 2013 Deferrals
Disposition proceeding (EB-2014-0145), page. 9, “starting in 2014, the NAC Deferral
Account, which replaces the Average Use Per Customer Deferral Account, will

include storage related revenues and costs for general service rate classes.”
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16.To determine the change in storage requirements for each general service rate class
due to NAC variances, the Company calculated the NAC volume variance per
customer between its 2022/2023 Gas Supply Plan and the 2013 OEB-approved

volumes multiplied by the 2013 OEB-approved number of customers.

17.Using the OEB-approved aggregate excess methodology, Enbridge Gas calculated
the change in storage requirements for each of the general service rate classes due
to variances in NAC. The 2022/2023 Gas Supply Plan volumes represent the April 1,
2022 to March 31, 2023 period, which are used to determine the storage
requirements for general service rate classes effective November 1, 2022. These
general service rate class storage requirements are then used in the calculation of
the total in-franchise utility storage space requirement at November 1, 2022. The
difference between the total in-franchise utility storage requirement and the total
100 PJ of utility storage represents the excess utility storage capacity available for

sale (excess utility space) at November 1, 2022.

18.For Rate M1, the NAC volume variance between the 2022/2023 Gas Supply Plan
and the 2013 OEB-approved volumes was a decrease of 10.125 PJ. The maijority of
the NAC volume variance decrease occurred in the winter months, which decreased
the Rate M1 storage requirement by 2.150 PJ. This resulted in decreased storage

costs of $1.957 million (Table 3, line 3, column (c)).

19.For Rate M2, the NAC volume variance between the 2022/2023 Gas Supply Plan
and the 2013 OEB-approved volumes was an increase of 2.490 PJ. The majority of
the NAC volume variance increase occurred in the summer months, which
decreased the Rate M2 storage requirement by 1.510 PJ and resulted in decreased

storage costs of $1.370 million (Table 3, line 3, column (d)).
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20.For Rate 01, the NAC volume variance between the 2022/2023 Gas Supply Plan
and the 2013 OEB-approved volumes was a decrease of 0.401 PJ. The majority of
the NAC volume variance decrease occurred in the winter months, which decreased
the Rate 01 storage requirement by 0.630 PJ and decreased storage costs by
$0.697 million (Table 3, line 3, column (a)).

21.For Rate 10, the NAC volume variance between the 2022/2023 Gas Supply Plan
and the 2013 OEB-approved volumes was an increase of 0.500 PJ. The NAC
volume variance increase occurred similarly in the summer and in the winter months,
which increased the Rate 10 storage requirement by 0.060 PJ and resulted in

increased storage costs of $0.070 million (Table 3, line 3, column (b)).

22.0verall, the NAC volume variance between the 2022/2023 Gas Supply Plan and the
2013 OEB-approved volumes resulted in a decrease in general service storage
requirements of 4.230 PJ. Accordingly, Enbridge Gas has included a storage cost
credit of $3.954 million in the NAC Deferral Account. Please see Table 4 for a
summary of the change in general service storage requirements due to NAC volume

variances by rate class.

Table 4

Change in General Service Storage Requirements from 2013 OEB-approved
(based on weather normalized NAC)

Line

No. PJ PJ
1 Rate M1 (2.150) Rate 01 (0.630)
2 Rate M2 (1.510) Rate 10 0.060
3

Total South (3.660) Total North (0.570)
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23.The reduction in storage activity has decreased storage deliverability costs, the
commodity-related costs at Dawn and storage inventory carrying costs.

24.The 4.230 PJ reduction in general service storage requirements due to NAC volume
variances forms part of the 3.483 PJ of excess utility space available for sale for
winter 2022/2023. The revenue from the sale of the 3.483 PJ of excess utility space
is recorded in the Short-Term Storage and Other Balancing Deferral Account
(Account No. 179-70).
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DEFERRAL CLEARING VARIANCE ACCOUNT-UNION RATE ZONES

1. The purpose of the Deferral Clearing Variance Account (DCVA) is to capture the
differences between the forecast and actual volumes associated with the disposition
of deferral account balances to the Union rate zones. The intent of the variance
account is to minimize or eliminate the gains or losses to ratepayers and the
Company as a result of volume variances associated with the disposition of deferral

account balances.

2. The balance in this variance account is a debit from Union rate zones ratepayers of
$1.978 million, plus interest to December 31, 2022 of a $0.135 million, for a total
debit of $2.113 million. The balance includes the residual amounts not disposed of
from the following deferral dispositions: 2020 Earnings Sharing and Deferrals
(EB-2021-0149) cleared effective April 2022, 2020 Demand Side Management
(EB-2022-0007) cleared effective July 2022, and 2020 Federal Carbon Pricing
Program (EB-2021-0209) cleared effective April 2022. The total forecast disposition
balance of these combined was a debit of $5.812 million, total recoveries were a
credit of $3.834 million, resulting in a net residual debit balance of $1.978 million. A

summary is provided below:

Amount
Proceeding ($ millions)
2020 Earnings Sharing and Deferrals (EB-2021-0149) 11.784
2020 Demand Side Management (EB-2022-0007) (6.061)
2020 Federal Carbon Pricing Program (EB-2021-0209) 0.089
Subtotal — Approved for Disposition in 2022 5.812
Amounts disposed of in 2022 through one-time billing adjustments (3.834)
Residual balance to Deferral Clearing Variance Account 1.978
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3. The residual balance reflects the outstanding amount resulting from the clearance of
deferral and variance accounts in the Union rate zone which occurred during 2022
and the inability to locate and dispose of the approved amounts to all intended

customers.
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PARKWAY WEST PROJECT COSTS DEFERRAL ACCOUNT — UNION RATE ZONES

1. Inits Parkway West Project (EB-2012-0433) Decision, the OEB approved the
establishment of the Parkway West Project Costs Deferral Account to track the
differences between the actual revenue requirement related to costs for the Parkway
West Project and the revenue requirement included in rates.

2. Enbridge Gas is seeking interim disposition of the 2022 balance in the Parkway
West Project Costs Deferral Account, consistent with the 2016 to 2021 deferral and
variance account disposition proceedings. The final costs and/or 2024 rate base
value for all projects completed since the last rebasing cases for EGD and Union
(including the Parkway West project) are being considered and determined in the
current EB-2022-0200 rebasing case. Once that determination is made, Enbridge
Gas will seek approval of the final disposition of this account as part of a subsequent

proceeding (or within this proceeding if timing permits).

3. The balance in this deferral account is a credit to Union rate zones ratepayers of
$0.604 million plus interest of $0.037 million for a total credit balance of
$0.640 million. The balance of $0.604 million represents the difference between the
revenue requirement of $20.178 million included in 2022 rates (EB-2021-0147) and
the calculation of the actual revenue requirement for 2022 of $19.574 million as
shown in Table 1.
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TABLE 1
2022 PARKWAY WEST PROJECT RATE BASE AND REVENUE REQUIREMENT
Col. 1 Col. 2 Col. 3
Line 2022 Board- 2022
No. Particulars ($000's) approved Actuals Difference
(@) (b) (€)= (b-a)
Rate Base Investment
1. Capital Expenditures - 729 729
2. Cumulative Capital Expenditures 233,147 232,432 (715)
3. Awerage Investment 194,208 192,919 (1,289)
Revenue Requirement Calculation:
Operating Expenses:
4, Operating and Maintenance Expenses 2,250 1,947 (303)
5. Depreciation Expense (1) 5,632 5,497 (35)
6. Property Taxes 591 395 (196)
7.  Total Operating Expenses 8,373 7,839 (534)
8.  Required Return (2) 10,991 10,918 (73)
9.  Total Operating Expense and Return 19,364 18,757 (607)
Income Taxes:
10. Income Taxes - Equity Return (3) 2,251 2,236 (15)
11. Income Taxes - Utility Timing Differences (4) (1,438) (1,419) 19
12.  Total Income Taxes 814 817 3
13. Total Revenue Requirement 20,178 19,574 (604)
Notes:

(1)
()

@)
(4)

Depreciation expense at 2013 Board-approved depreciation rates.

The required return assumes a capital structure of 64% long-term debt at 3.82% and 36%
common equity at the 2013 Board-approved return of 8.93%. The 2022 required return calculation

is as follows:

$192.919 million * 64% * 3.82% = $4.716 million plus

$192.919 million * 36% * 8.93% = $6.202 million for a total of $10.918 million.
Taxes related to the equity component of the return at a tax rate of 26.5%.
Taxes related to utility timing differences are negative as the capital cost allowance deduction in
arriving at taxable income exceeds the provision of book depreciation in the year.
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1. Capital Expenditures

4. The actual 2022 capital expenditures on in-service assets are $0.729 million higher
than 2022 OEB-approved as shown in Table 2.

TABLE 2
PARKWAY WEST CAPITAL EXPENDITURES
Line 2022 Board- 2022
No. Particulars ($000's) approved Actuals Difference
(a) (b) (c)=(b-a)
1. Plant Infrastructure - 729 729
2. Compressor Equipment - - -
3. Total Capital Expenditures - 729 729

5. Plant infrastructure costs were $0.729 million higher than costs included in 2022
OEB-approved rates due to the work completed and costs incurred to implement the
mothball plan and stabilize the heritage homes located on the Parkway West
property. A long term maintenance and monitoring plan has been put in place until
such time as either the homes are sold or demolished. The heritage homes were
initially discussed in the Company’s 2019 Earnings Sharing and Deferrals

Disposition interrogatory response to OEB staff.

2. Average Investment

6. The average investment difference of $1.289 million from OEB-approved is due to
the cumulative capital expenditures being $0.715 million lower than OEB-approved.

3. Operating Expenses

7. Operating and maintenance expenses were $0.303 million below the costs included
in the 2022 OEB-approved rates. The decrease is a result of the continued absence
of a Long-term Service Agreement (LTSA) that was forecasted and included in 2022

OEB-approved rates but not incurred in actual O&M expense. The Company elected

T EB-2020-0134, EGI 2019 Earnings Sharing and Deferrals Disposition, Exhibit . STAFF.25, a).
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not to enter an LTSA, that would have provided loss of critical unit coverage should
the Company experience operational issues with Parkway B, as with the

commissioning of Parkway D it was determined that it provided the required backup.

. Property taxes were $0.196 million lower than costs included in 2022 OEB-approved
rates. The decrease is a result of the Municipal Property Assessment Corporation
(MPAC) deciding not to apply a Land Classification tax charge that was expected for
2019 and onwards.
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BRANTFORD KIRKWALL/PARKWAY D PROJECT COSTS
UNION RATE ZONES

In its Brantford-Kirkwall/Parkway D (EB-2013-0074) Decision, the OEB approved the
establishment of the Brantford-Kirkwall/Parkway D Project Costs Deferral Account to
track the differences between the actual revenue requirement related to costs for the

Brantford-Kirkwall/Parkway D Project and the revenue requirement included in rates.

The balance in this deferral account is a credit to Union rate zone ratepayers of
$0.035 million plus interest of $0.002 million for a total credit balance of

$0.037 million. The balance of $0.035 million represents the difference between the
revenue requirement of $15.447 million included in 2022 rates (EB-2021-0147) and
the calculation of the actual revenue requirement for 2022 of $15.412 million as
shown in Table 1. The minor variance in the actual revenue requirement results from
lower average investment in the capital cost of the project and lower than forecast

municipal taxes related to the property.
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TABLE 1
2022 BRANTFORD-KIRKWALL PIPELINE/PARKWAY D PROJECT RATE BASE AND REVENUE
REQUIREMENT
Col. 1 Col. 2 Col. 3
Line 2022 Board- 2022
No. Particulars ($000's) approved Actuals Difference
(@) (b) (c)=(b-a)
Rate Base Investment
1.  Capital Expenditures - - -
2. Cumulative Capital Expenditures 197,404 197,378 (26)
3.  Awerage Investment 162,713 162,689 (24)
Revenue Requirement Calculation:
Operating Expenses:
4. Operating and Maintenance Expenses - - -
5. Depreciation Expense (1) 4,995 4,995 -
6. Property Taxes 995 962 (33)
7.  Total Operating Expenses 5,990 5,957 (33)
8.  Required Return (2) 9,209 9,207 (2)
9.  Total Operating Expense and Return 15,199 15,164 (35)
Income Taxes:
10. Income Taxes - Equity Return (3) 1,886 1,886 -
11. Income Taxes - Utility Timing Differences (4) (1,638) (1,638) -
12.  Total Income Taxes 248 248 -
13.  Total Revenue Requirement 15,447 15,412 (35)
Notes:

(1)
@)

@)
(4)

Depreciation expense at 2013 Board-approved depreciation rates.

The required return assumes a capital structure of 64% long-term debt at 3.82% and 36% common
equity at the 2013 Board-approved return of 8.93%. The 2022 required return calculation is as
$162.689 million * 64% * 3.82% = $3.977 million plus
$162.689 million * 36% * 8.93% = $5.23 million for a total of $9.207 million.
Taxes related to the equity component of the return at a tax rate of 26.5%.
Taxes related to utility timing differences are negative as the capital cost allowance deduction in
arriving at taxable income exceeds the provision of book depreciation in the year.
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UNACCOUNTED FOR GAS VOLUME DEFERRAL ACCOUNT
UNION RATE ZONES

The purpose of the Unaccounted for Gas Volume Deferral Account (UFGVDA) is to
capture the difference between the cost of Unaccounted for Gas (UFG) recovered
in rates, as previously approved by the OEB, and actual UFG costs incurred
annually."” The balance recorded within the UFGVDA to be cleared to customers is
subject to a symmetrical dead-band of $5.0 million, with amounts within such dead-
band being recorded to Enbridge Gas’s account. This evidence provides details
regarding the balance recorded in the 2022 UFGVDA.

. In the Union Rate Zones, 2022 OEB-approved rates included $15.7 million in UFG

costs (based on forecasted throughput volumes). Based on 2022 actual throughput
volumes, Enbridge Gas recovered $20.7 million in UFG costs through rates. In
comparison, Enbridge Gas’s actual 2022 UFG costs were $65.8 million. The
variance between 2022 UFG costs recovered through rates and actual 2022 UFG
costs of $45 million exceeds the $5.0 million dead band established by the OEB for
the UFGVDA. As a result, there is a debit balance of $40 million in the UFGVDA,
plus interest of $2.0 million for a total 2022 debit balance of $42.0 million. See
Table 1.

1 Deferral Account No. 179-135.
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Table 1
2022 UTILITY UFG VARIANCES FROM OEB-APPROVED
Line
No. Particulars Variance
($Millions)
1 UFG Cost Included in Rates $ 15.7
2 Net Recovery Variance $ 5.1
3 Total UFG Collected in 2022 Rates (line 1 + line 2) $ 20.7
4 Total Utility UFG Actual Cost $ 65.8
5 Total Utility UFG Variance (line 3 - line 4) -$ 45.0
6 $5M UFG Symmetrical Dead-band $ 5.0
7 UFG Volume Deferral (receivable) -$ 40.0

(1) OEB Approved throughput w as 32,010 10°m® versus actual throughput of 42,378 10°m®
(2) OEB Approved UFG % is 0.219% versus actual UFG % of 0.592% for 2022.

3. To support the relief sought by Enbridge Gas, this exhibit contains additional

evidence organized as follows:

Section 1: Historical UFG Volumes, % of Throughput and UFGVDA Balances

Section 2: Benchmarking

Section 3: Impact of Pricing

Section 4: Commitments from 2021
Section 5: Actions Taken to Address UFG

Section 1: Historical UFG Volumes, % of Throughput and UFGVDA Balances

4. Table 2 provides historical total UFG volumes (utility and non-utility) and UFG

volumes as a percentage of total throughput (UFG%) for the Union Rate Zones

from 2001 to 2023.
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Historical UFG Volumes and Percenmé-{:bc:fe'lghroughput for the Union Rate Zones ()

Calendar Year UFG Volumes (103 m3) UFG %
2001 184,102 0.673%
2002 109,542 0.344%
2003 108,819 0.356%
2004 176,650 0.554%
2005 169,540 0.507%
2006 154,015 0.516%
2007 203,713 0.609%
2008 143,880 0.411%
2009 201,845 0.637%
2010 67,283 0.192%
2011 35,668 0.105%
2012 68,690 0.210%
2013 113,997 0.320%
2014 97,109 0.318%
2015 54,408 0.174%
2016 131,588 0.427%
2017 108,901 0.342%
2018 136,447 0.379%
2019 137,652 0.376%
2020 74,120 0.208%
2021 252,582 0.663%
2022 250,692 0.592%
2023 YTD 40,164 0.225%

Note:

(1) Includes utility and non-utility volumes

5. Figure 1 compares historical UFG% for the Union Rate Zones from 2001 to 2023
YTD to the 2013 OEB-approved UFG%.
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Figure 1: Historical UFG % for the Union Rate Zones
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6. The UFG% used in OEB-approved rates was determined as part of the Company’s

2013 Rate Rebasing proceeding (EB-2011-0210) using a weighted average of the

previous three years’ actual UFG%. At the time that 2013 rates were set, the most
recent three years of actual UFG% available was for 2009 to 2011. The OEB-

approved methodology used a 3:2:1 weighting with the most recent year weighted

most heavily, resulting in a UFG% of 0.219% (see section 4.1, for additional detail).

As a result of this methodology, the UFG% included in rates was disproportionally
influenced by the UFG% realized in each of 2010 and 2011. This is problematic
since, as demonstrated by the data set out in Table 2, the UFG levels for 2010 and
2011 are among two of the three lowest recorded from 2001 to 2023 YTD. The

Company’s expressed concerns regarding the ability to manage UFG relative to the

historically low ratio established via the 2013 Rate Rebasing proceeding

contributing to the establishment of a new deferral account to capture variances

(the UFGVDA).2

2 Approved as part of the Company’s 2014-2018 IRM proceeding (EB-2013-0202).
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7. Since the 2013 OEB-approved UFG% of 0.219% was established, actual UFG% for
the Union Rate Zones has averaged 0.38% (2013 — 2022). As a result, the
Company has consistently recorded balances in the UFGVDA for the Union Rate
Zones. Table 3 shows the historical UFGVDA balance with and without the impact
of the $5 million dead band. As a result of the established dead band, since 2014
Enbridge Gas has been prevented from recovering a total of $27.8 million of UFG-

related costs.

Table 3 - Union UFG Volume Deferral Account Deadband Impact

UFG Volume Deferral UFG Volume Deferral

Account Balance Account Balance
Line Actual OEB Approved With Deadband Without Deadband  Deadband Impact
No. Year UFG % UFG % ($ millions) ($ millions) ($ millions)
(@) (b) (©) (d) (€)= (c)-(d)
1 2014 0.318% 0.219% 0.00 4.12 (4.12)
2 2015 0.174% 0.219% 0.00 (3.61) 3.61
3 2016 0.427% 0.219% 5.18 10.18 (5.00)
4 2017 0.342% 0.219% 0.00 2.71 (2.71)
5 2018 0.379% 0.219% 1.73 6.73 (5.00)
6 2019 0.376% 0.219% 1.56 6.56 (5.00)
7 2020 0.208% 0.219% 0.00 (0.41) 0.41
8 2021 0.672% 0.219% 20.48 25.48 (5.00)
9 2022 0.592% 0.219% 40.05 45.05 (5.00)
Total Cumulative Impact (27.80)

Section 2: Benchmarking

8. The 2019 Report on Unaccounted for Gas prepared by ScottMadden Management
Consultants filed in the Company’s 2020 Rates Application (EB-2019-0194) (the
2019 UFG Report) included a UFG Benchmark Analysis for the period of 2008 to
2017. Based on the results of the analysis completed, ScottMadden noted that
Enbridge Gas had demonstrated lower UFG levels than comparative natural gas

utilities (across all legacy EGD and Union Rate Zones).? For the purposes of the

3 EB 2019-0194, Report on Unaccounted for Gas, pp.3-4, December 2019.
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current Application, Enbridge Gas gathered the most current publicly available data
for the same comparative gas utilities (up to and including 2021 for comparative
utilities and 2023 YTD* for the Company) and updated the benchmark analysis set
out in Figure 1 of the 2019 UFG Report®. Figure 2 reflects the best available data
regarding UFG levels for each of the comparative utilities.

Figure 2: UFG Benchmark Analysis
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9. Figure 2 demonstrates that all utilities included in the benchmark analysis
experienced similar volatility in UFG, with material increases recorded in one year
generally reversing in subsequent years. As noted in the 2019 UFG Report, the

Alberta Utilities Commission stated in its decision on a UFG rider:

4 April 30, 2023.
5 Refer to EB 2019-0194, Report on Unaccounted for Gas, p.15 for details regarding comparative utilities
included in Benchmark Analysis.
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The Commission recognizes that all gas distribution pipeline systems
have UFG as an element of operating a natural gas distribution system
and that because of the numerous factors that impact UFG, the UFG
percentage will fluctuate over time.®
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10.Figure 2 also reflects certain industry-wide trends across comparative utilities, such

as a general decline in UFG levels recorded in each of 2014, 2015 and 2020

11.

followed by increases in UFG levels recorded in subsequent years. It is reasonable
to assume that such trends may be reflective of common macro-economic and/or
national/continental weather trends, both of which have the potential to impact utility
throughput and UFG broadly across the industry. Such trends highlight the value of
comparing UFG levels experienced by a single utility to relevant peer groups before
concluding whether any significant or material variation in year-over-year UFG

levels is reasonable.

Figure 2 shows that the EGD and Union Rate Zones’ UFG levels and annual
fluctuations are generally consistent with other gas utilities. It also demonstrates
that the while Enbridge Gas has experienced recent increases in UFG levels in the
EGD Rate Zone in 2022 and in the Union Rate Zones in 2021/2022, UFG levels are
now trending lower for 2023 YTD. In response to the elevated levels of UFG
recently experienced, Enbridge Gas has taken the initial steps to establish a
discrete team with the express mandate to investigate root causes, make
recommendations to reduce and monitor, and to implement a sustainment and

governance model for UFG for the utility.

Section 3: Impacts of Pricing

12.Actual UFG volumes recorded in any given year are multiplied by the OEB-

approved reference price to calculate the UFGVDA balance. Accordingly, drastic

increases in the reference price of natural gas realized throughout 2022 have

6 Alberta Utilities Commission, Decision 22889-D01-2017, 2017-2018 Unaccounted-For Gas Rider D.
(ATCO Gas and Pipelines Ltd.)
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contributed to the 2022 UFGVDA balance. The magnitude of reference price
increases is demonstrated within Figure 3, which shows the historical annual
average OEB-approved reference price for 2018 to 2022 for the Union South Rate

Zone.”
Figure 3
Union South Rate Zone QRAM Prices 2018-2022
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13.Table 2 shows that Total UFG volumes decreased slightly from 2021 to 2022
(252,582 10°m?3 vs 250,692 103m?3). However, Table 3 shows that the UFGVDA
balance increased by approximately $20 million from 2021 to 2022. This increase
on a year over year basis is attributable to the reference price increases depicted in

Figure 3.

7 Union North East and Union North West QRAM price trends are consistent with the Union South Rate
Zone.
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Section 4: Commitments from 2021

14.In the Settlement Proposal in the 2021 Deferral and Variance Account and Earnings
Sharing proceeding (EB-2022-0110), Enbridge Gas committed to include the
following items in its filing in this proceeding:®

Detailed evidence on the derivation of UFG balances, including evidence
on items such as:

(a) the process used to determine forecast and actual UFG at the end of
each year and the beginning of the following year,

(b) the way that UFG is determined on an ongoing basis as forecast
(unbilled) volumes are billed, and

(c) the impact of billing adjustments on UFG

(d) continuity schedule showing forecast and actual UFG on a monthly
basis for 2020, 2021 and 2022.

15. Accordingly, this section of evidence is organized to respond directly to each of the
commitments previously made by the Company, as follows:
e Section 4.1: Determination of UFG Forecast
e Section 4.2: Determination of Actual UFG — Monthly Processes
e Section 4.3: Determination of Actual UFG — Annual Processes

e Section 4.4: Historical Forecast and Actual UFG on a Monthly Basis

Section 4.1: Determination of UFG Forecast

16.As explained in section 1, the current methodology to forecast UFG volumes in the
Union Rate Zones is based on calculating a 3-year weighted average of the ratio of
UFG volumes to total system throughput. The ratio of UFG volumes to total system
throughput is weighted, where the most recent year has a weighting of 3:6 (50%),
the second most recent year has a weighting of 1:3 (33%), and the third most
recent year has a weighting of 1:6 (17%). Based on the OEB-approved forecasting
methodology, the ratio of UFG volumes to total system throughput used to forecast
UFG volumes for the period of 2013 to 2023 is 0.219%, as approved in Union’s

8 EB-2022-0110, Decision on Settlement Proposal and Rate Order, November 8, 2022, p. 4
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2013 Cost of Service Application.® The OEB-approved 0.219% ratio is then
multiplied by the annual throughput forecast to derive an annual forecast of UFG
volumes. The UFG volume included in rates is calculated by applying the 0.219%

ratio to the 2013 OEB approved forecast throughput volumes.

Section 4.2: Determination of Actual UFG — Monthly Processes

17.At a high level, UFG is the difference between two primary components: net gas

sendout (Sendout) and consumption.
UFG loss/(gain) = Sendout — Consumption

18.Sendout is the net amount of natural gas delivered into the distribution system. At
all custody transfer points, there is both custody transfer measurement (third-party)
and check measurement (Enbridge Gas), both of which utilize Measurement
Canada certified equipment that is required to comply with a +/- 3% measurement
error tolerance. Internally, Enbridge Gas operates within a more stringent +/- 2%
measurement error tolerance and investigates any measurement variance that
exceeds those bounds. Enbridge Gas has established manual and automated
means by which to validate measurement accuracy and takes volumetric, energy
content, temperature, and pressure factors/variables into consideration when
investigating measurement variances compared to prescribed reasonability

tolerances, in addition to validating measurement completeness.
19.Consumption includes both billed consumption and unbilled consumption.
20.Billed consumption is calculated within the billing system based on a combination of

actual and estimated meter reads. Certain customers, generally contract rate

customers, have daily actual measurement recorded which is used to calculate their

9 EB-2011-0210, Exhibit D3, Tab 2, Schedule 2, Updated; EB-2011-0210, OEB Decision and Order,
October 24, 2012.
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billed consumption. The remaining customers have periodic meter reads completed
and so rely on a combination of actual and estimated meter reads to calculate their
billed consumption. Estimated meter reads are calculated at the individual customer
level based on consumption history for their respective premise(s). When
insufficient usage history exists to derive an accurate estimated meter read, the
billing system uses a combination of degree day data and standard baseload

factors for the customer’s property type to derive an estimate.

21.In instances where a bill is based on an estimated meter read, a subsequent true-
up will occur once an actual meter read is next recorded. In other words, Enbridge
Gas reviews such accounts after obtaining an actual meter read and performs a
volumetric adjustment (spread out over the estimated period since the last actual
reading and taking into account weather'9, the number of days in each billing
period, and the customer’s actual consumption for the prior year). In situations
where a customer’s consumption pattern varies by season Enbridge Gas works
with the customer to understand the nature of their consumption between actual

meter reads and tailors the volumetric adjustment accordingly.

22.While the billing system ensures that the consumption is billed to the customers at
the appropriate rate for the period in which the consumption occurred, to the extent
volumetric adjustments are recorded, they are reflected in the accounting period in
which billing occurred.

23.To demonstrate the impacts of the various true-ups described in this section, a

number of illustrative examples are provided below:

0 Heating degree days.
" When a volumetric adjustment spans more than a single fiscal quarter, the Company also ensures that
the appropriate quarterly QRAM rate for that time period is applied.
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a) Scenario 1: Base Case
b) Scenario 2: Estimated Meter Read

c) Scenario 3: No Bill

Note: lllustrative examples assume no UFG due to physical losses

a)

b)

Scenario 1: Base Case

Sendout = 100 units (actual)
Consumption = 100 units (actual meter read)

Billed Consumption = 100 units

UFG Recorded in Utility Month End Financial Results:
UFG=100-100=0
Cumulative UFG =0

Scenario 2: Estimated Meter Read
Month 1 (estimated read):

Sendout = 100 units (actual)

Consumption = 95 units (based on estimated meter read)

Billed Consumption = 95 units

UFG Recorded In Utility Month End Financial Results:
UFG=100-95=5
Cumulative UFG =5

Month 2 (actual meter read):

Sendout = 100 units (actual)
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Consumption = 200 units (difference between last actual meter read and current

actual meter read)
Billed Consumption = 200 - 95 units (billed in month 1) = 105 units
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UFG Recorded in In Utility Month End Financial Results:
UFG =100 - 105 = (5)
Cumulative UFG=5+(5)=0

c) Scenario 3: “No Bill” Example

Month 1 (no bill issued to customer):
Sendout = 100 units (actual)
Consumption = 80 units (estimated for month-end accounting purpose)

Billed Consumption = 0 units (no bill issued to customer)

UFG In Utility Month End Financials:
UFG =100-80 =20
Cumulative UFG = 20

Month 2 (bill issued to customer for two months of consumption)

Sendout = 100 units (actual)

Consumption = 200 units (difference between last actual meter read and current
actual meter read)

Billed Consumption = 200 units

UFG Recorded In Utility Month End Financial Results:
UFG = 100 — (200-80) = (20)
Cumulative UFG =20 + (20) =0

24.Consumption also includes an estimation of gas consumed but not yet billed.
Enbridge Gas utilizes cycle billing, which means that customers are billed in cycles
staggered throughout the month. As a result of cycle billing, there is a portion of
consumption at any point in time that has not been billed. At the end of every
monthly reporting period, Enbridge Gas records an estimate of gas delivered but
not yet billed. This estimate is calculated at the rate class level and considers

factors such as number of customers, average use, actual weather, and demand
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coefficients. The unbilled estimate that is recorded in a given reporting period is
reversed in the following reporting period and replaced by billed consumption. To
the extent that the estimate of the unbilled consumption differs from the billed

consumption, a true-up is recorded to reflect the difference.

25.1f the estimation of unbilled consumption was determined to be understated upon
the analysis of billed data, it has the impact of temporarily creating a UFG loss in
the period that the unbilled estimation was recorded and creating a UFG gain in the
subsequent period when the estimate is reversed and replaced with actual billed
consumption. The inverse is also true. True-ups associated with the unbilled

estimate function similar to the no bill scenario described previously.

26. The impact of the true-up of unbilled consumption for the Union Rate Zones has
been quantified for 2020 to 2022 in Table 5:

Table 5: UFG Volumes for Union Rate Zone Adjusted for Estimation Variances

Line
No. Particulars (10°m®) 2020 2021 2022
1 Estimated Unbilled Volumes (Dec 15-31) 531,070 441,068 467,655
2 Actual Billed Volumes (Dec 15-31) 484,587 437,434 423,240
3 Estimation Variance (46,483) (3,634) (44,415)
4 UFG Volumes 66,056 223,637 218,904
5 Estimation Variance for Prior Year (1) (48,699) (46,483) (3,634)
6 Estimation Variance for Current Year 46,483 3,634 44,415
7 UFG Volumes Adjusted for Estimation Variances 63,839 180,788 259,685
Notes:

(1) Impact of estimation variances have not been adjusted for unregulated allocation

27.0ne additional adjustment that may occur monthly relates to measurement errors.
The 2019 Report on UFG notes that measurement errors can be attributable to

causes such as meter failure, meters that do not accurately correct for temperature
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of pressure variations or meters that are not sized properly'2. Measurement errors
result in a difference between actual and metered volumes. While the cause of
adjustments relating to measurement errors differs from adjustments associated
with estimated reads and unbilled estimates, the impact is the same. In the period
when measurement error occurs, it will result in a UFG loss/(gain). In the period
when the measurement error is corrected, there will be an equal and offsetting

impact.

28.0n a monthly basis, the calculation of UFG is adjusted to exclude Company use

volumes which are recorded as a gas cost and not recovered through the UFGVDA.

29.0n a monthly basis, the calculation of UFG volumes is recorded based on an
annual heat value for natural gas delivered to customers. In the following month,
when the actual heat values become available, the difference between the actual

and annual heat value is recorded in the UFGVDA.

Section 4.3: Determination of Actual UFG — Annual Processes

30. The processes described in section 4.2 occur monthly in the normal course of
business (i.e., for each monthly accounting reporting period, including the end of
the calendar fiscal year). In the EGD rate zone, there is one additional step that is
completed after the end of the calendar fiscal year. The current accounting order for
the UAFVA states: “An adjustment will be made to the UAFVA in the subsequent

year to record any differences between the estimated UAF and actual UAF.”

31.In the EGD rate zone, the variance between the unbilled estimate recorded in
December and the associated billed consumption recorded in January is included in

the calculation of UAFVA in the fiscal year when the unbilled estimate was

12 EB-2019-0194, Report on Unaccounted for Gas, p. 28.
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recorded. This ensures that the true-up is recorded in the reporting period that the

consumption pertains to, and eliminates a timing variance that crosses fiscal years.

32.The UFG Volume Deferral Account in the Union Rate Zones does not include a
similar provision to record an adjustment relating to unbilled estimation true-ups that
cross fiscal years. As such, to the extent that there is a difference between
estimated consumption and actual consumption, the true-up will be recorded in the
subsequent fiscal year. The estimation variance relating to the unbilled estimate is
quantified for the Union Rate Zones for 2020-2022 in Table 5.

33.In the 2024 Rebasing Application'3, Enbridge Gas has proposed to harmonize the
UFG Variance and Deferral accounts, including the provision in the proposed
Accounting Order for the UFG Variance Account to adjust for differences in
estimated UFG and actual UFG, similar to the current EGD Rate Zone treatment.

34.For the Union Rate Zones, there is an annual allocation of UFG to the unregulated
business. A fulsome description of the current and proposed methodology to
determine this allocation was filed in the 2024 Rebasing Application'™ and is

included as Attachment 1 to this evidence.

Section 4.4: Historical Forecast and Actual UFG on a Monthly Basis

35.As noted in Section 4: Commitments from 2021, Enbridge Gas committed to
provide a continuity schedule showing forecast and actual UFG on a monthly basis
for 2020, 2021 and 2022. Table 6 includes forecast/budget and actual UFG
volumes for 2017-2023 YTD.

13 EB-2022-0200, Exhibit 9, Tab 1, Schedule 1, Attachment 3.
14 EB-2022-0200, Exhibit 1, Tab 13, Schedule 2, Attachment 1.
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Line

No. Particulars Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total
1 Budget UFG Volume (10°m®) (1) 2017 8,742 7,288 8,473 5,044 4,059 3,383 3,806 3,987 3,813 4,399 7,072 9,578 69,643
2 Actual UFGVolumes (10°m®) (1) 2017  (4,051) 3,177 13,380 (12,703)  (1,891) 11,299  (1,693) 11,379 7,403 26,740 66,270 (10,411) 108,901
3 Budget UFG Volume (10°m°) (2) 2018 10,419 8,080 8,966 7,007 4,783 4,034 4,357 4,589 4,271 5,338 8,085 8,863 78,793
4 Actual UFG Volumes (10°m®) (2) 2018 30,975 9,068 (18,974) 25445 (28,363) 5,163 (433) 16,123 20,592 76,817 12,899  (12,864) 136,447
5  Budget UFG Volume (10°m?) (3) 2019 10,910 9,103 9,608 5,932 4,786 3,981 4,693 4,369 3,998 4,990 8,153 9,608 80,130
6 Actual UFG Volumes (10°m?) (3) 2019 9421 22,195 (24,579) 17,357 14,003 6,255  (5271) 24,436 52,175  (8,436) 34,556  (4,460) 137,652
7 Budget UFG Volume (10°m®) (4) 2020 9,460 9,399 7,517 5,443 5,462 4,724 4,761 5,196 4,352 5,605 6,721 9,539 78,177
8 Actual UFGVolumes (10°m’) (4) 2020 24,482 (12,580) (9,710) (7,682) (5,555) 7,179 14,927 15762 3,505 40,881 (35,002) 37,913 74,120
9 Budget UFG Volume (10°m°) (5) 2021 10,350 7,210 10,856 5,929 5,005 4,987 4,876 5,865 4,793 5,561 7,723 9,216 82,371
10  Actual UFG Volumes (lOimi) (5) 2021 42,009 859 22,489 26,673 6,386  (12,950) 28,375 (1,146) 23,599 21,456 80,357 14,477 252,582
11 Budget UFG Volume (103m3) (6) 2022 12,091 10,070 9,463 7,006 5,856 5,230 5,897 5,746 5,519 6,614 7,861 11,655 93,008
12 Actual UFG Volumes (10°m’) (6) 2022 84,114 130,012 35638 53,403 (66,878)  (2,111) 2,982 (48,950) 25,784 8,438 44,414  (16,153) 250,692
13 Budget UFGVolume (10°m?) (7) 2023 10,946 10,656 10,280 7,225 39,107
14 Actual UFG Volumes (10°m®) (7) 2023 150,077 (132,603) 13,147 9,543 40,164

Note:

'(1) Includes utility and non-utility UFG volumes prior to allocation to regulated Short Term Storage of 1.76% and Unregulated Storage Allocation of 10.19%

'(2) Includes utility and non-utility UFG volumes prior to allocation to regulated Short Term Storage of 1.68% and Unregulated Storage Allocation of 8.92%

'(3) Includes utility and non-utility UFG volumes prior to allocation to regulated Short Term Storage of 1.26% and Unregulated Storage Allocation of 10.78%

'(4) Includes utility and non-utility UFG volumes prior to allocation to regulated Short Term Storage of 1.35% and Unregulated Storage Allocation of 9.53%

'(5) Includes utility and non-utility UFG volumes prior to allocation to regulated Short Term Storage of 1.33% and Unregulated Storage Allocation of 10.13%

'(6) Includes utility and non-utility UFG volumes prior to allocation to regulated Short Term Storage of 2.02% and Unregulated Storage Allocation of 10.66%

'(7) Includes utility and non-utility UFG volumes prior to allocation to regulated Short Term Storage and Unregulated Storage Allocation; final allocation will be determined based on 2023

actuals

36.Enbridge Gas has provided additional data beyond what has been requested to

illustrate several key points. First, the historical actual monthly UFG volumes exhibit

fluctuations from month to month across all the years provided in Table 6. These

fluctuations are due in part to the factors discussed in Section 2, 4.2 and 4.3. While

Enbridge Gas has experienced recent increases in the annual UFG levels in the
EGD rate zone in 2022 and in the Union Rate Zones in 2021/2022, the fluctuations

in actual monthly UFG volumes existed prior to those time periods as well.

Furthermore, Table 6 shows that UFG levels are now trending lower for 2023 YTD.

Section 5: Actions Taken to Address UFG

37.In accordance with commitments made by the Company in its 2020 Rates
application (EB 2019-0194), Enbridge Gas included an update in its 2024 Rate

Rebasing Application and pre-filed evidence regarding progress made in

implementing recommendations set out within the 2019 UFG Report and other such

UFG management/mitigation-related activities. More specifically, a UFG Progress
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Report initially filed in the 2022 Annual Rate Application’ was also filed in the 2024
Rebasing Application.'® A Supplemental UFG Progress Report was also filed in the
2024 Rebasing Application.’” Both reports have been filed at Exhibit D-1
Attachments 1 and 2. Additional updates on the status of implementing items noted
in the UFG Progress Report and the Supplemental UFG Progress Report provided
in response to interrogatories in the 2024 Rate Rebasing proceeding'® at Exhibit
D-1, Attachment 3.

38.Enbridge Gas is continuing to monitor and address potential contributors to UFG.
To date in 2023, in response to the elevated level of UFG recently experienced in
both the EGD and Union Rate Zones, Enbridge Gas took the initial steps to
establish a discrete team with the express mandate to investigate root causes,
make recommendations to reduce and monitor, and to implement a sustainment

and governance model for UFG for the utility.

15 EB-2021-0148.

16 EB-2022-0200 Exhibit 4, Tab 3, Schedule 1, Attachment 3.
17 EB-2022-0200 Exhibit 4, Tab 3, Schedule 1, Attachment 4.
18 EB-2022-0200 Exhibit 1.4.2-STAFF-108.


https://Application.17
https://Application.16
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UNACCOUNTED FOR GAS (UFG) PRICE VARIANCE ACCOUNT
UNION RATE ZONES

1. The UFG Price Variance Account captures the variance between the average
monthly price of the Company’s purchases for the Union rate zones and the
applicable OEB-approved reference price, applied to the Company’s actual UFG
volumes for the Union rate zones. Price variances are initially recorded in the PGVA
deferral accounts and the portion of the price variances associated with UFG
volumes is transferred from the PGVA to the UFG Price Variance Account. This
transfer ensures that costs are borne by the appropriate group of ratepayers,

consistent with the UFG cost allocation.

2. During 2022, the Company purchased 142,204 103m? of gas supply in Union rate
zones related to actual UFG volumes on behalf of ratepayers. The actual UFG
purchases exclude the actual UFG collected from ratepayers who provide UFG in

kind as part of customer supplied fuel (CSF).

3. The average actual cost of the UFG purchases in 2022 is $68.80/103m?3 higher than
the OEB-approved reference prices included in rates based on the Union South rate
zone gas portfolio cost of $258.69/10°m3. The result is a $9.78 million balance to be
collected from ratepayers, as shown in Table 1. Table 2 provides the detailed

calculation supporting the price variance of $68.80/103m3.
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Table 1
Calculation of 2022 UFG Price Variance

Line UFG Volumes

No. Particulars (103m3

1 Experienced Regulated UFG () 218,904

2 UFG Collected through CSF 76,700

3 UFG Volumes — Company Supplied (2 142,204
Deferral

Calculation
3m3) —
4 UFG \/olumes (103m3) — Company 142,204
Supplied @

5 Price Variance ($/103m?3) @) $68.80

6 Variance Account Balance ($ millions) $9.78

Notes

(1) Converted using the following heat values (39.32 Jan-Mar) (39.12 April-Dec)
(2) UFG Volumes represent gas supply related to actual UFG volumes on
behalf of ratepayers who do not provide UFG in kind as part of CSF.

(3) See Table 2 for the price variance calculation.



275

Filed: 2023-06-14
EB-2023-0092
Exhibit E

Tab 1

Plus Attachment
Page 48 of 69

Table 2
Calculation of 2022 Union South Price Varaince
Line
No. _ Particulars Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Average Price
B A
1.0 oard Approved 33 $ 196.76 $ 196.76 $ 196.76 $ 206.12 $ 206.12 $ 206.12 $§ 304.71 § 304.71 § 304.71 § 327.16 § 327.16 327.16 § 258.69
Reference Price ($/ 10°m”)
2.0 Actual Purchase ($) $ 67,738,854 $ 99,712,180 $ 73,951,792 $ 81,977,914 $ 115,029,585 $ 125,299,168 § 85,128,871 §$ 108,547,700 $ 116,288,095 $ 110,842,126 $ 91,298,394 §$ 101,168,060
3.0 Purchase Volumes (103m3) 317,957 328,014 317,873 317,725 328,785 289,685 262,685 274,139 255,022 332,622 300,440 309,719
Average Purchase Cost (Union South
40 (;/'109%3)”(':) (Lnion South) $ 21304 § 30399 $ 23265 § 25802 $  349.86 § 43254 $ 32407 § 39596 $ 45509 § 33324 $ 30388 § 32664 $ 32749
5.0 Union South Price Variance ($/ 10°m®) (2) $ (16.29) § (107.23) $ (35.89) $ (51.89) § (143.74) $ (226.41) $ (19.37) $ (91.25) $ (151.29) $ (6.08) $ 2328 $ 052 § (68.80)

Notes
(1) Line 2/ Line 3
(2) Line 1 - Line 4




276 Filed: 2023-06-14
EB-2023-0092

Exhibit E

Tab 1

Plus Attachment

Page 49 of 69

LOBO C COMPRESSOR/HAMILTON MILTON PIPELINE PROJECT COSTS
DEFERRAL ACCOUNT — UNION RATE ZONES

1. Inits Dawn Parkway 2016 Expansion (EB-2014-0261) Decision, the OEB approved
the establishment of the Lobo C Compressor/Hamilton-Milton Pipeline Project Costs
Deferral Account to track the differences between the actual revenue requirement

related to costs for the Project and the revenue requirement included in rates.

2. The balance in this deferral account is a debit from Union Rate Zone ratepayers of
$0.240 million plus interest of $0.011 million for a total debit balance of
$0.251 million. The balance of $0.240 million represents the difference between the
revenue requirement of $26.328 million included in 2022 rates (EB-2021-0147) and
the calculation of the actual revenue requirement for 2022 of $26.568 million as

shown in Table 1.
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TABLE 1
2022 LOBC C COMPRESSORMHAMILTON-MILTOMN PIPELINE PROJECT RATE BASE AMD REVENUE
REQUIREMEMNT
Col. 1 Col. 2 Col. 3
Line 2022 Board- 2022
MNo. Particulars (3000's) approved Actuals Difference
(a) (b) (c}=(b-a)
Fate Base Investment
1. Capital Expenditures - - -
2. Cumulative Capital Expenditures 347,980 347,062 (918)
3. Average Investment 298,609 297,803 (B06)
Revenue Reguirement Calculation:
Operating Expenses:
4. Cperating and Maintenance Expenses 87a 1,364 485
A Depreciation Expense (1) 8,261 8,214 (47)
B. Property Taxes 1.234 1.058 (176)
7. Total Operating Expenses 10,374 10,636 262
8.  Reguired Return (2) 16,021 15,978 43)
9. Total Operating Expense and Return 26,395 26,614 219
Income Taxes:
10. Income Taxes - Equity Return (3) 3,466 3,451 (15)
11. Income Taxes - Utility Timing Differences (4) (3,633 (3.497) 36
12.  Total Income Taxes (67) (46) 21
13.  Total Revenue Reguirement 26,328 26,568 240
Motes
(1) Depreciation expense at 2013 Board-approved depreciation rates.
(2)  The required return assumes a capital structure of 64% long-term debt at 3.36% and 36% comman equity
at the 2013 Board-approved return of 8.93%. The 2022 required return calculation is as follows:
$297 803 million * 64% * 3.36% = 56 404 million plus
$297.803 million * 36% * 8.93% = $9.574 million for a total of 15,978 million.
(3) Taxes related to the equity component of the return at a tax rate of 26.5%.
(4)  Taxes related to utility timing differences are negative as the capital cost allowance deduction in arriving

at taxable income exceeds the provision of book depreciation in the year.
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1. Average Investment

3. The average investment decrease of $0.806 million from OEB-approved is due to
the cumulative capital expenditures being $0.918 million lower than OEB-approved

capital expenditures.

2. Operating Expenses

4. Operating and maintenance expenses were $0.485 million higher than the costs
included in 2022 OEB-approved rates. The increase is a result of higher general
maintenance and repairs to equipment and assets incurred in 2022, not in the
original forecast.

3. Property Tax

5. Property taxes were $0.176 million lower than costs included in 2022 OEB-approved
rates. The decrease is a result of continued Provincial tax reductions for business

education tax rates on commercial, industrial, and pipeline tax in 2022.
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LOBO D/BRIGHT C/DAWN H COMPRESSOR PROJECT COSTS
UNION RATE ZONES

1. Inits EB-2015-0116 Decision, the OEB approved the establishment of the Lobo
D/Bright C/Dawn H Compressor Project Costs Deferral Account to track the
differences between the actual revenue requirement related to costs for the
Lobo D/Bright C/Dawn H Compressor Project and the revenue requirement included

in rates.

2. The balance in this deferral account is a debit to Union Rate Zone ratepayers of
$1.315 million plus interest of $0.054 million, for a total debit balance of
$1.369 million. The balance of $1.369 million includes a debit of $2.661 million which
represents the difference between the revenue requirement of $46.496 million
included in 2022 rates (EB-2021-0147) and the calculation of the actual revenue

requirement for 2022 of $49.157 million as shown in Table 1.

3. A $1.345 million credit relates to the 2022 revenue generated from the sale of
surplus Dawn Parkway system capacity of 30,393 GJ/day associated with the Lobo
D/Bright C/Dawn H Compressor Project. In accordance with the 2018 Disposition of
Deferral and Variance Account Balances and Utility Earnings proceeding
(EB-2019-0105) approved Settlement Proposal, the surplus capacity is deemed to
be sold long-term and the revenue credit for the 2022 year is calculated based on
the M12 Dawn-Parkway rate of $3.689/GJ approved in the EB-2021-0147 Rate
Order, dated September 29, 2021. A schedule supporting the 2022 revenue
calculation is provided at Exhibit E, Tab 1, Schedule 6.
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2022 DAWN H/LOBO DVBRIGHT C COMPRESS0R PROJECT RATE BASE AMND REVEMNUE REQUIREMENT

Caol. 1 Cal. 2 Cal. 3
Line 2022 Board- 2022
Mo.  Pariculars (8000's) approved Actuals Difference
(a) (o) (c)=1(b-a)
Rate Base Investment
1. Capital Expenditures - - -
2. Cumulative Capital Expenditures 622,500 620,050 (2.450)
3. Average Investment 534,951 534722 [228)
Fevenue Reguirement Calculation:
Operating Expenses:
4. Operating and Maintenance Expenses 1,796 4 165 2 369
5. Depreciation Expense (1) 17,418 17 437 19
. Propery Taxes 1,088 1,062 (27)
7. Total Operating Expenses 20304 27 664 2 360
2. Required Return (2) 28,462 238,449 13)
9. Total Operating Expense and Return 43 766 51,113 2 347
Income Taxes:
10. Income Taxes - Equity Return (3) 6,200 6,196 (4)
11. Income Taxes - Utility Timing Differences (4) (8.470) (8,153) 317
12, Total Income Taxes (2.270) (1,957) 313
13. Total Revenue Reguirement 46 496 49 157 2 661
Motes:
(1} Depreciation expense at 2013 Board-approved depreciation rates.
(2} The required return assumes a capital structure of 64% long-term debt at 3.29% and 36% commaon
equity atthe 2013 Board-approved return of 8.93%. The 2022 required return calculation is as
5534722 million * 64% * 3.29% = §11.259 million plus
5534 722 million * 36% * 3.93% = §17.190 million for a total of $28.449 million.
(3) Taxes related to the equity component of the return at a tax rate of 26.5%.
(4)  Taxes related to utility timing differences are negative as the capital cost allowance deduction in

arriving at taxable income exceeds the provision of book depreciation in the year.
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1. Average Investment

4. The average investment decrease of $0.229 million from OEB-approved is due to

the cumulative capital expenditures being $2.450 million lower than OEB-approved.

2. Operating Expenses

5. Operating and maintenance expenses were $2.369 million higher than the costs
included in 2022 OEB-approved rates. The increase is a result of higher
salaries/wages, higher general maintenance costs than budgeted due to a major
Power Turbine repair at Dawn H, and higher utility costs at Lobo D. Table 2 shows
the breakdown and comparison of actual 2022 operating and maintenance costs

versus OEB-approved.

TABLE 2
2022 DAWN H/LOBO D/BRIGHT C COMPRESSOR OPERATING AND MAINTENANCE
EXPENSES
Col. 1 Col. 2 Col. 3
Line 2022 Board- 2022

No. Particulars ($Millions) approved Actuals Difference
(a) (b) (¢)=(b-a)
1. Salaries & Wages 888 1,521 633
2. HR Costs 400 681 282
3. Fleet Costs 133 228 95
4. Training, Travel and PE 68 9 (59)
5. Other O&M (Contract Services) 168 1,407 1,239
6. Company Used Fuel 74 1 (73)
7. Utility Costs 65 318 253
8. Total Capital Expenditures 1,796 4,165 2,369

3. Income Taxes

6. The $0.313 million decrease in “Income Taxes — Utility Timing Difference” credit
relates to a lower Capital Cost Allowance (CCA) deduction due to the lower average
investment in 2022, versus OEB-approved, as well as lower CCA available on

additions that were previously qualified for Bill C-97 accelerated CCA.
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BURLINGTON OAKVILLE PROJECT COSTS DEFERRAL ACCOUNT
UNION RATE ZONES

1. Inits EB-2015-0116 Decision, the OEB approved the establishment of the Burlington
Oakville Project Costs Deferral Account to track the differences between the actual
revenue requirement related to costs for the Project and the revenue requirement

included in rates.

2. The balance in this deferral account is a credit to Union rate zone ratepayers of
$0.048 million plus interest of $0.003 million for a total credit balance of
$0.051 million. The balance of $0.051 million represents the difference between the
revenue requirement of $5.787 million included in 2022 rates (EB-2021-0147) and
the calculation of the actual revenue requirement for 2022 of $5.739 million as
shown in Table 1. The small decline in the actual revenue requirement results from

minor underages in the capital cost and operating costs of the project.
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TABLE 1
2022 BURLINGTOMN OAKVILLE PIPELIME PROJECT RATE BASE AND REVENUE REQUIREMENT
Col. 1 Col. 2 Col. 3
Line 2022 Board- 2022
MNo. Particulars ($000's) approved Actuals Difference
(a) (b) (c)=1(b-a)
Rate Base Investment
1. Capital Expenditures - - -
2. Cumulative Capital Expenditures 83,349 83,262 (87)
3. Average Investment 73,082 72,972 (110)
Revenue Requirement Calculation:
Operating Expenses:
4. Operating and Maintenance Expenses 17 - (17)
5. Depreciation Expense (1) 1,732 1,737 ]
6. Property Taxes 137 118 (19)
7. Total Operating Expenses 1,886 1,855 (31)
8. Required Return (2} 3.921 3.915 (6)
9. Total Operating Expense and Return 5,807 5,770 (37)
Income Taxes:
10. Income Taxes - Equity Return (3) 848 846 (2)
11. Income Taxes - Utility Timing Differences (4) (869) (B877) (8)
12, Total Income Taxes (20) (31) (11)
13.  Total Revenue Reguirement 5787 5739 (48}
MNotes
(1) Depreciation expense at 2013 Board-approved depreciation rates.
(2)  The required return assumes a capital structure of 64% long-term debt at 3.36% and 36% commaon
equity at the 2013 Board-approved return of 8.93%. The 2022 required return calculation is as follows:
572.972 million * 64% * 3.36% = $1.569 million plus
572972 million * 36% * 8.93% = $2.345 million for a total of $3.915 million.
(3) Taxes related to the equity component of the return at a tax rate of 26.5%.
(4)  Taxes related to utility timing differences are negative as the capital cost allowance deduction in arriving

at taxable income exceeds the provision of book depreciation in the year.
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2022 ONTARIO ENERGY BOARD COST ASSESSMENT VARIANCE ACCOUNT
UNION RATE ZONES

. The purpose of the 2022 Ontario Energy Board Cost Assessment Variance Account
(OEBCAVA) was to record any variances between the OEB costs assessed to
Enbridge Gas (relevant to the Union rate zones) through application of the revised
Cost Assessment Model (CAM), which became effective April 1, 2016, and the OEB
costs which were included in Union rate zones rates, which were determined
through application of the prior CAM. The scope of the account is consistent with
prior OEBCAVAs. However, in accordance with the EB-2021-0149 OEB-approved
Settlement Proposal, in Enbridge Gas’s 2020 Earnings Sharing and Deferral
Disposition proceeding, the base OEB costs assumed to be included in rates have
been escalated to the reflect the growth in the amount recovered through rates,
which results from annual price cap adjustments and customer growth. The
OEBCAVA was originally approved for establishment by OEB letter dated

February 9, 2016, entitled: Revisions to the Ontario Energy Board Cost Assessment
Model.

. The amount recorded within the 2022 OEBCAVA is a $1.254 million debit plus
interest of $0.078 million for a total debit balance of $1.332 million. This amount
reflects the variance between OEB costs assessed to Enbridge Gas (relevant to
Union rate zones) in each quarter of fiscal 2022, utilizing the revised CAM, and
Union’s average quarterly OEB cost assessment under the prior CAM, escalated in
accordance with the EB-2021-0149 OEB-approved Settlement Proposal.

. In order to calculate the amount to be recovered through the 2022 Union rate zones
OEBCAVA, the Company first needed to apportion the actual 2022 OEB assessed
costs between the legacy rate zones. Commencing with the OEB’s 2019/2020 fiscal



285 Filed: 2023-06-14
EB-2023-0092

Exhibit E

Tab 1

Plus Attachment

Page 58 of 69

first quarter assessment (for the period April 1, 2019 through June 30, 2019), and
continuing since, EGI has been receiving one consolidated quarterly bill for the
amalgamated utility. To apportion the quarterly assessments received in 2022
between rate zones, the assessments were prorated based on the total invoices
received by each legacy utility for the OEB’s 2018/2019 fiscal year (for the period
April 1, 2018 through March 31, 2019), the final year for which the OEB issued
invoices to each legacy utility. Table 1 below shows the proration of the OEB’s
2018/2019 fiscal year assessments between each legacy utility/rate zone (59.76%
EGD rate zone, 40.24% Union rate zones). Table 2 shows the apportionment of
EGI’'s 2022 assessed costs to the Union rate zones, and the calculation of the
amount recorded in the 2022 Union rate zones OEBCAVA.

. To calculate the amount for recovery through the 2022 Union rate zones OEBCAVA,
the Company also needed to establish the base comparator, reflecting the OEB
costs included in Union rate zones rates, determined through application of the prior
Cost Assessment Model. In accordance with the EB-2021-0149 OEB approved
Settlement Proposal, the amount reflected in rates is also to be increased, or
escalated, to reflect the growth in the amount recovered as a result of annual price
cap adjustments and customer growth. To establish the 2022 base comparator, the
Company escalated the 2021 quarterly comparator of $0.741 million by the sum of
the 2022 Price Cap Index (PCI) of 1.40% and the Union rate zones ICM threshold
calculation Growth Factor (g) of 1.46%, which were approved as part of Enbridge
Gas’s 2022 Rate Application, EB-2021-0147/0148. The escalation resulted in a 2022
quarterly comparator of $0.762 million ($0.741 million * (1 + (1.40% + 1.46%))). As
noted above, Table 2 below shows the apportionment of EGI’s actual 2022
assessed costs to the Union rate zones, and the calculation of the amount recorded
in the 2022 Union rate zones OEBCAVA utilizing a base comparator of $0.762

million.
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5. Within this proceeding, the Company is requesting clearance of the principal and
interest balances recorded in the 2022 OEBCAVA, in the amount of $1.254 million
and $0.078 million respectively, as shown in Exhibit C, Tab 1, Schedule 1.
Table 1
OEB 2018/2019 Cost Assessments
EGD UGL Total
Apr. 1 to Jun 30, 2018 1,467,963.00 988,479.00 2,456,442.00
Jul. 1 to Sept. 30, 2018 1,356,860,.00 913,873.00 2,270,733.00
Oct. 1 to Dec. 31, 2018 1,356,860,.00 913,873.00 2,270,733.00
Jan. 1 to Mar. 31, 2019 1,356,860,.00 913,873.00 2,270,733.00
5,538,543.00 3,730,098.00 9,268,641.00
Percentage of Total 59.76% 40.24% 100.00%
Table 2

Calculation of 2022 UGL RZ OEBCAVA

Average cost

UGL Rate Zone assessment Variance to UGL
Period EGI Assessment Share (40.24%) Comparator Rate Zone OEBCAVA
Jan. 1to Mar. 31,2022  2,379,075.00 957,339.78 762,247.05 195,092.73
Apr. 1,to Jun. 30,2022  2,834,829.00 1,140,856.57 762,247.05 378,609.52
Jul. 1 to Sep. 30, 2022 2,740,205.00 1,102,775.82 762,247.05 340,528.77
Oct. 1to Dec. 31,2022  2,738,848.00 1,102,229.71 762,247.05 339,982.66
Cumulative 10,692,957.00 4,303,201.88 3,048,988.20  1,254,213.68
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2022 BASE SERVICE NORTH T-SERVICE TRANSCANADA CAPACITY DEFERRAL
ACCOUNT — UNION RATE ZONE

1. In the EB-2015-0181 decision, the OEB approved a new optional Union North T-
service Transportation from Dawn to allow T-service customers in the Union North
East Zone with access to Dawn-based supply. To facilitate this service, Enbridge
Gas was required to contract for 15-year transportation capacity with TransCanada
from Parkway to the Union CDA, Union NCDA and Union EDA. The approved rates
for the service are equal to the EGI C1 rate from Dawn to Parkway and the

TransCanada Firm Transportation (FT) toll to Delivery Area.

2. The purpose of the North T-service TransCanada Capacity Deferral Account is to
record the difference between the costs for the capacity from Parkway to the
northern Delivery Area as part of the Base Service offering of the North T-Service
Transportation from Dawn and the demand revenues collected from the North T-

Service customers.

3. The total cost Enbridge Gas paid for the contracted TransCanada capacity in 2022
was $2.168 million or $180,671.58 per month. On an actual basis, the Company
collected $2.084 million demand revenues from the North T-service customers. As a
result, the balance of the 2022 North T-service TransCanada Capacity Deferral
Account is a collection from ratepayers of $0.083 million plus interest of
$0.005 million and the balance will be cleared amongst all North T-service from
Dawn customers. The variance is driven by a net reduction of 480 GJ per day of
contracted capacity by North T-service customers.


https://180,671.58
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PANHANDLE REINFORCEMENT PROJECT COSTS DEFERRAL ACCOUNT
UNION RATE ZONES

1. Inits Panhandle Reinforcement Project (EB-2016-0186) Decision, the OEB
approved the establishment of the Panhandle Reinforcement Project Costs Deferral
Account to track the differences between the actual net revenue requirement

related to costs for the Project and the net revenue requirement included in rates.

2. The balance in this deferral account is a credit to Union rate zone ratepayers of
$3.149 million plus interest of $0.188 million for a total credit balance of
$3.337 million. The balance of $3.149 million represents the difference between the
net revenue requirement of $10.177 million included in 2022 rates (EB-2021-0147)
and the calculation of the actual net revenue requirement for 2022 of $7.028 million
as shown in Table 1.
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TABLE 1
2022 PANHANDLE REINFORCEMENT PROJECT RATE BASE AND REVENUE REQUIREMENT
Col. 1 Col. 2 Col. 3
Line 2022 Board- 2022
No. Particulars ($000's) approved Actuals Difference
(@) (b) (c)=(b-a)
Rate Base Investment
1. Capital Expenditures - - -
2. Cumulative Capital Expenditures 232,844 228,574 (4,270)
3. Awerage Investment 209,013 204,940 (4,073)
Revenue Requirement Calculation:
Operating Expenses:
4, Operating and Maintenance Expenses 17 - (17)
5. Depreciation Expense (1) 4,944 4,788 (156)
6. Property Taxes 1,848 1,620 (228)
7.  Total Operating Expenses 6,809 6,408 (401)
8.  Required Return (2) 11,120 10,903 (217)
9.  Total Operating Expense and Return 17,929 17,311 (618)
Income Taxes:
10. Income Taxes - Equity Return (3) 2,422 2,375 (47)
11. Income Taxes - Utility Timing Differences (4) (3,106) (3,123) (17)
12.  Total Income Taxes (684) (748) (64)
13.  Total Revenue Requirement 17,245 16,563 (682)
14.  Incremental Project Revenue 7,069 9,535 2,466
15.  Net Revenue Requirement 10,177 7,028 (3,149)
Notes:

Depreciation expense at 2013 Board-approved depreciation rates.

The required return assumes a capital structure of 64% long-term debt at 3.29% and 36% common
equity at the 2013 Board-approved return of 8.93%. The 2022 required return calculation is as
$204.940 million * 64% * 3.29% = $4.315 million plus
$204.940 million * 36% * 8.93% = $6.588 million for a total of $10.903 million.
Taxes related to the equity component of the return at a tax rate of 26.5%.
Taxes related to utility timing differences are negative as the capital cost allowance deduction in
arriving at taxable income exceeds the provision of book depreciation in the year.
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1. Average Investment

3. The average investment decrease of $4.073 million from OEB-approved is due to

the cumulative capital expenditures being $4.270 million lower than OEB-approved.

2. Property Tax

4. Property taxes were $0.228 million lower than costs included in 2022 OEB-
approved rates. The decrease is a result of Provincial tax reductions for business

education tax rates on commercial, industrial, and pipeline tax in 2022.

3. Required Return

5. The decrease in the required return of $0.217 million is the result of a lower

average rate base.

4. Incremental Project Revenue

6. The actual incremental revenue of $9.535 million reflects the continued impacts of
customer growth and expansion by existing customers in the Panhandle market,
and is $2.466 million higher than the forecast incremental revenue included in 2022
Rates.
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UNAUTHORIZED OVERRUN NON-COMPLIANCE DEFERRAL ACCOUNT
UNION RATE ZONES

1. In Union’s 2016 Rates Decision and Order (EB-2015-0116), the OEB ordered the
Company to establish the Unauthorized Overrun Non-Compliance Deferral Account
to record any unauthorized overrun non-compliance charges incurred by interruptible

distribution customers for not complying with a distribution interruption.

2. In 2022, there were 13 interruption events called in the Union North rate zone for a
total of 27 days and 13 interruption events called in the Union South rate zone for a
total of 30 days. Five (5) customers were not compliant with interruptions in 2022,
resulting in unauthorized overrun non-compliance charges and a credit to ratepayers
of $0.145 million, plus interest of $0.010 million for a total credit to ratepayers of
$0.155 million.
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PARKWAY OBLIGATION RATE VARIANCE DEFERRAL ACCOUNT
UNION RATE ZONES

1. In Union’s 2014 Rates Settlement Agreement (EB-2013-0365), parties agreed to
permanently shift the Union South direct purchase (DP) Parkway Delivery Obligation
(PDO) to Dawn over time. The parties also agreed to the payment of a Parkway
Delivery Commitment Incentive (PDCI) for any continuing obligated Daily Contract
Quantity (DCQ) deliveries at Parkway beginning November 1, 2016. As part of the
PDO Settlement Framework, parties agreed to record rate variances associated with
the timing differences between the effective date of the PDO and PDCI changes and
the inclusion of the cost impacts in approved rates in the Parkway Obligation Rate

Variance Deferral Account.

2. Effective November 1, 2022, Enbridge Gas reduced the PDO of DP customers by
shifting 26,573 GJ of PDO to Dawn and contracting for a market-based exchange
service for five years of an equivalent quantity for delivery at Parkway. Enbridge Gas
has reflected the impacts of the 26,573 GJ of PDO shift and cost of the market-

based exchange service in approved rates effective January 1, 2023".

3. The balance in this deferral account is a credit to Union South rate zone ratepayers
of ($0.081) million plus interest of ($0.004) million for a total credit balance of
($0.085) million. The balance of ($0.081) million represents the cost difference
between the reduction in PDCI payment costs and the cost of the market-based
exchange service for November and December 2022. Table 1 provides the detailed

calculation of the account balance.

' EB-2022-0133.
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Table 1
Derivation of 2022 Parkway Obligation Rate Variance Account Balance
Line
No. Particulars 2022
(a)
1 Market Based Alternative Contracted Rate ($/GJ/d) (1) 0.110
2 2022 PDCI Unit Rate ($/GJ/d) (2) 0.160
3 Difference ($/GJ/d) (Line 1 - Line 2) (0.050)
4 PDO Shift/Market Based Alternative Contracted Capacity (GJ) (1) 26,573
5 Days in November, December 2022 61
6 Parkway Obligation Rate Variance Account Balance (3) ($000s) (81.0)
Notes:
(1) Per EB-2022-0133, Exhibit D, Tab 2, Rate Order, Working Papers,
Schedule 11, page 2, note (3).
(2) 2022 PDCI unit rate of $0.159/GJ per Enbridge Gas's 2022 Rates proceeding

(EB-2021-0147) updated to reflect a $0.001/GJ increase per Enbridge Gas's
2022 Federal Carbon Pricing Program Application EB-2021-0209, effective April 1, 2022.
(3) Line 3 * Line 4 * Line 5/ 1000.
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2022 PENSION AND OPEB FORECAST ACCRUAL VS ACTUAL CASH PAYMENT
DIFFERENTIAL VARIANCE ACCOUNT — UNION RATE ZONES

1. Inits EB-2015-0040 report to all regulated entities, dated September 14, 2017, titled
“Regulatory Treatment of Pension and Other Post-employment Benefits (OPEB)
Costs”, the OEB ordered the establishment of the deferral account, effective
January 1, 2018, to be used by utilities that are approved to recover their pension
and OPEB costs on an accrual basis'. The Company recovers its pension and

OPEB costs on an accrual basis.

2. The purpose of the Pension and OPEB Forecast Accrual vs Actual Cash Payment
Differential Variance Account is to track the differences between forecast accrual
pension and OPEB amounts recovered in rates, and the actual cash payments
made for bo